FreNATIONAL 
UNDERWRITER 


THROUGH TWO PUB- 
LICATIONS widely-read 
in the construction in- 
dustry — ENGINEER- 
ING NEWS-RECORD 
and CONSTRUCTION 
METHODS — this mes- 
sage will reach thou- 
sands of contractors 
from coast to coast dur- 
ing September and 
October. For Hartford 
representatives it will 
mean a prestige-build- 
ing boost in their status 
as bonding agents for 
building projects in 
their respective commu- 
nities. 

Advertising of this kind, 
now regularly appearing 
in leading business, pro- 
fessional and banking 
magazines, is acquaint- 
ing business men in 
every field with the 
broad coverage facilities 
and services their local 
Hartford representatives 
offer for the competent, 
quick and complete 
handling of their casual- 
ty insurance and bond- 
ing requirements. 





Insurance...and YOU 7 


#10 of a series of informative articles | 
on insurance and bonding. | 


“Bonded by the Hartford 
Accident and Indemnity 
Company 


As a guarantee of the proper and successful completion of a 
construction project, this statement has real significance for 
t!:¢ owner, contractor, and the general public. It both certi- 
fic; the contractor’s capacity and resources to handle the job 
and gives assurance that he is backed by the Hartford’s 
financial security and long experience in the contract bond- 
ing field. 


Operating from coast to coast throughout the United 
States and Canada, in Hawaii and Puerto Rico, the Hartford 
has qualified surety experts available everywhere to work 
with Hartford bonding agents and contractors in providing 
quick bonding service for any undertaking, large or small. 


For contractors interested in Federal Government proj- 
ects, a special free service is available through the Hartford’s 
Government Service Bureau, at 925 Fifteenth Street, N. W., 
Washington, D. C. Manned by experienced, capable person- 
nel, intimately acquainted with government procedures and 
requirements, this Bureau can function as your own on-the- 
spot representative at the national capital. 


For further information on Hartford bonding service, for 
a free supply of Record of Bids books, or for further infor- 
mation regarding Washington Service, write the Company 
at Hartford 15, Connecticut, or contact your local Hartford 
representative. 


HARTFORD 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 
HARTFORD LIVE STOCK INSURANCE COMPANY 


Writing practically all forms of insurance except personal life insurance 


Hartford 15, Connecticut 
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IT’S A POLICY CONTAINER 


IT’S A VISIBLE RECORD 


Fully opened, Plandex is a visible record, 
indexed to show at a glance each form of 
coverage included in the client’s personal 
insurance program. Information on cards 
is visible through transparent pockets. 


IT’S AN INSURANCE ANALYSIS 


Each card contains a comparison of the in- 
surance carried with the insurance recom- 
mended to give the client the protection he 
needs. Sufficient space also is provided on 
each card for special notes and comments. 


The insured’s Casualty, Fire and Marine 
policies are inserted in the transparent 
pockets. Plandex expands to suit each case 
and even when filled, will remain flat when 
closed. Plandex fits any safe deposit box. 
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Irenbath Ascends 
) Blue Goose Grand 
Nest Top Position 


No Action Taken on 
Membership Eligibility 
or Proportional Plan 


NEW GRAND NEST OFFICERS 


Most loyal grand gander—E. W. Tren- 
bath, Norwich Union, Seattle. 

Grand supervisor—J. Ray Hull, Ameri- 
can States, Indianapolis. 


Grand custodian—Paul M. Fell, Mid- 


dle Department Rating Assn. Phila- 
delphia. 
Grand guardian—Charles L. Beale, 


Yorkshire, Dallas. 

Grand keeper—Samuel L. Sterling, ad- 
juster, Winnipeg. 

Grand wielder—Richard A. Kenzel, 
Caledonian, Milwaukee. 


MONTREAL—With a registration 
of members and ladies that was above 
the average, as indicated by an attend- 
ance of nearly 500 at the banquet, the 
grand nest meeting of Blue Goose here 
was one of the most successful in the 


— EE 





E. W. TRENBATH 

history of the order. All of the 47 ponds 
were represented by one or more dele- 
gates. Although it was evident that 
many had come to Montreal in the hope 
of getting away from their local hot 
weather, they found little change to the 
cooler side in this Dominion metropolis. 
However, the session and social events 
were held in the air conditioned Mount 
Royal hotel without discomfort. 

No Decision on Eligibility 

The question of expanding the eligi- 
bility requirements for members of the 
Blue Goose came in for an open and 
rank discussion from the floor. The 
introduction of multiple line writing in 
the recent period has posed a new 
problem, and a change from the original 
limitation of membership to men in the 
fire insurance industry was advocated 
y some as a logical evolution of the 
business. However, no definite action 
Was recommended or taken. The com- 
mitee on jurisprudence reported that it 
had ruled that representatives of credit 
ureaus and character reporting agen- 
clés were not eligible, and that a person 
to be eligible must be connected with 
fe insurance. An amendment to the 


by-laws designed to expedite handling 
(CONTINUED ON PAGE 13) 


Accountants Study How 
to Comply with Reg. 30 


NEW YORK—Approximately 225, in- 
cluding several fire company executives, 
attended the discussion of the New 
York uniform accounting regulation 30, 
which becomes effective Jan. 1. The 
meeting touched chiefly on allocation 
of expenses, and there was considerable 
interest in how to allocate commission 
expense. 

John W. Lamble, North Star, presi- 
dent of the organization, emphasized 
that accountants were not there to pass 
on the merits or demerits of the regu- 
lation, that as of Jan. 1 it would be law, 
and that their concern was the practi- 
cal one of finding how to meet its re- 
quirements. 


Forum at Philadelphia 


There will be an additional forum, 


on the subject at the association’s con- 
ference in Philadelphia in October. The 
Casualty Accounting & Statistical Assn. 
has organized a committee to discuss 
mutual problems with the fire account- 
ants, and Mr. Lamble will name a sub- 
committee of the uniform accounting 
committee of his organization to carry 
out joint studies. The casualty group 
will meet to discuss regulation 30 in 
New York City Sept. 17. 

Austin R. Matthews, vice-president of 
Pacific Fire, reported for the education 
committee that the course in fire in- 
surance accounting will be held again 
this year under Insurance Society of 
New York auspices. 

As time goes on, there are expected 
to be some modifications of regulation 
30 by the insurance department, as 
those regulations are tested in practi- 
cal application. . Donovan of 
Travelers Fire, Hartford, asked that 
suggestions be submitted to George T. 
Dearborn, Potomac. The uniform ac- 
counting committee of the association 
will confer on the suggestions with the 
like committee of the National Board. 


Disbursement Page Problem 


One problem ahead is what form the 
disbursement page of the annual state- 
ment will take in 1949 since companies 
will need to show figures for 21 oper- 
ating classifications. There is also a 
problem in connection with commissions 
as between assumed and direct business. 

The general opinion of members of 
the uniform accounting committee of 
the accountants’ group is that the 
problems posed by regulation 30 are 
not insurmountable, Mr. Dearborn said. 
There is a tremendous amount of work 
to be done to set up a routine for 
handling expenses so as to produce re- 
sults in accord with the regulation, but 
unquestionably uniform accounting had 
to come. He suggested that already 
some companies undoubtedly are pro- 
ducing information in their own offices 
of the kind and in the way that will 
be needed under regulation 30. For 
example, he said, many companies 
already have some system of expense 
allocation, and can fairly readily modify 
it to fit the new requirements. 


Uniform Expense Code 


One of the questions from the floor 
was whether the association would 
recommend a uniform expense code. 
Mr. Dearborn said that he couldn’t 
answer that definitely until there is a 
discussion of the whole problem between 
the casualty and fire interests. This 
may be one item for study by the liaison 
committees of the two casualty and 
fire accountants’ groups. 

In the interest of uniformity, does the 
association plan to outline a procedure 
to follow? Mr. Dearborn said yes, sub- 
ject to the approval of the uniform ac- 


counting committee of the National 
Board. 

The method used by Aetna Fire to 
handle commissions was explained in 
detail by Douglas F. Kirshemen of that 
company. Premiums are tabulated by 
individual item, and when this is done 
the rate of commission is punched on 
the card. The cards are put through 
the multiplier punch, and then premiums 
and commissions are put through on 
the company account and reconciled 
with the agency account. Commissions 
are controlled on practically the same 
basis as premiums are, he said, by 
state. Then they are put on the general 
journal, footed, and put in the ledger. 
Thus commissions can be broken down 
by line, and they could be broken down 
also by class just as premiums now 
are broken down by class. This is the 
way Aetna expects to get the informa- 
tion to meet regulation 30. Direct com- 
missions and reinsurance commissions, 
both assumed and ceded, are each keyed 
by cards so that these can be shown 
by separate account. 


Commission Differences 


Commission differences are handled 
as premium differences are handled. If 


there are any, the only way that they 
can be disposed of is by clearance 
through the agents’ accounts or by 


tabulation. Incidentally, he said, he has 
found more company than agency dif- 
ferences. The Aetna system is to list 
the differences and then work them out 
on adjustment sheets. 

How do you handle motor vehicle 
business, which is treated by the ma- 
jority of companies today as one line? 
Can yeu break the automobile business 


down by class, that is, by physical 
damage, collision, bodily injury and 
property damage. Mr. Kirshemen said 


that a card was punched for each cover, 
and this information is kept separately. 
Aetna does not do as many companies 
do, put the several classes on one card. 
One thing that would grow out of 
compliance with regulation 30, Mr. 
Kirshemen pointed out, is that compa- 
nies will have to make uniform their 
own accounting, office to office. In a 
good many companies, he thought, there 
are differences between principal offices, 
which would have to be eliminated. 
The breakdown called for by regula- 
tion 30 by classification of expense into 
21 items undoubtedly will require a 
change in methods of allocation now 
followed by most companies, W. Neal 
MacKenze, Hartford Fire, said. As to 
allocation of salaries, he is convinced 
that’ what is wanted by the New York 
department is a reasonable distribution. 
The regulation calls for a distribution 
“reasonably attributable to such func- 


tion”. In Hartford Fire there are three 
loss departments, fire, inland marine, 
etc., and marine. These salaries can 


be readily allocated to the loss adjust- 
ment function by lines. 


Salary Assigned by Class 


In assigning salary to a class, Mr. 
MacKenze thinks that accountants 
should not devise too elaborate schemes 
to distribute items that do not constitute 
a big portion of the total expense. If 
a company wants to make a monthly 
survey of its mail department to de- 
termine what mail costs should be 
charged to investment, underwriting and 
loss departments, okay, but actually it 
probably will not be necessary to do 
it every month. Do it once and then 
occasionally recheck, he suggested. 

Again, time studies may be indicated, 
but he doubts if the expense and effort 

(CONTINUED ON PAGE 13) 


Resist Mass. Move 
fo Eliminate 
Confidential Data 


Merchants Join Insurers in 
Opposing Challenge to 
Rating Bureau Practice 


BOSTON — Commissioner Harring- 
ton’s challenge to New England Fire 
Insurance Rating Association that it 
should give members and subscribers 
and the public unrestricted access to all 
the confidential data on which specific 
rates for fire and inland marine rates 
are made in order to comply with his 
interpretation of state law 174A, met 
with outstanding and determined oppo- 
sition at a hearing held before Deputy 
Commissioner Thomas H. O’Connell at 
the insurance department. 

The manual rule promulgated by the 
rating association called into question 
by the commissioner, Rule No. 62A, 
provides that the makeup, or constituent 
elements, which made up a specific rate 
will be shown to members and sub- 
scribers, to the insured or owner of the 
property, or a duly appointed agent or 
broker of record. 


Question of State Law 


Mr. Harrington had summoned the 
officials of the rating association to show 
cause why an order should not be is- 
sued that such a manual filing should 
be no longer effective, as “appearing” to 
be in conflict with section 8(b) of Chap- 
ter 174A of the state law. 

Section 8(b) of the state law states 
in substance that “Each rating organi- 
zation shall furnish its rating services 


without discrimination to its members 
and .ubscribers.” 

Counsel James E. Curry presented 
the department’s position by calling 


upon Actuary John Meslis of the de- 
partment for his opinion as to whether 
or not the manual rule was in conflict 
with the state law. 

Mr. Meslis replied that “he had been 
told by counsel that it was.” Asked to 
be more specific the actuary replied “I 
do not know if it is in conflict.” He did 
contribute the impression, that the stat- 
ute, he thought “was broader than the 
rule.” 

Counsel John W. Downs, for the rat- 
ing association, then called upon Ex- 
ecutive Secretary Benjamin M. Hermes, 
with the association for some 30 years, 
to explain the purpose and effect of 
the manual rule. 

Mr. Hermes explained that all mini- 
mum and specific rates are available to 
all members and subscribers without 
discrimination and there is no restric- 
tion as to this information. 


Confidential Information 


When it came to the matter of con- 
fidential information secured by engi- 
neer inspectors from property owners, 
who would not ordinarily divulge such 
intimate information except upon the 
condition that it be kept confidential by 
the bureau, and upon which the bureau 
relies for guidance in making up its 
rating schedule, such information is not 
given out except to the insured, or a 
broker of record on the risk. 

To give out such information and 
make a public grab bag for competitors 
in business, competing insurance inter- 

(CONTINUED ON PAGE 22) 
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Auto Claims Men 


May Ask New Law 
on Loan Receipt Issue 


With the temperature falling down 
somewhere near the still over-heated 
auto collision loss ratio, the Automobile 
Claims Assn. of New York held its first 
meeting of the fall with about 35 mem- 
bers present. Association President 
Matthew A. Lemberg, Fireman’s Fund, 
was in the chair. 

The automobile salvage operations of 
the Underwriters Salvage Co. in San 
Francisco were discussed by the group, 
which expects to make a further study 
of it in view of many suggestions to 
have the plan put into operation in 
New York. In San Francisco the com- 
panies have been able to increase their 
salvage recovery by about 15%. The 
selected garage and appraisal plans of 
the casualty companies apparently are 
not too well thought of by the fire 
company claims men, who feel that they 
are an encroachment upon long estab- 
lished adjustment methods. 


G. A. B. School 


The General Adjustment Bureau's 
schoel for auto adjusters was briefly 
described by Donald Clark, who invited 
the claims men to put in an appearance 
at the school as observers and speakers 
to tell the adjuster trainees what the 
home office man wants from the ad- 
juster in the field. 

Max J. Gwertzman, New York at- 
torney, was announced as the speaker 
for the next meeting of the association, 
Oct. 13. 

The law and finance committee of the 
association was directed to study the 
suggestion that the association go on 
record with the law revision commission 
of the state in support of an amend- 
ment to the civil practice act to elim- 
inate the present conflict of the courts 
on the usage of the loan receipt 


The Loan Receipt Issue 


The problem of the loan receipt was 
brought up at the association meeting 
as the result of the pubiication of a 
pamphlet on the subject by Sidney N. 
Zipser of the New York Bar. The issue 
of the loan receipt apparently is a dis- 
pute oyer the methods of stock and 
non-stock subrogation attorneys. 

In his article Mr. Zipser points out 
that the loan receipt is an agreement 
between the company and the assured, 
usually executed after the loss is ad- 
justed and the money covering the loss 
under the policy is paid. In essence, 
the assured by the receipt lends the 
cause of legal action and his name to 
the company, which then can take subro- 
gation action if it believes the person 
who struck its assured’s car was negli- 


gent. The loan receipt enables the com- 
pany to take action in court without 
the name of the company appearing. In 


that way it avoids the disadvantage 
which it would operate under if the jury 
knew that an insurance company was 
pursuing the suit. The article states 
that the prejudice that exists against 
insurance companies in the courts is 
well recognized and it is difficult to 


overcome the attitude of “the insurance 
company wil} never feel it.” Juries seem 
to think that insurance companies 
should pay in any event. 


Casualty Carriers’ Advantage 


Defending casualty carriers in New 
York state have an apparent advantage 
over the fire companies because the 
law permits an attorney to ask for and 
get a mistrial if the presence of insur- 
ance is mentioned. 

The present confusion has been caused 
by different views expressed in the ap- 
pellate divisions of the four court de- 
partments. Because of the different in- 
terpretations some insurance companies 
use the loan receipt in certain parts 
of the state and the trust agreement 
or subrogation receipt in others, in 


ECA Takes Hovde 
Off Insurance Stand 


WASHINGTON—As forecast in this 
correspondence, economic cooperation 
administration has withdrawn from the 
financing of insurance on _ cargoes 
shipped under the Marshall European 
recovery plan. Administrator Hoffman 
has issued a statement as recommended 


by an ECA inter-division committee, 
outlining a change of ECA policy 
in this respect. It shows ECA 
will not allocate funds for payment 


of insurance premiums on car- 
goes it finances under procurements it 
authorizes in the future. However, in 
connection with past procurement au- 
thorizations where insurance payments 
were authorized, allocations of ECA 
funds for such purchases will be hon- 
ored. Arrangements for insurance on 
ECA-finaneed cargoes will be left to be 
worked out by the exporter and/or im- 
porter, with some restrictions or re- 
quirements with respect to currency. 


ECA follows the general U. S. gov- 
ernment policy of self-insurance. 
ECA will not finance insurance pay- 


ments directly or indirectly. Losses of 
shipments will be regarded as a program 
expense and will require counterpart de- 
posits by the country in local currency. 

Participating countries or their im- 
porters may insure as they desire, using 
any currency they choose for payment 
i premiums. ECA will not decide 
whether cargoes should or should not 
be insured. 

In the event of losses, no adjustment 


will be made in the local currency coun- 
terpart funds of the participating coun- 
tries. 


Stott Sees Serious Danger of . 


Nationalization of Insurance 


The trend toward nationalization of 
insurance has more support among the 
rank and file of the citizenry than at 
time agents like to believe, John C. 
Stott, Norwich, N. Y., vice-president of 
National Assn. of Insurance Agents, 
said in his talk at the Maine associa- 
tion meeting at Rangeley last week. 

Mr. Stott told the delegates that the 
business as a whole must demonstrate 
its value to the public if the trend toward 
nationalization is to be stemmed. Agents 
have an outstanding obligation in the 
coming months to accept the leadership 
of telling the public why the service they 
render is vital to the national economy. 
It is the most compelling problem in 
the business today, Mr. Stott declared. 


order ot come within the views of the 
appellate division having jurisdiction. 

The issue comes to the fore during 
the trial when the casualty company at- 
torney interposes the defense, when 
the loan receipt has been executed, that 
the assured is not the real party at in- 
terest and that it is but a sham or 
a subterfuge to conceal the fact that 
an insurance company is pushing a 
subrogation case. This gives the de- 
tense the advantage of having a jury 
which feels that a large insurance com- 
pany is suing some individual. Conse- 
quently the jury is inclined to favor the 
individual. At the same time the jury 
cannot be informed that it is a suit 
between two companies rather than one 
between an individual defending himself 
against a company. 


Asks Law Amendment 


Mr. Zipser’s article is a plea for an 
amendment to Section 210 of the civil 
practice act clarifying the status of the 
loan receipt statewide, thereby erasing 
the advantage held by the casualty 
carrier over the company pursuing sub- 


rogation. He suggests that the fire 
companies back the amendment. 
The problem does not seem to con- 


cern the stock carriers in acting against 
each other, but rather to protect them 
against allegedly unfair methods 
practiced by non-stock casualty at- 
torneys. 


Apologies to 
Rep. Ploeser 


THE NationaL UNpDERWRITER did an 
injustice to Congressman Walter C. 
Ploeser, who is president of the Pleeser, 
Watts & Co. agency at Clayton, Mo., 
in the edition of Aug. 26. It was stated 
there that a federal rule against giving 
public housing business to congressmen 
has resulted in the cancellation of the 
fire and comprehens ive coverage poli- 
cies on veterans’ dwellings at Jefferson 

3arracks, placed through Ploeser, Watts 
& Co. It was stated there that the county 


court gave the business to Ploeser, 
Watts when the court had an agree- 
ment to manage the barracks housing 


project. It went on to say that the pre- 
miums returned amounted to $600. 

These allegations were contained in 
an article that appeared in the St. Louis 
“Post-Dispatch,” which is a_ political 
foe of Mr. Ploeser, but THE NATIONAL 
UNDERWRITER correspondent neglected 
to indicate that this was the source of 
the information. 


No Basis for Charge 


the St. Louis “Star- 
Times” refuted the “Post-Dispatch” ar- 
ticle. It brought out the fact that 
Ploeser, Watts & Co. has never writ- 
ten any fire and general hazard insur- 
ance on any federal public housing 
property. It stated that Ploeser, Watts 
did write for the St. Louis county court 
some casualty coverage to cover the 
employes of the St. Louis county hous- 
ing authority. When they joined their 
interests with the public housing au- 
thority at Jefferson Barracks, Ploeser, 
Watts & Co. canceled its policy. Ploeser, 
Watts had this understanding with the 
county court long before it happened. 

At no time has either Congressman 
Ploeser or Ploeser, Watts ever written 
a fire or extended coverage policy on 
the Jefferson Barracks housing project 
or any other federal public housing pro- 
ject. This firm has had a standing rule 
that it shall not accept any business on 
federal government projects and it has 
even declined to accept business on war 
surplus properties. 

Ploeser, Watts, it is understood, pro- 
vided public liability and compensation 


Subsequently 


insurance on employes of the St. Louis 
county housing authority at a _ time 
when St. Louis county controlled a sec- 
tion of the veterans’ dwellings on the 
grounds of the former army reserva- 
tion at Jefferson Barracks. At that time 
it was generally definitely understood 


that the barracks dwelling units would 
be divided between St. Louis county 
and the city of St. Louis and that the 
federal housing administration would 
not be connected with the projects. 

At the time that liability and com- 
pensation policies were written at the 
request of the St. Louis county court 
the insurance agency informed the court 
of its rule against accepting any business 
on federal projects, advising the insur- 


ance would be automatically canceled 
if and when St. Louis county entered 
into an agreement with the federal 


government regarding the projects cov- 


ered by the St. Louis county housing 

authority. 

Federal Position Changed 
Subsequently, the federal authorities 


changed their position about abandon- 
ing the barracks dwellings and turning 
them over to the city and county for 
their independent control and manage- 
ment. 

As a result in that change, the county 
court at Clayton and the federal public 


housing administration entered into a 
written contract for the mamagement 
of the barracks structures, including 


those originally set aside for the city 
of St. Louis. Of course, this immediately 
resulted in the cancellation of its li- 
ability and compensation business by 
Ploeser, Watts and the county court 
was advised to place the business else- 
where, which the county housing au- 
thority did. This was in accordance with 
the agency’s own rule as pointed out 
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‘Preferred Business 
Problem Is Acute 
for Chicago Agents 


There is a great deal of unrest cur- 
rently on the part of Chicago class one 
agents due to the way the commission 
adjustment program is working out. The 
rub comes in connection with preferred 
business. Many of the class one agents 
still have connections that pay 35 and 
even 40% for these lines but, of course, 
they also have companies that pay a 
maximum of 30% for such business and 
there are a number of arrangements in 
effect whereunder the class one agent 
gets a straight 25% commission on all 
types of business. 

The agents realize that they cannot 
place a disproportionate share of their 
preferred business with the companies 
that are paying the highest commissions, 
without sooner or later jeopardizing 
their relationships with their other com- 
panies on the mine run of risks that are 
dificult to place. Nevertheless there 
seems to be a tendency, in view of the 
competitive situation, to direct an in- 
creasing amount of business to the high- 
er commission companies. The agents 
feel that they are squeezed. They know 
that they are playing with fire in dis- 
turbing the classification of business 
among their companies, but when it gets 
down to cases, they are simply not ready 
to sacrifice desirable business by quot- 
ing a lower commission to the broker. 

The agents say that it is out of the 
question to offer brokers less than 25% 


on preferred business. There are too 
many places where the broker can get 
that or more, 


Preferred Business Problem 


The agents have been able to adjust 
themselves to commission reductions 
on other lines because it is a seller's 
market and brokers are willing to accept 
a lower rate, which actually now is the 
going rate, in order to get the cover. 
The problem centers on preferred busi- 
ness for which the companies have as 
great an appetite as ever. 

Some of the smaller companies that 
have put into effect the advisory scale 
of 20, 25 and 30% commission, say they 
are suffering, because the agents, in 
placing preferred business under that 
scale, tend to favor the larger companies 
whose facilities are more essential for 
ordinary business. 

The Chicago situation is all the more 
dismal to agents because of the fact that 
a number of companies have pulled out 
entirely and others express indifference 
at the possible loss of substantial Chi- 
cago volume. 


May Go on Direct Basis 


Some agents who do both a direct and 
a brokerage business, in trying to steer 
a profitable course, are considering get- 
ting out of the brokerage field entirely. 
They think that they may not be getting 
much out of this activity except perf- 
haps a contingent on the volume. It 
is a constant struggle to get the busi- 
ness placed and the arguments with 
brokers are multiplying due to the mar- 
ket stringency and commission problem. 
Such agents wonder whether their time 
might not be more profitably devoted 
to direct production. They would be 
saving in rent and in staff and in other 
directions. However, that is a difficult 
decision to make from the morale stand- 
point. 

There are several agents who say they 
have tried to go along with the com- 
panies in the commission readjustment 
program, but who are now appealing to 
the executives to review the situation 
as it has developed, and to consider pro- 
viding some form of relief in respect 
of preferred business. 





to the county authorities when the poli- 
cies were originally placed and was not 
the result of anv standard provisions 
contained in the FPHA contract finally 
entered into with the county court. 
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Give Detailed 


Program 


for N.A.I.A. Convention 


almost 
Insur- 


total 
Assn. of 


Advance registrations 
1000 for the National 
Agents convention at the Stevens 


ance 
Hotel, Chicago, Oct. 4-6. 

The executive committee will meet 
Oct. 2-3, state een secretaries 


and managers Oct. 1. 

A premiere showing of the Aetna Life 
new film, “Let’s Count the Cost,” is 
planned for Oct. 3 at5p.m. “Texas City 
Comes Back,” the National Board film, 
will also be shown. 

On Sunday evening appears Ernest E. 
Pressley’s traffic safety dog act. 


Dr. Snyder Featured 


The national board of state directors 
will meet at 9 a.m. Oct. 4. The general 
session at 10:30 a.m. will be opened by 
Lyman M. Drake, Jr., Chicago, chair- 
man gene ral convention committee. Dr. 
Franklyn Snyder, president Northwest- 
ern University, will talk on “Business 
and Education.” President W. P. Welsh 
will give the administration report; and 
certain of the association’s annual 
awards to members will be made. 

A luncheon meeting will feature a 
panel di scussion of municipal insurance 
plans with William J. Welsh, Kansas 
City, presiding. The panel will deal 
with: methods of approaching munici- 
palities, H. P. Sargent, Seattle; methods 
of handling by local boards, Willard 
Crotty, and R. H. McLarry, Dallas; sur- 
veys of municipal properties, B. J. Wel- 


don, Wichita, and application of cover- 
ages and forms, C. A. Meriwether, 
Atlanta. 


will be the terri- 


Monday at 3 p.m, 
Morton V. 


torial « -onfe rences—Eastern, 


V. White, Allentown, Pa, chairman; 
southern, J. M. Mumford, Miami; mid- 
west, H. H. Corson, Nashville; Rocky 
Mountain, R. E. Austin, La Junta, 
Colo.; and far west, K. L. Nehring, 
Tucson. 


Group Activities 


Monday night state and territory pro- 
ducers and guests will get together in- 
formally for group activities. 

Tuesday, Oct. 5, the educational divi- 
sion breakfast conference for local and 
state association secretaries and man- 
agers will be at 8 a.m., with L. P. Mc- 


Cord, Jacksonville, educational commit- 
tee chairman, presiding. 
State directors will meet again at 9 


am. Tuesday and at noon the commit- 
tees will hold luncheons for committee 
personnel. 

Tuesday afternoon at 2:30, 
lowing production forums: 


Fire and casualty, A. H. Criddle, Phil- 


the fol- 


adelphia, chairman casualty committee, 
presiding; L. E. Werntz, Fort Smith, 
Ark., fire bureau coordination; Mr. 


Criddle, “Is Your Slip Showing?”; 
Wade Fetzer Jr., Chicago, , “Percentages 
or Dollars—Chapter Two.” 

Trucking, Broadus Bailey, Greenville, 
mC. marine committee, “Insurance 
Problems in the Trucking Field”: panel 
discussion, W. S. Attridge, Boston, 
chairman, long haul trucking research 
committee, presiding. Panel: Long 
haul trucking research committee and 
Neville Pilling, U. S. manager of Zurich; 
Urban M. Lelli, Chicago manager, 
Phoenix of Hartford, and R. A. Mitchell, 
Chicago, North America. 

Fidelity and surety, Travis D. Bailey, 
San Antonio, chairman fidelity and sure- 
ty committee, presiding; Martin W. 
Lewis, New York, Surety Assn. of 
America, “Fidelity and Surety Rating 
Problems”; Mr. Bailey. report of joint 
producers conference, 


Chicago Board Hosts 


The convention cotillion will be held 
in the ballroom Tuesday evening, be- 
ginning at 9, with the Chicago Board 
serving as hosts. There will be enter- 
tainment, with music furnished by Stan- 
ley Melba. Dress for dancing is in- 
formal. 


State directors will meet Wednesday 


at 9 a.m. At 2:30 p.m. the closing gen- 
eral session will have as main speaker 
Dr. Leverett Lyon, chief executive off- 
cer Chicago Assn. of Commerce & In- 
dustry, on “Where Does Business Stand 
Today?” Dr. Kenneth McFarland, To- 
peka, will speak on “The U in Business.” 


Election of officers, resolutions, and 
aWards for membership activity will 
follow. 


At 5:30 p.m. the America Fore group 
will act as host at a cocktail party. 

The banquet will be Wednesday eve- 
ning at 7. Dress is informal. The in- 
coming 1948-49 officers will be installed 
by Charles F. Liscomb, Duluth, past 
president, and the oath of office will be 
administered by N. P. Parkinson, insur- 
ance director of Illinois. Entertainment 
for the evening’s affair will be by cour- 
tosy of Continental Casualty and Con- 
tinental Assurance. 

There will be a tour of Underwriters’ 
Laboratories at 10 a.m. Thursday, with 
special testing demonstrations. 

The program for women _ includes: 
Monday, radio program studio parties; 
Tuesday, tea and musical, Edgewater 
Beach, 3-5 p.m.; Wednesday, luncheon 
and style show, Narcissus room, Mar- 


shall Field & Co. 


Preston Heads Ky. 
Mutual Agents 


LOUISVILLE—Kentucky Assn. of 
Mutual Insurance Agents at its annual 
meeting here elected Leonard G. Pres- 
ton, Glasgow, president; Walter N. 
Bowman, Covington; S. M. Johnson, 
Louisville, and H. D. Holt, Sturgis, 
vice presidents. 

J. L. Kessler, Owensboro, was elected 
to the unexpired term of Bowman and 
B. Carmichael, Lexington, and Milburn 
Stone, Louisville, were elected. to three- 
year terms as directors. 

Melvin C. Potter of Bowling Green 
Was appointed as secretary-treasurer. 

In the absence of Insurance Di- 
rector Thurman of Kentucky, who 
was ill with bursitis, Charles Baugh, 
assistant director in charge of fire and 
allied lines, spoke at the luncheon 
and urged the agents to caution their 
clients about the factors involved if 
dealing with mail order insurers, be- 
cause they are not under the jurisdiction 
of the department if they are unlicensed 
in Kentucky. He added that he favors 
agency qualification laws for the pro- 
tection of full-time agents. 

A dinner dance was held Monday 
evening and the convention ran through 
Tuesday afternoon, with a sales clinic 
conducted by the Kentucky-Tennessee 
1752 Club. 

Registration hit 150 the first day of 
the meeting. 





Derrough Defends Licensing 
Requirements in California 


John H. Derrough, executive secre- 
tary of Insurance Brokers Exchange of 
California, has sent a letter to Waldo 
Hildebrand, manager of Michigan Assn. 
of Insurance Agents, concerning Mr. 
Hildebrand’s attack on the California de- 
partment for refusing to license Michi- 
gan agents as non-resident brokers. Mr. 
Derrough took up in particular Mr. 
Hidebrand’s statements concerning Cali- 


fornia’s qualification and examination 
requirements. 
Mr. Derrough notes that for many 


months these examinations have been 
attacked by segments of the business 
because they were “too tough.” 

_ California has the most rigid examina- 
tion requirements in the country, Mr. 


Derrough notes, An applicant for a 
broker’s license must have at least 50 
hours classroom study and any course 
he takes must be approved by the com- 
missioner. Mr. Derrough reminded Mr. 
Hildebrand that applicants for brokers 
licenses in California passed the exam- 
inations with an average grade 20% 
higher than prospective agents or solic- 
itors, 


Discusses Licensing 


of Pacific Bureau 
LOS ANGELES — Maynard Garri- 


son, vice-president of Fireman’s Fund, 
San Francisco, and former commis- 
sioner, at the September meeting. of the 
Los Angeles Forum, discussed the li- 
censing of Pacific Fire Rating Bureau 
as*a rating organization under the new 
California rate regulatory law. 

He said that the hearing following 
Deputy Commissioner Benjamin’s denial 
of the license and the subsequent confer- 
ences constituted an unfortunate inci- 
dent, because opinion seems to be that 
the hearing was not necessary, should 
not have been held, and had broken 
down confidence between the industry 
and the insurance department. 

He said there were no important legal 
questions to be resolved. The four main 
issues involved were: First, whether the 
bureau and the Pacific Board were sepa- 
rate entities, and Mr. Benjamin’s deci- 
sion stating that they were, cleared up 
that issue. Second, membership require- 
ments were given the green light by Mr. 
Benjamin. 

Third, coding and auditing services of 
the bureau were cleared up when they 
were made voluntary, and only those 
members and subscribers who desired 
them would pay for them. Possibility 
of federal intervention under the anti- 
trust laws was the reason for making 
the amended decision. 

Fourth, removal of necessity of filing 
deviations in advance, gave opportunity 
to develop experience in regard to them. 

Mr. Garrison said that the insistence 
on changes in the audit and code matter 
stemmed from the address of Senator 
McCarran before American Bar Assn. 
The senator was quoted as saying that 
unless state supervision covered this 
phase of insurance practices the U. S. 
Department of Justice rightly could step 
in under the anti-trust laws. 

Mr. Garrison placed special emphasis 
on better cooperation between the in- 
surance industry and the insurance de- 
partment, and openly held that the bur- 
den of this cooperation lay with the in- 
dustry. 

The forum will join with Pacific C.P. 
C. U. chapter in a meeting on Nov. 9 at 
which time local insurance men who 
have won the.C.P.C.U. designation will 
have it conferred by officials of the 
American College of Property & Casu- 
alty Underwriters. 


I. U. B. Decides to Go 
Ahead With Average Plan 


NEW YORK—tThe governing com- 
mittee of Interstate Underwriters Board 
ata meeting Tuesday elected to continue 
filing the “average” plan of writing mul- 
tiple location risks which was sent to 
rating organizations in various states by 
I.U.B. earlier this summer and which 
has been approved, for temporary use, 
by the Pennsylvania department. The 
plan has been filed in several states, and 
the consensus of the meeting was to go 
ahead and submit the plan to other rat- 
ing organizations for filing in additional 
states. 


Cunningham Now Supervisor 


Pacific General Agency of Seattle has 
appointed Herb M. Cunningham super- 
visor in its newly-established audit and 
safety engineering department. He will 
supervise the new department’s opera- 
tions in Washington, Oregon and Idaho. 
Mr. Cunningham formerly was with the 
E. D. Head agency of Seattle. 


Ala. Agents | Uroed fo 


Sell Deductible 
Windstorm Coverage 


Neal Morgan Reelected 
President at Annual 
Meeting at Birmingham 


NEW OFFICERS ELECTED 


President—Neal Morgan, Heflin. 

Vice-president—W. O. Thomas, Bir- 
mingham. 

Executive Committee — Chris. B. 
Heniz, Selma, chairman; H. L. Camp- 
bell, Andalusia; Myron J. Rothschild, 
Pamiguenny, and Fred W. Ashe, Shef- 
field. 


BIRMINGHAM—Alabama Assn. of 


Insurance Agents at its annual meeting 


here recommended to all agents that 
they sell deductible windstorm, hail 
and extended coverage forms, rather 


assured to take full cover- 
age at the higher rates and at the mini- 
mum premiums. 

The Alabama agents also suggested 
to Southeastern Underwriters Assn. that 
“it would be a friendly gestyre and a 
matter of good public policy” for its 
rates, rules and forms committee to in- 
vite the corresponding committee of the 
Alabama association for conference 
when changes in rates, rules or forms, 
affecting Alabama are contemplated. 
“We are confident that such a confer- 
ence prior to publication of any changes 
affecting this state would be beneficial 
to the people of Alabama, to the compa- 
nies and to the agents,” the resolutéon 
stated. 

The convention was one of the busiest 
and most successful ever held by the as- 
sociation. Members from 28 towns, not 
including Birmingham, attended, with a 
total registration of more than 100. 


Morgan Starts Full Term 


Neal Morgan of Heflin was elected 
president for a full term. He had served 
through most of the 1947-48 fiscal year, 
having been advanced from vice-presi- 
dent following the resignation of Ste- 
phens G. Croom last October. New di- 
rectors are: District 1, Stephens G. 
Croom, Mobile; 3, H. L. Campbell, An- 
dalusia; 5, Edward M Jones, Opelika; 7, 
Robert M. Blount, Tallassee; 9, Charles 
Morris, Tuscaloosa; 11, George’ H. But- 
ler, Anniston; 13, James L. Rankin, De- 
catur; 15, Fred W. Ashe, Sheffield. 

The executive committee, the direc- 
tors and the committee on rates, rules 
and forms -held a joint conference with 
officials of S.E.U.A. and Alabama In- 
spection & Rating Bureau at which 
there was an exhaustive discussion of 
the recent changes in rates, rules and 
forms pertaining to the writing of wind- 
storm, hail and extended coverage. 


Huntsville Gets Mid-Year 

The executive committee approved 
the allocation of dues to the National as- 
sociation for the fiscal year; adopted a 
budget within the estimated income of 
the association; accepted the invitation 
of the Huntsville Board to hold the mid- 
year meeting there next April; appro- 
priated $100 for the committee in charge 
of arrangements for the southern re- 
gional conference of N.A.I.A. at Avw- 
gusta, Ga, next March, to defray prelim- 
inary expenses. 

Wilbur K. Allen reported as chairman 
of the legislative committee. A continu- 
ation of the efforts to procure for Ala- 
bama a separate insurance department is 
expected, and the committee is making 
a study of other phases of the Alabama 

(CONTINUED ON PAGE 82) 
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coming address of Frank A. Eger, comp- 
Fire Riianaeiie’ troller of North America. 


Kenneth B. Hatch, vice-president of 

Program Completed the Fire Assn., will speak on “An Eye 

on the Future”; there will be committee 

The Insurance Accountants Assn. pro- reports and luncheon. The afternoon 

gram for the annual conference at the will be devoted to golf, sightseeing, and 
Benjamin Franklin Hotel in Philadel- other entertainment. 

phia, Oct. 20-22, has been practically Thursday morning, Joseph T. Geoghe- 

completed. John W. Lamble, North Star, gan, chief engineer Connecticut in- 

president, will lead off with his annual surance department, will present “An 

message, Oct. 20, followed by the wel- Insurance Department View of Exam- 
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z INTO SLAVERY 


The carelessly used expressions, “‘I’d 
give my soul” or “I’d give my right arm”, 
etc. are merely expressive words now. But back 
in the early beginnings of insurance, men offered 

to give their utmost as insurance premiums, and 

meant it. A man often pledged that he and his entire 
family would become slaves in case he could not pay for 
his “insurance” on shipped goods. 


1948 shippers enjoy reasonable ocean marine rates, which are 
easy to pay. And when paid to companies as substantial as 
NATIONAL UNION and BIRMINGHAM, they can enjoy 
the certainty of prompt adjustment of all losses. 


NATIONAL UNION 
AND BIRMINGHAM 


FIRE INSURANCE COMPANIES 
PITTSBURGH = PENNSYLVANIA 
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inations” ; H. E. Hill, Providence Wash- 
ington, “Ocean Marine Accounting” ; 
and John C. Barrows, Surety Fire, 
“History of Fire Insurance Rating”. 

Dr. Joseph H. Finnegan, statistician 
of the National Board, will discuss 
“Statistical Work of the Actuarial 
Bureau” Thursday afternoon, and W. 
Neal MacKenze, Hartford Fire, “Ex- 
pense Allocation and Distribution”. A 
tour of exhibits, a social hour and din- 
ner and entertainment will follow. 

On Friday, Bernard A. Torri, associ- 
ate director of the record management 
and planning division of Shaw-Walker, 
Boston, will treat “Advancements in 
Office Management”; Everett S. Stryker, 
assistant comptroller, Factory Insurance 
Assn., “Association and Pool Account- 
ing”. In the afternoon there will be 
an open forum on New York regulation 
30, covering uniform accounting. 





Zerzan’s Illness Casts 
Pall on Omaha Conference 


OMAHA—tThe second annual execu- 
tive and insurance conference of 
Omaha Insurance Agency here attracted 
over 200 business leaders and went off 
smoothly, despite the chill cast by the 
sudden serious illness of Irving Zerzan, 
president of the agency and founder of 
the. conference. Mr. Zerzan was oper- 
ated on last week for a brain tumor and 
his condition is still in doubt. 

Ironically, only last week Mr. Zerzan 
received an award from National Assn. 
of Insurance Agents for his account of 
the first meeting last fall. Vice-presi- 
dents R. A. Coufal and R. M. Byrne of 
the agency took charge of the meeting 
and they and R. O. Albrecht and Paul 
Conklin, also vice-presidents, alternated 
in introducing the speakers. W. 
Gehrt, retired vice-president, presided 
at the luncheon. 

The only change in the program was 
the substitution of Rep. Howard Buffet, 
second district of Nebraska, for R. S. 
Fousek of national labor relations board. 
Rep. Buffet, a member of the House 
currency committee, made a decided hit 
with a non-partisan review of the pres- 
ent inflation and what should be done 
about it. 








Illinois Brokers Appoint 
Stafford as Secretary 


Wirt W. Stafford this week was ap- 
pointed secretary of the Insurance 
Brokers Assn. of Illinois in the execu- 
tive office a Chicago. 

« He is a 1937 graduate of Ohio Uni- 
versity who started in insurance work at 
Chicago in 1939. He qualified as a mil- 
lion dollar producer of life insurance. 
Mr. Stafford was a lieutenant in the 
medical corps during the war, and was 
in service in the ETO for 18 months. 
He is president of the Reserve Officers 
| Assn. of the North Shore at Chicago. 

' 
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| Revise Hartford Cover 
HARTFORD— Broad changes in this 


| city ’s workmen’s compensation program 
were recommended by City Manager 
| Siege in a report to the city council’s 
| insurance committee. 
| In fire insurance the committee ap- 
proved elimination of insurance on build- 
ings worth less than $25,000. It ap- 
proved a suggestion that the valuation 
of insured buildings be brought up to 
date . 

Auto P. D. insurance, the committee 
agreed, should be eliminated and B. I. 
cover carried on a $5,000 excess basis. 


Scottish Union Shifts 


Alex S. Hamilton, branch manager at 
Leicester, Eng., of Scottish Union, has 
been named manager for Canada. He 
succeeds John Newlands, who has been 
transferred to Hartford as general at- 
torney in the U. S. Assistant manager 
in Canada will be A. T. M. Pearse, in- 
spector of agencies for British Colum- 
bia. He will be succeeded by F. A. 
Farnan, Vancouver. 














Newhouse & Hawley 
Formed at Chicago 


Corporate title of All Risks, Inc., Chi. 
cago, has been changed to Newhouse & 
Hawley. 

Officers of New- 
house & Hawley 
are: President, L. 
F. Hawley, who 
has been_ vice- 
president; vice- 
president and treas- 
urer, R. J. New- 
house, and _ secre- 
tary, J. E. Irland. 

All Risks, | Inc., 
has been serving as 
underwriting agent 
for London Lloyds 
for the last 10 
years. The organ- L. F. Hawley 
ization contem- 
plates opening several branch offices 
soon. 

Mr. Hawley has been engaged in 
Lloyds business for many years and has 
had wide experience in underwriting all 
classes of insurance written by Lloyds, 
especially inland marine and aviation, 

Mr. Irland also has had wide experi- 
ence in writing unusual risks through 
London Lloyds. He had been associ- 
ated with All Risks, Inc., ever since its 
organization. Mr. Irland was in army 
service for four years during the war, 
being with General Patton in France, 

Fred G. Bliss, an experienced inland 
marine underwriter who formerly was 
with Automobile, has joined Newhouse 
& Hawley to supervise its operations in 
that department. 


Bill to Curb Installment 


Abuses Passes In N. J. 


TRENTON—The New Jersey leg- 
islature has approved legislation to curb 
abuses in installment plan sales, par- 
ticularly in the used car field. The bill, 
urged by the state banking department, 
is now before the governor. 

Under the measure, merchants sell- 
ing goods on time for $3,000 or less 
must give the buyer a statement con- 
taining the cash price, amount of down 
payment, unpaid balance, cost to buy- 
er of any insurance to be secured on 
the goods, amount of the differential 
for the privilege of buying on ‘time be- 
tween the cash price and the install- 
ment price, balance owed by buyer, 
number of installment payments re- 
quired and amount and date of each 
payment necessary to pay off the bal- 
ance. 

Licensing of finance companies is 
provided and they must submit rate 
schedules to the banking commissioner. 


Solmer Pacific National 
Assistant Western Head 


Lawrence L. Solmer has been pro- 
moted to assistant manager of Pacific 
National Fire’s western department at 
Chicago. 

Mr. Solmer started his insurance ca- 
reer in 1923 and after 15 years of office 
experience in various departments, he 
joined the underwriting department of 
Pacific National. One year later he was 
appointed special agent for Indiana and 
Kentucky. 

Mr. Solmer will assist vice- president 
Walter Vernier, who is in charge of the 
western department. 














Short Course Sets Record 


KNOXVILLE, TENN.—A three-day 
course in fire, casualty and surety in- 
surance, sponsored by Tennessee Assn. 
of Insurance Agents and the extension 
department of the University of Ten- 
nessee, held here last week, drew 4 
record enrollment of 148 with an avef- 
age daily attendance of 17 Among the 
speakers wete Charles “T. Houston, 
deputy commissioner, and George Petti- 
grew, chairman of the association’s edu- 
cational committee. 
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Hopkins New Head 
of Colorado Agents 


Much Interest Taken in 
Improvement in Handling 
Public Cover 


Charles D. Hopkins _ of Colorado 
Springs is the new president of Colo- 
ado Assn. of Insurance Agents. He 


was elected at the closing session of 
the annual convention at Troutdale-in- 
the-Pines to succeed L. _ Allen Beck. 
Other new officers are: Vice-president, 
Samuel Jones, Pueblo; John Kirk, Colo- 
ado Springs, secretary, and Fred Noe, 
Greeley, treasurer. Ralph Austin was 
elected state national director. 

Samuel H. Butler, president of the 


Pueblo Assn., presided at the panel 
discussions on public business which 
opened the meeting. : ; 

C. W. Schoelzel, chairman of the 


public business committee of the Den- 
yer association, told how his group 
worked out a simplified plan for Denver. 
4 central committee of agents and 
teams Was assigned to various phases of 
coverage in the city. They were con- 
fronted with an insurance coverage of 
18 fire policies totaling $1,179,500. Esti- 
mates of value were obtained to deter- 
mine the amount of insurance needed to 
comply with the 80% coinsurance clause 
and it was found that on certain items as 
much as 89% of the coinsurance pen- 
alty would be invoked. Some buildings 
were overinsured. After five days the 
city had received $1,077,000 of additional 
insurance on buildings and $178,500 in- 
surance on contents, the latter on a 
blanket basis instead of specific. 


Only 10 Policies Now 


The program was laid out so that 
one-fifth of the insurance would expire 
each year. Instead of 78 policies, there 
are now 10, one on buildings and one on 
contents expiring each year so that a 
review can be made at each anniversary 
date of the amount of coverage and the 
form. 

Lacy Wilkinson, Colorado state pur- 
chasing agent, said he favors the asso- 
ciation’s assistance in that it avoids a 
large number of policies and relieves the 
state purchasing agent from a number 
of headaches. In one instance he said 
there was a reduction of 120 policies to 
six. 

The panel discussion brought out 
statements by a number of agents as to 
the great reduction in the number of 
policies issued on public property and 
also the advantage of having surveys 
made to determine adequacy of cover- 


age. In one case the old amount of in- 
surance was $864,000. The number of 
policies was cut two-thirds and in- 


surance increased to $1,484,000. On a 
hospital there were 64 policies each 
carrying eight forms, the clarification of 
which would fall on the shoulder of the 
company, agent and adjuster in the 
event of loss. In one city 30 items of 
city automobile equipment were insured 
and the survey disclosed there were 60 
items. 


Other Speakers Named 


On the afternoon session the speakers 


were Ralph Austin, state national di- 
rector; Melvin J. Miller, Fort Worth, 
executive committee member of the 


National association, and Ray Murphy, 
general counsel of the Assn. of Casualty 
& Surety Companies. 

The discussion was highlighted by the 
talk of Commissioner Kavanaugh, who 
condemned what he termed “ominous” 
efforts of the Federal Trade Commission 
to enter the field of supervising. of in- 
surance. Public relations were dealt 
With by Rand Hill, manager of the Den- 
ver office of General Adjustment Bu- 
reau. 

, New directors elected are James Har- 
"1s, Boulder; Thurston Jenkins, Denver; 





Ralph Austin, La Junta; John Kirk, 
Colorado Springs; and Ted Wendelin, 
Denver. 

Mr. Miller, in his talk said that many 
agents have been disturbed over the 
necessity of operating under the new 
regulatory rules, He said that Texas has 
had state supervision of rates on vari- 
ous lines for 36 years and the agents 
like it. It stabilizes the business and 
stabilizes the value of agencies. The 
customers are better off and better sat- 
isfied. 

Mr. Miller said that he has learned 
from experience that in the matter of 
competition non-regulated lines more 


business was lost to agents representing 
cut rate stock companies, than to mutual 
companies. In Fort Worth before auto- 
mobile rates were supervised, one agency 
wrote more automobile business than 
all the others in the city combined. They 
represented a company which gave them 
full authority to make rates. They used 
no fixed rates. Whatever rate it took to 
get the business was used, and they 
made money for the company over a 
period of many years. But that picture 
is changed and it would be difficult to 
get the agents in Fort Worth or any- 
where in the state to agree to go back 
to non-regulated rates, Mr. Miller said. 





W. B. Nation in Okla. 

Fireman’s Fund has appointed W. B. 
Nation as special agent to be associated 
with State Agents W. G. McCoy and 
R. H, Cowan, with headquarters in the 
Mercantile building, Oklahoma City. 

Mr. Nation is a native of Oklahoma 
and attended the University of Okla- 
homa and Oklahoma A. & M. and is a 
graduate engineer. He has had a num- 
ber of years experience with Oklahoma 
Inspection Bureau and for the past few 
years has traveled Oklahoma as a spe- 
cial agent and engineer for Commercial 
Union. 
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Few Scandinavian Studen 
Study Insurance in U. S. 


About 700 Scandinavian students and 
job trainees will arrive in this country 
in the coming year. About half a dozen 
will be here to study American insur- 
ance home office and field operation 
procedures and methods. 


Because of the difficulty of establish- 
ing dollar credits priority is given those 
students interested in a basic industry, 
such as steel, hydroelectric power sys- 
tems, transportation, agriculture, etc. 

Indications that applications for ad- 
vanced insurance study would increase 
if funds were more easily established 
have been received in letters of inquiry 
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In 1908... 


another financial panic rocked 
American business, and the ensuing 
depression closed many large financial 
organizations throughout the country. 


Coming on the heels of the disastrous 
San Francisco fire, some 
companies were badly hit by this 
panic. The Stuyvesant Insurance Com- 
pany, however, continued to provide 
sound and reliable protection; even 
as today, in its ninety-eighth year of 
steady growth. 
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to the American-Scandinavian Founda- 
tion. 

Typical of the Scandian insurance 
student is 28 year old Sven Bladh, claim 
adjuster with Skane-Malmo Co., Malmo, 
Sweden. His company has sent him to 
the U. S. to study different types of 
claims and how they are handled by 
American insurers. Since being here he 


has worked both with Travelers and 
Aetna Life, and traveled around the 
country observing the procedures in 


other companies. 


N. Y. Regional Parleys 


Regional meetings of New York State 
Assn. of Insurance Agents are being 
held this week at Ithaca, Elmira, Bing- 
hamton and Schenectady. 

Jack Baldwin, assistant secretary of 
N.A.I.A., is appearing at each meeting. 
A. C. Deisseroth of Syracuse was on the 
Ithaca and Binghamton programs. Roy 
Duffus of Rochester spoke at Ithaca, 
Binghamton and Schenectady, Clarence 
Twichell of Syracuse was an Elmira 
speaker and Deputy Superintendent Carl 
Typermass talked at Schenectady. 


North America Correction 


An unfortunate inaccuracy in the fig- 
ures of Alliance of Philadelphia and the 
total figures of the North America 
group in the 1948 edition of the Argus 
Fire Chart has just come to our atten- 
tion. 

On page 140 the gain from underwrit- 
ing and Profit & Loss Items is shown 
for the Alliance as $—9,542,766 instead 
of $—1,353,183. This is then errone- 
ously carried to the group totals as 
$—14,983,786 instead of $—6,794,203. 


Garrett Retained as Head 


The Bellingham Assn. of Insurance 
Agents has reelected Orville M. Garrett 
of the Sorensen-Garrett agency as presi- 
dent. Pitt Smith was named vice-presi- 
dent and Anne E. Byrne reelected sec- 
retary-treasurer. Succeeding H. E. Carr 
as a member of the nominating com- 
mittee is W. T. Follis, Jr. 
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N. D. Agents Plan for 
Bismarck Parley Oct. 14 


North Dakota Assn. of Insurance 
Agents is holding its annual one day 
fall meeting at Bismarck, Oct. 14, in the 
Prince Hotel. Representatives from yarj- 
out neighboring state associations will be 
guests. 

The main speaker has tentatively been 
chosen in the person of Charles 
Smith, manager of the western depart- 
ment of Hartford Fire. 


Beutler Pittsburgh Speaker 


The Sept. 13 meeting of Pittsburgh 
Assn. of Insurance Agents featured 
an address by Louis C. Beutler, of 
the Philadelphia office of the Mid. 
dle Department Assn. of Fire Un. 
derwriters, on the new uniform grading 
schedule. 

Non-member agents, the Insurance 
Club, Smoke & Cinder, and agents’ as- 
sociations in surrounding territories 
joined with the agents’ group to hear 
about this development in the fire field, 





A daughter, Alexandra, was born to 
Mrs. John B. Johnston of Locust Val- 
ley, L. I. Mrs. Johnston is the daughter 
of H. V. Smith, president of Home, 





Convention Dates 








Sept. 17-18, Idaho 
Shore Lodge, McCall. 

Sept. 19-21, Pennsylvania Agents, an- 
nual, Bedford Springs. 


Agents, annual, 


Sept. 19-21, Illinois Agents, annual, 
Hotel Faust, Rockford. 

Sept. 21, Vermont. Agents, annual, 
Basin Harbor Hotel, Basin Harbor. 

Sept. 20-21, Ohio Agents, annual, 
Columbus. 

Sept. 20-21, Washington Agents, an- 


nual, Bellingham. 
Sept. 20-22, International Claim Assn. 
annual, Galen Hall, Wernersville, Pa. 
Sept. 22-23, New Hampshire Agents, 
annual, Wentworth Hotel, New Castle. 
Sept. 23, Insurance Federation of. Min- 
nesola, annual, Minneapolis. 


Sept. 23-24, New Jersey Agents, an- 
nual, Berkeley-Cartaret hotel, Asbury 
Park. 

Sept. 23-24, Oregon Agents, annual, 
Gearhart. 


Sept. 26-28, C.P.C.U., annual Hotel La 
Salle, Chicago. 

Sept. 27-28, Montana Agents, annual, 
Helena. 

Sept. 28-30, Iowa Agents, annual, Des 
Moines. 

Sept. 28-30, Western Underwriters 
Assn. midyear, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 

Sept. 30-Oct. 1, Insurance Advertising 
Conference, annual, Hotel Stevens, Chi- 
cago. 

Oct. 4-7, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 11-13, Bureau of A. & H. Under- 
writers, annual, Cavalier Hotel, Virginia 
Beach. 

Oct. 11-14, Federation of Mutual Fire 
Insurance Companies and National Assn. 
of Mutual Insurance Companies, joint 
annual meetings, Hotel Lowry, St. Paul. 


Oct. 15-16, Arizona Agents, annual, 
Hetel Westward Ho, Phoenix. 
-Oct. 18-20, National Assn. of Mutual 


Agents, annual, Shoreham Hotel, Wash- 
ington, D. C. 

Oct. 20-22, Insurance Accountants 
Assn., annual, Benjamin Franklin Hotel, 
Philadelphia. 


Oct. 20-22, Kansas Agents, annual, 
Wichita. 
Oct. 25-27, California Agents, annual, 


Fairmont Hotel, San Francisco. 
Oct. 25-30, Hemispheric Insurance Con- 
ference, Mexico City. 
Oct. 26-27, Massachusetts Agents, 4n- 
nual, Copley Plaza Hotel, Boston. 
ct. 28-29, Tennessee Agents, annual, 
Noel Hotel, Nashville. 


Nov. 3-4, Conneoticut Agents, Annual, 
Hotel Stratfield, Bridgeport. 

Nov. 4-5, Nebraska Agents, annual, 
Lincoln. 


Nov. 11-13, National Casualty & Surety 
Agents Assn. and International Assn. of 
Casualty & Surety Underwriters, joint 
annual meetings, Greenbrier, White Sul- 
phur Springs, W. Va. 

Nov. 16-18, Maryland Agents, annual, 
Lord Baltimore Hotel, Baltimore. 


Nov. 22-24, Wisconsin Agents, annual, 


Hotel Schroeder, Milwaukee. 


Nov. 22-24, Indiana Agents, 
Claypool Hotel, Indianapolis. 
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Fire Association 
Advances Michel, 
Yoder, Jones, Guyon 


A number of executive changes are 
announced in the Fire Assn. group. 

Nelson B. Yoder, 
formerly secretary 
and assistant treas- 
urer, becomes 
treasurer succeed- 
ing Walter Gus- 
taveson, retired. 

S. Blackwell 
Jones, heretofore 
secretary, becomes 
vice- -president to fill 
the position vacated 





by the resignation 

of John L. Baker. 

Secretary Lin- 

L. M. Michel coln M. Michel, 
eo formerly in charge 
of Philadelphia suburban business, is 
asuming added executive duties. His 
former work is being taken over by 
Walter F. Moses who has been elected 


assistant secretary. 
Mr. Jones will continue in cherwe of 
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Ontario Padididlieiiih Vie 
Delinquent Agent Drive 


TORONTO—The Ontario insurance 
department plans to .crack down on 
agents who have been withholding pre- 
mium collections from the insurance 
companies Or cannot properly account 
for premiums, the department has noti- 
fied companies. Those who are guilty of 
such practices, it is understood, will 
have difficulty in renewing their licenses 
in the next year. Companies must pro- 
vide the department with reports on all 
delinquent accounts within the next few 
weeks. 

The communication states the 
tion is to summon such agents before an 
advisory board for examination, as the 
withholding or nonaccounting of pre- 
miums is ‘evidence that they are mis- 
using trust funds or failing to keep 
proper records. It has been decided by 
the department to require all companies 
to file individual statements of account 
by month for all agents delinquent in 
settlement over 90 days as at Aug. 31, 


_ STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. LaSalle St., Chicage 
Sept. 13, 1948 











Div. Bid Asked 
Aetna Casualty ...... 3.00 78 80 
Pr WIPO: oct eve ee'ae 1.80* 43% 45 
i EAS »«2eteeses 2.10 49 61 
American Alliance 1.00* 20% 22 
American Auto ....... 1.20 40 Bid 
American Casualty... .80 11% 12% 
American (N. J.)..... -70 15% 16% 
American Surety ... .50 60 63 
Boston (New) ....... 2.40 53% 54% 
ht ds keene 28 3.7 3.9 
Camden Fire ........ -00 18% 20 
Contine ntal Casualty. 2.00* 51 52% 
rire Assoc i 2.50 55 57 
Fireman’s Fund (New) 2.60 66 68 
RE “ons caweewe nae 28% 29% 
Firemen’s (He 4D cKa* 13% 14% 
Glens Falls .......... 1.60 43 45 
Globe & Republic.... .50 8 9 
Great Amer. Fire.,... 1.20* 30 32 
Hanover Fire ....... 1.20 28% 30 
Hartford Fire ...... 2.50* 107 111 
TC Aree 1.30 27 28 
Ins. Co. of North Am. 3.00 95 97 
Maryland Casualty es 13% 14% 
Mass. Bonding ...... -60 29 
Merchants Fire, N. Y. 1.15* 25% 27% 
National Casualty 1.25% 27 28% 
National Fire ....... 2.00 43% 45 
New Amsterdam Cas.. 1.20 2% 30 
‘ew Hampshire ..... 2.00 41 3 
North River ........ 1.00* 22 23% 
hio Casualty ....... -80 43 Bid 
Phoenix Conn. ....... 2.00* 77 80 
Preferred Accident ia 3% qd, 
me Wah. .ssen 1.40* 31 32% 
St, Paul F. & M....... 2.00 75% 77 
Security, Conn. ...... 1.40 27 28% 
Springfield F. & M.... 1.90 41% 43% 
Standard Accident . 1.45 30 32 
OS ee ee 8.00 588 598 
8. F le dene ie 2.00* 47 49 
v. eg ES Spee 2.00 50 52 


*Includes extras. 
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the financial accounting and tax de- 
partments and has represented the in- 
dustry on various tax committees. He 
has been assistant secretary and treas- 
urer of American Institute for Prop- 
erty & Liability Underwriters since its 
organization. 

James T. Guyon becomes superintend- 
ent of the fire department embracing 
the duties of head underwriter and office 
manager. 

Mr. Yoder was educated at the 
cemmerce school of Univ ersity of Penn- 
sylvania and entered the insurance busi- 
ness in 1922. He joined Fire Associa- 
tion in 1926 and has been in charge of 


investments. Mr. Baker whom he suc- 
ceeds as vice-president, was legal coun- 
sel. Secretary Peter J. Korsan will now 
assume full responsibility as counsel. 
Mr. Jones graduated at Harvard in 
1926 and went with Fire Association in 
1945 following service with the war de- 
partment in contract renegotiation work. 
For several years he was with Loomis 
Sayles & Co., investment counsellors, 
and Central Hanover Bank & Trust Co. 
Mr. Michel went to Fire Association 
in 1933 after graduating from Williams 
College. His experience includes head 
office underwriting and field work in 
eastern New York and New York sub- 





SOLVES THE 


PROBLEM 


OF 


FIRE SAFETY IN 


FUR STORAGE 
VAULTS... 


fans. 


Especially engineered and designed for 
protective purposes, these devices operate 
instantly whenever smoke intercepts a beam 
of light. Incipient fires are thus detected 
and reported, often before there is any sign 


of heat or fire. 


Air ducts of air conditioning or other air 
circulating systems may be similarly pro- 
tected through application of the same type 
of devices to provide ADT Automatic Fire 


and Smoke Control Service. 


Continually dependable operation is 
assured by constant supervision, regular in- 
spections and complete maintenance, pro- 
vided through ADT Central Stations in 
principal cities of the United States. 

Write for further information on this and 


other ADT Protection Services. 





Controlled Companies oy 


AMERICAN DISTRICT TELEGRAPH CO. 


NEW YORK 13, N.Y. 
Central Station Offices in ali Principal Cities of the United States 


155 SIXTH AVENUE 


No longer need there be danger of heavy 
damage from smoke or fire in fur storage 
vaults and similar high value enclosures. 
ADT Automatic Smoke Detection and 
Alarm Service now provides a high degree 
of fire safety for such establishments by 
means of devices which detect the presence 
of smoke, automatically give an alarm and 
automatically close dampers and shut down 


1941. 
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urban territory. He went to the home 
office to be in charge of the U. & O. de- 
partment. He was elected secretary in 
1944, 

Mr. Moses has been in the insurance 
business since 1927 and was with Lum- 
bermen’s when Fire Association bought 
that company in 1934. He had both pro- 
duction and underwriting experience. He 
had seen service as suburban special 
agent and as agency superintendent in 
the muntropenies area. 

. Guyon has been with Fire Associ- 
sda since 1924 and he has been agency 
superintendent for Philadelphia since 
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Announcing 


NEWHOUSE 4x0 HAWLEY, INC. 


Successors to 


ALL Risks, INC. 


Underwriting Agents for 


LLOYD’S, LONDON 





L. F. HAWLEY, President 
R. J. NEWHOUSE, Vice Pres. & Treas. 
J. E. IRLAND, Secretary 





135 South La Salle Street, Chicago 3, Ill. STate 2-1285 

















Atlantic Monthly 
Gives Results of 
Insurance Survey 


The “Atlantic Monthly” has published 
in pamphlet form, the results of a sur- 
vey that it has conducted among its 
readers on various aspects of fire and 
casualty insurance. This was done in 
the interest of promoting the use of 
“Atlantic Monthly” as an advertising 
medium for fire and casualty compa- 
nies, but it brings out some results of 
general interest. 

The results were based on the an- 
swers received from 406 readers. In 
answer to the question of what sales 
features does an intelligent, educated 
group look for in the purchase of fire 
and casualty insurance, 185 gave as first 
choice, “reputation of company,” 74 
“financial strength of company”, 85 “lo- 
cal representation”, 35 “quality of claim 
service”, 18 “breadth of coverage” and 
16 “dividends or premiums. 

On the question of the relative advan- 
tages offered by stock and mutual com- 
panies, 57.7% preferred stock companies 
on the score of “claim settlement”, 58.2% 
on the basis of “coverage”, 57.6% on 
“service”, 63.4% on “financial security.” 
On the score of rates, 73.7% credited 
mutual companies with the advantage 
and 73.5% favored the mutuals on the 
score of “net cost.” On the attitude 
towards profits of fire and casualty com- 
panies, 73.9% regard them as “reason- 
able”, 19.3% as “excessive” and 6.8% 
as “small.” 

In reply to the question of whether 
fire insurance companies have an organ- 


ization through which they render a 
public service, 50% answered “yes” and 
50%, “no.” Forty-one of the 206 who 


answered the question, named the Na- 
tional Board of Fire Underwriters, but 
it appeared with eight variations of the 
name. 


Explanation of Policies 


In answer to another question, 44.1% 
rated as “good” the efforts of insurance 
companies to explain their policies. On 
whether it is easy to buy needed pro- 
tection, 82.9% said, yes, as to fire insur- 
ance and 77.3%, yes, as to casualty in- 
surance. 

In answer to the question of whether 
the name of any individual company 
comes to mind as doing an outstanding 
public service in the field of fire preven- 
tion, 23.3% gave an affirmative answer 
and 20 named Hartford Fire; eight, 
Aétna; seven, Travelers; five, Factory 
Mutuals; two each Hardware Mutuals, 
North America, Liberty Mutual and 11 
other companies were mentioned by one 
reader. 

In answer to the same question, but 
pertaining to highway safety, 19.7% an- 
swered, yes, and 15 named Liberty Mu- 
tual; six, California Automobile Assn.; 
five, Travelers; four, Aetna; two, Lun- 
bermens and 11 others were named by 
one reader. 


Industrial Accident Prevention 


On industrial accident prevention, 
18.4% answered, yes, Liberty Mutual 
was named by seven, Hartford Accident 
by six, Travelers, five; Metropolitan 
Life, four; Lumbermens, Employers 
Mutual and Maryland Casualty by three, 
and American Mutual by two. 


Direct Selling 

In answer to the question of whether 
the reader knows of any fire or casualty 
insurer selling directly, 83.1% answered 
“no” and 16.9%, “yes.” Of direct writers 
mentioned, Liberty Mutual was named 
by 13, Hardware Mutual 6, American 
Mutual 5, Automobile Mutual 2, Ohio 
Farm Bureau 2 and eight others each 
named one company. 

The questionnaire reproduced a num- 
ber of insurance company advertise- 
ments and the readers were asked 
whether they could name the sponsors. 
It develops that 48.2% had seen the 
Liberty Mutual ad, 38.2% Hartford 
Fire, 28.6% American Mutual, 
22.2% Maryland Casualty, 21.6% Hard- 
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Nichols Nonsite to 
Head Insurance 
Group of Bar Assn. 


The insurance section of American 
Bar Assn. at its closing session at 
Seattle elected Henry W. Nichols of 
New York, general counsel for Nationa] 
Surety, as chairman, succeeding Thomas 
Watters, Jr., of Watters, Cowan & 
Baldridge of New York and Washing- 
ton, D. C. Mr. Watters was elected 
section delegate to the house of dele- 
gates of the American Bar. 

John F. Handy of Springfield, Mass, 
general counsel for Massachusetts Mu- 
tual Life, is the new first vice-chairman 
and Joseph W. Henderson of Philadel- 
phia, a former president of the Ameri- 
can Bar Assn., was elected second 
vice-chairman. 

Ralph H. Kastner of Chicago, associ- 
ate general counsel of American Life 
Convention, was reelected secretary. 

Two new council members elected 
each for a four year term, were Grover 
Middlebrooks, Atlanta, and George E. 
Beechwood of the law firm of Conlon, 
LaBrum & Beechwood, Philadelphia. 


Independent Group’s Plans 

The annual meeting of National Assn. 
of Independent Insurers is to be held 
Nov. 17-18 at the Congress Hotel, Chi- 
cago. 











ware Mutuals, 21.2% Employers Group, 
18.3% Employers Mutual, 9.4% Travel- 
ers and 9.4% America Fore. 

However, when it came to recogniz- 
ing the name of the company, 19.8% 
correctly identified the Hartford Fire 
advertisement, 6.6% Liberty Mutual, 
2% American Mutual, 1.5% ‘Employers 
Mutual, 1.5% Employers Group, 1% 
Travelers, 1% Maryland Casualty, 5% 
Hardware Mutuals. 





CASUALTY 
SPECIAL AGENT 


Here is a fine opportunity 
for an “Live 
Wire” Special Agent. A well 
established midwest company 
needs such a man for Illinois, 


experienced 


to operate out of Chicago. 


FERGASON PERSONNEL 
Insurance Personnel Exclusively 
330 S. Wells Har. 9040 








A RELIABLE MARKET 


for your 


AIRCRAFT RISKS 


Commercial and Private 


Hull - Aircraft Liability - Airport 
Liability - Hanger Keepers Lia- 
bility - Passenger Liability - Acci- 
dent Coverage - Cargo Liability - 
Products Liability 


We Invite Your Inquiry 


STAUNTON-GLOVER & CO. 


A-455 Insurance Exchange 
Chicago 4, Ill. HAR. 5807 
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Sa ckett Head of 
New Mexico Agents 


Butane Issue 
Strongly Stressed at 
Albuquerque Convention 


NEW OFFICERS ELECTED 
President, Paul Sackett, Albuquerque. 


Vice-president, Charles Montgomery, 
Carlsbad. 
Secretary-treasurer, Robert Bronson, Al- 
buquerque. 


State National Director, Howell Earnest, 
Santa Fe. 

Directors: T. L. Gardner, Roswell; Fred 
Dennis, Clovis; L. E. Freudenthal, Las 
Cruces; Mrs. Nan Kauffman, Silver City; 
Jack Brandenburg, Taos; Paul Rubicam, 
Albuquerque. 


ALBUQUERQUE, N. MEX.—In- 
structions to the incoming administration 
to push the preparation and adoption of 
an agents’ qualification law and butane 
coverage were given at the annual con- 
vention here of New Mexico Assn. of 
Insurage Agents. There were 85 regis- 
trations and 114 attended the banquet 
Monday night. 

Ray Murphy, general counsel Assn. 
of Casualty & Surety Companies, dis- 
cussed the matter of coverage for bu- 
tane and propane haulers, and stated 
his organization is working with the 
agents’ associations to try to find some 
solution so that business can be written. 
He also discussed long haul and gasoline 
truck haulers and said this matter is 
having the attention of his organization 
in hopes that some solution can be 
reached. 

Insurance Superintendent Apodaca 
spoke on the new regulatory law effec- 
tive Jan. 1, which entailed much addi- 
tional work for his department. He said 
he considers complaints filed by prop- 
erty owners as a good barometer of the 
way in which the rating work is being 
handled. He stressed that where tags 
are issued by the rating bureau and poli- 
cies are thereafter cancelled flat, agents 
should be sure that the bureau knows 
that the policy has been cancelled. 
Financial Responsibility Law 

The financial responsibility law which 
went into effect this year in New Mexico 
provided that the policy form must be 
approved by the superintendent. After 
negotiations, the standard automotive 
policy has been permitted, with the pro- 
vision that it is subject to New Mexico 
laws. The assigned risk bureau went 
into effect July 1. There have been 13 
cases referred to the bureau since that 
time and it usually takes from two to 
four weeks after an application is filed 
before the policy will reach the agent 
ior delivery. He stated that applications 
can be obtained from the company, 
the National Bureau or the assigned 
risk bureau in Denver. 

He discussed butane and propane and 
called attention to the difficulty of try- 
ing to get capacity for this class. He 
further discussed the term rule as to all 
buginess and stated that the New York 
department and the N.A.I.C. are both 
conducting investigations on this sub- 
ject, and that New Mexico is awaiting 
the outcome of those investigations. He 
said the term rule is a custom of the 
business and not any law, and that it is 
necessary to have facts on the term rule 
tor the benefit of the states in attempt- 
ing to avert federal regulation. 


Surplus Line Law Proposed 


He also discussed the surplus line 
law, which is being proposed, and stated 
that if a surplus line law is adopted the 
brokers handling such business would 
have to be carefully selected and the 
responsibility placed on them to see that 
the non-admitted companies being used 
ave sufficient surplus to make this 
safe. He called attention to the fact 
that the business of insurance as a whole 


is now subject to all the federal anti- 
trust laws and that if the states do not 
supervise the business it will give Con- 
gress a good excuse for federal regula- 
tion. He stressed that the agents should 
be careful not to engage in restrictive 
practices contrary to federal law. 

President Rubicam in his president's 
report touched on the controversy that 
was created by the change in the com- 
missions on extended coverage and also 
on the efforts that have been made dur- 
ing his year as president to bring 
about some solution to the problem of 
butane and propane gas and long haul 
trucks. 


Melvin J. Miller, Fort Worth, N.A. 
I.A. executive committee member, spoke 
on “Your National Association.” 

A resolution was adopted calling on 
all members to attend the regional meet- 
ing to be held at the Broadmoor Hotel, 
Colorado Springs, April 1-2, 1949, of 
members of the associations of Wyo- 
ming, Colorado and New Mexico. 

Another resolution strongly endorsed 
the fine support given to the local agents 
by Superintendent Apodaca. 





Roy H. Hillman, 66, for 23 years secre- 
tary of Farmers Mutual of Greensburg, 
Ind., died at Logansport, after having 


been in failing health for several years. 


To Discuss Alcoholics 

At the first fall meeting of Home 
Office A. & H. Underwriters Round 
Table of Chicago at Hotel Sherman 
Sept. 23, the topic will be “Alcoholism 
and Insurance,” in charge of Thomas 
Wren, who has given substantially of 
his time to the rehabilitation of “prob- 
lem alcoholics” and has done extensive 
research work on the subject. 





The Hugh C. Bernard and Ed Adamson 
agencies of Seattle have been purchased 
by J. Glen Liston. Mr. Bernard, who is 
general agent for Western Life at 
Seattle, will confine his activities to the 
life business. 





A DIRECTORY OF RESPONSIB LEeweeeees 


INDEPENDENT ADJUSTERS 4 








COLORADO 
Crocker Claims Service 


828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 518i 
After Hours Telephone Cherry 5823 








DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 


INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 





CHAR: IN 
JOHN F. COONEY 
721 Denrike Ww D. C. 
NAtional 8058 ight Phone: DEcatur 7399 





FLORIDA 


MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg. Telephone 9-6449 











J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 











INDIANA 





EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 

Indianapolis 











IOWA 





NEW YORK 





WAGNER AND GLIDDEN, 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 


All Kinds 
Crleage Bostoe Mew York 
Los Angeles Detroit 











OHIO 
THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Li 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











OSCAR R. BALL 


FIRE AND ALLIED LINES 


1283 Citizens Building 
Cleveland 14, Ohio 


Phone: CHerry 6192 




















THOMAS M. McELVEEN COMPANY 
Adjusters — Surveyors 
10 N.E. Srd Ave, Miami, Fia 











OFFICES 
Geericsin, & C. Lakeland, Fis. 
Daytons Bosch, Fis. Gainesville, Fila 
Fert Myers, Fis. Jaeksenville, Fis. 
Mavens, Cube West Palm Beach, Fis. 
ILLINOIS 
e CHICAGO e 


E. S. GARD & CO. 


Chicagoland Claims—Since 1926 
175 W. Jackson Blvd. Wabash 880 








Phone Harrison 3230 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Boulevard, Chicago 4 








Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IL 





MICHIGAN 





A. H. DINNING COMPANY 


Fire - Inland Marine - Auto 


F. M. Clements, Manager 





Free Press Bidg., Detroit, Mich. 








Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


<< The Robert M. Hill 
ee Co., Inc. 


INSURANCE ADJUSTERS 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. Capitol Ave., Lansing 7 
Phone 21687-8 














WEST VIRGINIA 


RAYE O. LAWSON SERVICE 
800 Kanawha Boulevard East 
Charleston, West Virginia 
25 years’ experience in the claims and 
investigation field. 











WISCONSIN 





CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
. Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Ciaime 
Compensation and Allied Lines 


702 Manhattan Bldg. Telephone DALy 8-8454 
Mibvonkce, Wheenste af 








Phone Badger 392 or 6177 


PAUL H. REHFELBD & ASSOCIATES 
Adjusters All Lines 
522-23 Insurance Building 
Madison 3, Wisconsin 








PERSONALIZED aenout INSURANCE CLAIM 


ne MLAND MARINE FIRE. 
R. L. WINTER ADJUSTMENT CO. 


128 EIGHTEENTH STREE 
ROCK ISLAND, ILL. — 








ore ‘. 21 
@ & WINTER IGHT: DAV. 8-41 


C. M. STOWELL ABJUSTING C8. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 








F. J. ROHDE 


ADJUSTMENT COMPANY 
Casualty, Auto and Fire Adjusters 
Bus. Phos BR. uit ay & BL. ose 
757 No. Broadway Milwaukee, Wis. 
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He rides in your town! But you can help stop 
him by tying in with the powerful advertise- 
ments of the National Board of Fire Underwrit- 
ers now appearing in national magazines. Items 
for this purpose are available from the Board's 
Public Relations Department. ~Use them—for 
the good of your community, and excellent 


public relations benefits for your agency. 





THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT . . « + «+ «+ « « SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY ° « SPRINGFIELD, MASS. 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY + « DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY . . . « SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 




















We Are Constantly Alert 
to Agency Needs 










LF INSURANCE COMPANY 


ATLANTIC INSURANCE COMPANY 
FIRE - AUTOMOBILE INLAND MARINE 
23 Years of Friendly Agency Relations 















Laurel E. Pease New S. D. 
Agents President 


At the convention at Rapid City Lau- 
rel E. Pease of Chamberlain was elected 
president of South Dakota Assn. of In- 
surance Agents. He succeeds Allan A. 
Morris of Rapid City, who was named 
vice-president. J. M. Walsh of Huron 
is secretary. New directors are Herb 
Finley, Mitchell; F. G. Grosz, Bowdle; 
Deane G. Davis, Sioux Falls, and Carl 
H. Kubler, Deadwood. 

The executive committee reappointed 
Miner Shaw, Sfoux Falls, as state na- 
tional director. ; 

C. E. McLaughlin, Sioux Falls, 
stressed the importance of fire safety 
and fire prevention in his talk. 

The 1949 convention will be held at 
Chamberlain. 

A resolution was adopted recommend- 
ing state legislation to empower counties 
to buy liability insurance. 


Dr. Tullis Talks at Banquet 


Dr. Edward Tullis of South Dakota 
school of mines was the _ banquet 
speaker, with Robert Driscoll, Jr., as 
master of ceremonies. 

In his address, Maurice G. Herndon, 
assistant Washington representative for 
N.A.IL.A, said the position of the agent 
in his community depends not only on 
selling and servicing insurance, but in 
public service as well. By active asso- 
ciation work, by organizing and work- 
ing together in local and regional boards, 
it is possible for agents to take the lead 
among small businessmen, not only in 
building confidence in the agency 
system, but in building political strength 
and respect for the fight to preserve 
private enterprise. 


Urges Caution on Credits 


Mr. Herndon said that although 
agents can take pride in the record of 
the agency system to date, can look 
forward with confidence to the future 
of the insurance industry, it would be 
wise to use caution in credit extension 
and collections, and to set up adequate 
reserves because of unhealthy economic 
conditions. 


Get Tips from Jayhawks 


Connecticut and Western Massachu- 
setts Field Clubs at a joint meeting at 
Hartford, attended by more than 60, 
discussed organization of state fire pre- 
vention associations and how to conduct 
town inspections. Among the guests 
were George L. Hampton and Nicholas 
Kleber of Phoenix of Hartford group in 
Kansas, who related experiences of Kan- 
sas Fire Prevention Assn. which has 
conducted 150 town inspections in 20 
years. 





J. S. Bair in Orlando Post 


Joseph S. Bair has joined the Norman 
L. Benzing Agency at Orlando, Fila. 
He is a brother of Kenenth H. Bair, 
former president of National Assn. of 
Insurance Agents and the two were 
associated in the insurance business at 
Greensburg, Pa. Joseph Bair has been 
in the business 23 years. During the 
second war he was insurance adviser to 
the military transport division of the 
war department. 


Three R. I. Speakers 


Russell B. Gallagher, insurance man- 
ager of Philco Corp., Philadelphia, will 
address the convention of Rhode Island 
Assn. of Insurance Agents at Sheridan- 
Biltmore hotel, Providence, Oct. 18 
Other speakers will be James M. Cahill, 
secretary of National Bureau of Cas- 
ualty Underwriters, and Oscar H. West, 
Washington representative of N.A.I.A. 





Insurance Square Club of New York 
at its Sept. 20 meeting will hear W. A, 
Whelan, assistant special agent of the 
FBI. Robert Bishop, F. F. Richard- 
son, Inc., is in charge of the meeting. 


Ohio Law Administration _ 
Discussed by Perlet 


CINCINNATI—Problems arising jy 
the administration of the Ohio fire and 
casualty rating laws were discussed by 
Harry Perlet, chief of the rating section 
of the Ohio department, at the first fal} 
meeting of Cincinnati Fire Underwriters 
Assn. A. M. O’Connell, vice-president 
presided. 

Mr. Perlet pointed out that while the 
all-industry bill passed for fire insur. 
ance, the state had adopted a broader 
law for casualty insurance, and_ the 
question to be answered is whether jt 
provides effective regulations. A cas- 
ualty company may make a filing, which 
is effective at once, without prior ap- 
proval or disapproval. The superinten- 
dent can investigate the rate at any 
time. A company may file a deviation 
at any time, expressed as a percentage 
from bureau rates. To eliminate “flash” 
filings, however, supporting data must 
accompany the deviation. There is no 
method of policing the casualty business 
and the department must rely on indus- 
try cooperation, he asserted. 

A meeting has been called in October 
to establish certain formulae for experi- 
ence rating. Schedule rating is “wide 
open.” 

Dividends are not contemplated with- 
in the rating statute. They are con- 
trolled indirectly, he said, through ex- 
amination of the company paying them. 





Frederick G. Smith, retired assistant 
secertary of Westchester Fire and with 
that company 56 years, died at New 
Rochelle, N. Y. 





Steve Bronson was elected president 
of Waterloo, Ia., Assn. of Insurance 
Agents. Bud Pedersen is vice-president 
and Dave Seger, secretary-treasurer. 





O’Hanlon Reports is moving into 
new space that is twice as large as its 
former quarters, in room 1135 dt 166 
West Jackson boulevard, Chicago. 





OUR SPECIALTY 


All Coverages on 


Local Trucks 
Long Haul Trucks 
Busses 

Taxi-Cabs 

Livery Cars 
Rent-A-Cars 
Motor-Cycles 
Motor-Scooters 
Bob-Tail Tractors 
Finance Accounts 


KURT HITKE & COMPANY 


INC. 
541 S. Spring Street 175 W. Jackson Bivd. 
Los Angeles 13, Chicago 4, 
Califomia Winols | * 
Phone: Matzal 522 Phone: Wabash 3622 








Coats & Burchard Company 
Appraisers 
For correct coverage 
and proof of loss 


Chicago t New York 
Detroit - Nashville 
Cleveland % © fs D 
Burlington, 
Indianapolis 4 © "N Cc. 


NoED * 
The Pioneer Organization 
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NEWS OF FIELD MEN 





Waggaman to Commercial 
Union Mountain Field 


Commercial Union has promoted D. E. 
Waggaman to the position of state agent 
for Colorado, Wyoming and New Mex- 
ico with headquarters in the Gas & 
Electric Building, Denver. He has had 
, well-rounded home office experience 
and has been special agent in Oklahoma 
for the past eight years. 

To succeed Mr. Waggaman, William 
s. Andrus has been appointed special 
agent and he will be associated with 
State Agent H. E. Pate, First National 
Building, Oklahoma City. Mr. Andrus 
has had home office training and is also 
an experienced adjuster. 





joins London at Denver 


London Assurance has appointed 
James N. Hamill as state agent at Den- 
yer, with jurisdiction over Colorado, 
Wyoming and New Mexico. He re- 
places the late Lloyd C. Steinmann. 

Mr. Hamill’s insurance career started 
in 1926 with the Daly General Agency 
at Denver. He became special agent in 
1937. In 1946 he left to join the Phoe- 
nix of Hartford, traveling the Rocky 
Mountain field. 


J. R. Young to Nat'l Union 


National Union Fire has appointed 
John R. Young as special agent, associ- 
ated with State Agent W. L. Schreiber 
in western Michigan with headquarters 
at Grand Rapids. Mr. Young gained 
his early experience with Michigan In- 
spection Bureau and more recently was 
special agent of Fire Association at De- 
troit. 


E. P. Johnson to New Area 


Security of New Haven has appointed 
Everett P. Johnson as special agent for 
Alabama and western Florida. 

Upon graduation from Dartmouth 
College in 1942, Mr. Johnson served 
for three years in the air transport com- 
mand and was assigned to duty in the 
China-Burma-India_ theater. 

During 1946 and part of 1947, he was 
trained at the home office of Security. 
For the past 12 months, he has been 
special agent in Virginia, Maryland and 
the District of Columbia. 











McNutt to N. W. Mutual 


John A. McNutt, Jr., has been ap- 
pointed special agent by Northwestern 
Mutual Fire in the southwestern de- 
partment. His territory is west Texas 
and New Mexico, and headquarters at 
Amarillo. 

Mr. McNutt kas been with another 
company in a similar capacity since 
1938, except for four years in the army 
during the war. He joined Northwest- 
ern in Jamuary and has received in- 
tensive special training in all phases of 
the company’s operations at their de- 
partment office in Dallas. 


Ohio Inspection Postponed 

Because of other meetings of field 
men, the inspection of New Lexing- 
ton, O., set for Sept. 30, has been 





Inspection Bureau in 1937, serving at 
Columbus, 

Mr. Custis will travel the western and 
central Ohio territory in conjunction 
with State Agent Bell and Special 
Agent Reeder . 





Sunflower Puddle Resumes 


Sunflower Blue Goose puddle at 
Wichita resumed meetings Sept. 13 
with a record turnout of 50, including 
a number of visiting ganders who are 
in Wichita with the storm staffs of 
the adjustment companies cleaning up 
the claims of the July 14 wind and 
hail storm. The next meeting will be 
Sept. 27. 


Davis to Address N.Y.C. Pond 


At the first fall dinner of the New 
York City Blue Goose, Sept. 29, Shelby 
Cullom Davis of the stock brokerage 
firm of Shelby Cullom Davis & Co. 
and former deputy superintendent of 





there will be a report on the grand 
nest meeting in Quebec. 


W. D. Miller in Ill. Field 


American has appointed W. Darby 
Miller as special agent for east central 
Illinois, succeeding Robert F. Young, 
transferred to Indiana. His headquarters 
will be at Decatur. 

Mr. Miller joined American in 1946, 
after a number of years underwriting 
and field experience in both fire and 
marine. Since that time he has been 
with the marine department at Rockford. 








Garrett Missouri Special 


ST. LOUIS—Robert W. Garrett has 
been named a special agent in Missouri 
for Twin City Fire. He had been an 
examiner of Missouri business for the 
past few months and prior to that for 
several years was in the home office. 


Spokane Agents Disport 
The Spokane Insurance Assn. held 2 


picnic at Green Leaf Park recently 
with 125 members and families attend- 








MEEKER-MAGNER MODERNIZATION 


The Meeker-Magner Co, class 1 
agency of Chicago has completed its of- 
fice modernization which was designed 
by Herbert Beidler, noted office archi- 
tect, along functional lines to increase 
efficiency. The office is very attractive, 
with new lighting fixtures, bank-type 
partitions with fluted glass upper sec- 
tions, new marbled battleship linoleum 
floor covering, and many other features. 
The brokerage section south of the main 
office in the Insurance Exchange has 
been considerably enlarged by addition 
of the space formerly occupied by Thos. 
J. Reidy & Co., which moved to the 
ninth floor. Meeker-Magner also took 
three-quarters of the space of Associ- 
ated Aviation Underwriters and the of- 
fice now covers about 8,800 square feet 
of space. A line production system has 
been made possible by the new arrange- 
ment of departments, so there are no 
lost motions in the issuance of a policy 
and other office functions. A number of 
employes have been added to the staff, 
several additional brokers accom- 


Meeker-Magner Co. also has enlarged 












the New York department, will dis- ing. The field men at Spokane joined 
cuss “Is the McCullough Report a in the picnic. Local agents defeated and 
Menace?” Jack Quisenberry, Johnson special agents in a softball game, 11 modated. 
& Higgins, m.lg., will preside, and to 3. 
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FOR YOU...FINE Fine Arts PROSPECTS ! 


People who own valuable paintings, etchings, rare books, stained glass windows, 
antique furniture and other works of art need the Fine Arts policy. And, when 
their need for this protection—and its reasonable cost—is pointed out to them, 
it usually leads to a sale! Just like having your prospects handed.to you on a 
silver tray (which the policy can cover, too, if the tray is antique silver) . 


Want to be sure you know the Fine Arts policy before you approach prospects 
(art galleries, collectors, museums, churches and libraries)? Royal-Liverpool 
agents find the latest TRUE-FALSE SERIES test sheet, which features the Fine 
Arts policy, most helpful. Get your copy from the Advertising Department today. 


postponed to Oct. 13. John Martin of 
uckeye Union is chairman of the 
committee. Steubenville will be  in- 
spected Nov. 18. Roger Olsen of Con- 
tinental is chairman of the committee 





ge in charge. 
5 . s . . 
Custis to National in Ohio 
ew York Jess C. Custis has been appointed CASUALTY + FIRE * MARINE THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
— apecial agent in Ohio for National Fire , INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
replacing Edward O. Johnson, who re- CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
sli signed to enter the local agency busi-| °S@— @: Gen GA Aa a -2O2O)8 g OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
N. C. ness. LTD. * THE NEWARK FIRE INSURANCE CO. © AMERICAN & FOREIGN INSURANCE CO. 








Mr. Custis is a native of Ohio and 
has spent his entire career, with the ex- 
ception of four years in the armed serv- 
ice, in this state. He started with Ohio 








150 WILLIAM ST., NEW YORK 8, N. Y. 


FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 
EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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the life department, which is general 
agent of Canada Life and is under 
Manager C. A. Fargo. This department 
has been very successful under his man- 
agement and a large volume of new in- 
surance has been placed. 





BUILDING HOME OFFICE 


Appraisal Engineering Co. of Chicago, 
which for many years has handled ap- 
praisals of properties for fire insurance 
purposes, has bought a lot at Ashland 
and Waveland avenues there and is 
constructing a home office building, one 
story, of yellow face brick trimmed with 
Bedford cut stone and in most modern 
design. The officers, all of whom have 
been continuously in the appraisal pro- 
fession for more than 35 years are: 
President, Frank B. Schaur; chairman, 
L. M. Gutgsell, and secretary-treasurer, 
Fred A. Beilman. 





F. C. FRY FORMS OWN UNIT 

F. C. Fry has disposed of his inter- 
est in Policy Holders Union of Chicago 
to other partners and has opened an 
office of his own for handling insurance 
surveys at 100 West Monroe street, Chi- 
cago. 

Mr. Fry had been with Policy Holders 
Union 33 years and for the past two 
years has been senior partner. After 
earlier experience as a draftsman at In- 
dianapolis and Schenectady, he entered 
the real estate business with his father 
at Indianapolis and then got into local 
agency work there. 

J. A. Magnuson now becomes senior 
partner of Policy Holders Union. 


LIFE MEMBERS PLANS 


The annual dinner gathering of the 
Life Members Society of Fire Under- 
writers Assn. of the Northwest will be 
held at the LaSalle hotel, Chicago, Oct. 
18. This was decided by the executive 
committee at a luncheon meeting in 
Chicago Monday. C. J. Lingenfelder 
of America Fore, the vice-president, pre- 
sided in the absence of President John 
Rygel of Hanover. 

M. J. LePitre of Fire Association is 
chairman of the entertainment commit- 
tee. W. J. Sonnen, secretary, reported 
that he has Completed a new corrected 
list of the members. 





STUDY BRACH LOSS 

Careful studies are now being made 
to determine the cause of the fire and 
explosion at the E. J. Brach & Sons 
candy factory at Chicago. Fourteen of 
the employes that were in the plant at 
the time were either killed instantan- 
eously or have since died, and there are 
a number of others that are injured. 
Liberty Mutual has the workmen’s com- 
pensation insurance and the factory mu- 
tuals, through Protection Mutual of 
Chicago has the fire insurance and U. & 
O. coverage. The fire and U. & O. loss 
may amount to about $1 million. 

This was an exceptionally high-class 
sprinklered risk and was low rated hence 
there is unusual interest in determining 
what could have gone wrong. 

The insurance people and others that 
are greatly interested are unwilling to 
hazard any opinion as to the cause at 
this time. They are not even sure wheth- 
er the fire occurred first or the explo- 
sion. In due course it is hoped that 
some of the injured employes can be 
interviewed and that they will be able 
to give some explanation. 

E. J. Brach & Sons published large 
advertisements in Chicago newspapers 
following the fire that struck the eye of 
insurance people. After expressing dis- 
tress because of the death and injury 
“to several old and loyal employes” and 
after expressing thanks to the fire and 
police departments, Chicago board of 
health and Illinois department of agri- 
culture and after giving instructions to 
employes on reporting for work, the ad- 
vertisement in the portion addressed “to 
our customers of the public’ stated: 
“We are fully covered with insurance, 
including use and occupancy. The dam- 
age to our plant is confined mainly to 
the second and third floors of one of 
our buildings and to a portion of our 
office; damage to our other buildings is 


negligible. Our power plant is in oper- 
ation.” 

Ordinary payroll was insured under 
the U. & O. policy. 

It is understood one purpose of the 
advertisement was to reinsure owners 
of Brach stock, which is traded on the 
Chicago Stock Exchange. 


INSTITUTE COURSES IN SEPT. 

Courses in the annual series of In- 
surance Institute sponsored by the Chi- 
cago committee of which A. T. Graham, 
office broker ‘with Standard Accident, 
is chairman, are to start Sept 28 and 
continue to May 26. Mr. Graham di- 
rects the classes in suretyship, and the 
others in charge are: Fire, F. Kuf- 
fel, of Kuffel & Eggert agency, and 
D. P. Skaer, assistant manager Cook 
County Inspection Bureau; casualty, 
R. E. Baker, Western Underwriters 
Assn. The subjects covered also include 
marine. 

Classes will be held in the Chicago 
Board auditorium in the Insurance Ex- 
change. No educational qualifications 
are required for enrollment in the classes 
and there are no age restrictions. Both 
men and women may attend. There are 
no books to buy and students may have 
free use of the Insurance Library of 
Chicago. 

The other members of the Chicago 
committee are: Benjamin Richards, re- 
tired former manager of Underwriters 
Service, secretary, and George Groth, 
Chicago Board, treasurer. The course 
in general principles of insurance and 


suretyship is required in conjunction 
with all the other courses. Lecturers 
are skilled in their subjects and most 


of them have taught classes in insur- 
ance for many years. Mr. Graham, past 
president American Institute, has been 
active in arranging the Chicago courses 
for about 40 years. 


MOTOR 


Welcome Return 
of Regulation W 


The restoration of regulation W in 
the instalment purchase field is looked 
upon by automobile underwriters as a 
fav orable factor so far as loss experience 
is concerned. They think it will be 
particularly helpful in discouraging the 
purchase of cars by the young drivers 
who have been the cause of such a dis- 
proportionate number of the losses. 
Many youths today who have a desire 
for a car lack the funds to make the 
requisite down payment. 

Since the time that regulation W was 
rescinded, there has been a great in- 
crease in sale of cars to youngsters, 
many of whom have made no down pay- 
ment whatsoever-and have been financed 
with 24.month paper. The finance com- 
panies, of course, have required that 
there be a down payment but a good 
many of the dealers, it is reported, have 
deceived the finance companies and have 
sold cars without the purchaser having 
any equity whatsoever. This was ac- 
complished by having the dealer take a 
note for a certain amount from the pur- 
chaser and then making it appear to the 
finance company that he had given an 
allowance for a trade-in. 

These youngsters not only have been 
the cause of an undue number of acci- 
dents, but they constitute a _ serious 
moral hazard risk. Many of them are 
hard-pressed to keep up their monthly 
payments and there is always the dan- 
ger that they will be tempted to have 
a fire or arrange a theft. 

Another favorable feature in the auto- 
mobile underwriting horizon is the im- 
proved service that the garages are 
giving. Companies are now able to get 
competitive bids and their business is 
being solicited by garages. The work- 
manship_ is better and there is not the 
loading in the cost that there was when 
the garages were so predominantly in 
the driver’s seat. 





Add to Auto Department 


The automobile department in the 
western office of America Fore at Chi- 
cago has been augmented by the trans. 
fer there of J. A. Soward and Harold 
Webber. 

Mr. Soward has_ been automobile 
manager in the Chicago and Cook 
county office, and he has been with 
America Fore some 20 years. He is a 
brother of H. E. Soward, who is agency 
superintendent in the western depart- 
ment. 

Mr. Webber has been at the New 
York head office in the automobile de. 
partment and has been an America Fore 
man 25 years. 


WANT ADS 














WANT TO 
PURCHASE 


local fire and casyalty 
agency in city of not less than 
30,000 population. State aver. 
age commission income and 
conditions relative to selling 
agreement. 
Reply Box R-52, The National 
Underwriter Co., 175 W. Jack- 
son Bivd., Chicago 4, Illinois. 
















EQUIPMENT ANALYST: 


If you have had training and experience 
in the field of equipment analysis, thi 
may be your job] Man, 25 to 30, de- 
sired for permanent job with large ex- 
panding midwestern insurance organiza- 
fion. Must be able to analyze office 
conditions and office equipment for pre- 
paring office layouts. Previous experi- 
ence as office manager or office machine 
salesman desirable. State educational, 
work, and personal history. All replies 
confidential. Address R-Sl. The National 
Underwriter., 175 W. Jackson Blvd., Chi- 
cago 4, Ill. 

















Insurance man to take over recently organized 
department in South Side real estate office. 
General line. Should have some experience. 
Excellent opportunity in community of 900 
people. Should live South. Inquire Jack Rash- 
kin, 9539 S. Jeffery Avenue, Chicago 














A large well established stock casualty and 
fire agency in an lowa city of 000 has out- 
grown | its owner. A young man with college 

is d. Salary and commission 
paid, and an opportunity to purchase Fae we 
terested in the agency. Address The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Ill 

















WANTED: JOB CLASSIFICATION AND 

EVALUATION ANALYST 
for midwestern insurance company. 
40 with previous experience in the ob requires 
doing research, develoning. installing. and anal Job 
evaluation program. we educat etional. and 
work history. All eA — tial. Address R-50, The 
fe Underwriter, 175 W. Jackson Blivd., Chicago 
4, nois. 


Must be » man ute 
field. 














A man who has 


gency backgrou 
superintendent, safety yt 1. and bran anager. 
association in aviation. 7 years specializing im 


plies treated with 
a.’ Underwriter, 175 W. Jackson Blvd 

















WANTED 
Insurance broker to share office space and 
secretarial service in the Insurance Exchange 
Building. Chicago. Address R-56, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4, ll, 
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Trenbath rE 
Head of Blue Goose 


(CONTINUED FROM PAGE 1) 
of petitions of flight was adopted. 

Another important subject discussed 
was proportional representation of ponds 
by delegates at grand nest meetings on 
the basis of pond membership. The 
pro and con arguments for increasing 
the representation of the larger ponds 
were presented after the commit- 
tee reported it had no recommendation 
to make. However, the convention 
followed the suggestion of the commit- 
tee that the subject be now referred to 
the individual ponds for study and a 
referendum vote, so that the committee 
will have a cross section view on the 
matter and will be better able to make 


a report and recommendation to the 
next grand nest meeting. 
A unique innovation was introduced 


by the San Francisco pond in reporting 

















its activities for the year. Instead of 
q @) reading a printed report, a wire record- 
Ss 7 ing was played and an illustion was cre- 
ated of an actual radio broadcast from 
San Francisco under the auspices of the 
and casualty local Junior Chamber of Commerce ra- 
not less than dio hour. 
_ State aver. At the opening sesion, an impressive 
oe peeting of the colors of the Dominion 
» to selling and the States was given by a uniformed 
squad of the Daughters of Veterans of 
The National the Canadian Forces. 
75 W. Jack. Impressive and beautifully solemn as 
© 4, Illinois. well as inspirational memorial services 
were held. A candle was lighted as the 
name was read of each pond that had 
lost members by death during the past 
year. 
Benallack Maintains 100% Record 
LYST: Past most loyal grand ganders in at- 
| experience tendance were ge Yr. Benallack, 
alysis, this who maintained his 100% attendance 
to 30, de- record at grand nest meetings; Charles 
a large ex- Buchanan, Col. Joseph R. Knowlan, 
a oe -- 3. Malcolm, P. M. Winchester and 
a ine Bae George E. Edmondson. 
ous experi- The model initiation was excellently 
ice machine put on in an impressive manner by past 
'ducational, officers of the Quebec pond. 
Rg Be as The invitation of the Seattle pond to 
Blvd, Chi. hold the 1948 grand nest meeting in 
that Pacific Coast city was accepted. 
The dates selected were Aug. 23-25. 
With the granting of a charter to the 
mtly organized 
=v | [A PLACING OFFICE 
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unity of 9000 Y, 
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National Capital pond of Washington, 


D. C., and approving the petition for 
a new Fresno-San Joaquin (Cal.) pond, 
the grand nest membership now has 
reached a total of 47 ponds. 
Kenzel, Wolfe Renamed 

Grand Wielder Richard A. Kenzel 
and Judge Advocate Hubert O. Wolfe, 


both of Milwaukee, were named to con- 
tinue in their respective offices. 
An interesting feature of the conclud- 


ing session was the facetiously inspired 
initiation of Stan LeRiche, Montreal, 
into the Dishonorable, Disabled and 
Disreputable Order of Past General 
Chairman. The induction ceremonies 
were in charge of Allen C. Guy, Ohio 
pond, and Paul M. Fell, Penn Pond. 


In the golf tournament, an American 
team composed of the four top golfers 
bested the Canadian foursome selected 
from the leading players of that coun- 


try. George E. Edmondson had the low 
gross score. During the golf tourna- | 
ment, the non-golfing ganders and the 


ladies attending the meeting were taken | 
for a sight-seeing trip through the Lau- 
rentian Mountains. 


Trenbath Outlines Plans 


About 500 attended the banquet, at | 
which Stanley LeRiche, local general | 
convention chairman, presided as toast- 
master. patriotic touch was added | 
to the festivities when Grand Wielder | 
Kenzel proposed a toast to the Cana- 
dian and American flags. Entertain- 


English by a quartet dressed in typical 
garb of the rural districts of Quebec. 


ment included songs in both French and | 
} 
| 


Songs included the spirited and popular | 


“Allouette.” 

In accepting office, the new most loyal 
grand gander, E. W. Trenbath, ex- 
pressed his appreciation and thanks for 
the honor extended as well as the en- 
couragement and loyalty during the 
past several years while coming up 
through the line after his election as 
grand keeper. 

He renewed his recommendation for 
active support for the President’s Con- 
ference on Fire Prevention and urged 
that the order pick the best man in each 
pond to act for it on the state organiza- 
tions formed to push that work. 


Accountants Study How 
to Comply with Reg. 30 


(CONTINUED FROM PAGE 1) 
is justified on smal] items. 

How should investment expense be 
distributed by companies in a group? 
Mr. MacKenze said that most companies 
do this on the basis of mean invested 
assets. Yet one of the small affiliated 
companies may not purchase or sell 
an item in a year. Thus the mean ‘in- 
vestment asset method is not very ac- 
curate. Perhaps it would be better to 
do it by the number of transactions. 


Executives’ Salary Distribution 


In response to another question Mr. 
MacKenze said that executives’ salaries 
should be allocated in some detail. If 
the executive heads the loss depart- 
ment, that is the function to which his 
salary should be assigned. If he divides 
his time between home office and the 
field, a reasonable distribution between 
acquisition and administration cost is 
indicated. 

One thing the insurance department 
found in its studies that preceded issu- 
ance of regulation 30 was that in some 
companies there is no centralized source 
of information for handling of distribu- 
tion. Several persons were distributing 
expenses; one person or department 
was assigning the phone expense, an- 
other salaries, and so on. He recom- 
mended that companies place responsi- 
bility for allocating expenses in one 
spot. Also, he suggested that the 
method of distribution should be written 
out and be kept current. 

In some cases, distribution of expense 
might be by number of employes. Or, 
in case of the distribution of loss cost 
by classes of business, it might be by 
number of loss claims as to class. On 
an item like telephone expense, he sug- 


| 


gested the analysis of phone calls for 
one month to determine proper distribu- 
tion, 

In conclusion, 


he suggested that dis- 


tribution should be reasonable and re- 
flect common sense judgment. 

What are Factory Insurance Assn., 
the Oil Insurance Assn., and similar 
organizations going to do to comply 
with regulation 30? Everett Stryker, 
assistant comptroller of Factory Insur- 


ance Assn., said he thought such groups 
would -keep figures just as companies 
would to meet regulation 30, which will 
result in considerable change in account- 
ing procedure for most groups. F. M. 
Dominick of the Boston also discussed 
the subject. 

One point that was made is that a 
company can keep its books as it wants 
for its own internal use, so long as it 
also keeps them in a way to produce 
the figures called for by regulation 30. 





Ancient 
served to keep fire losses 
down in other days, but they 
would be no match for mod- 


ern hazards. 
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, Dawei iis inland. 
Marine in New Book 


A 300 page book entitled ‘ 
Bypaths in Inland Marine 
by Harold S. Daynard 
lished late this year by the Insurance 
Advocate, 123 William St., New York. 
Mr. Daynard is well known as an inland 


Paths and 
Insurance” 
will be pub- 


marine claims man. He is a New York 
adjuster and attorney. Last year he 
was made president of the Inland 
Marine Claims Assn. 


Chapter headings include “A Review 
of the Principles Governing Transfer of 


Title and Risk of Loss in Transit”; “A 
Study of the Loan Receipt”; “A Re- 
view of the Duration of a Risk Under 


the Transportation Floater”; Subroga- 
tion in Inland Marine.” About 25 topics 
are discussed in the book. The price 
will be $6.75. 


EFFECTIVE 
PROTECTION 
chemical extinguish- 


_— shemical extinguis 
er, properly and promptly 
used, is far more efficient than a 
thousand delayed pails of water in 
stopping the menace of fire. 
Progress in fire-insurance has 
kept pace with the evolution of 
improved fire-fighting methods. 
With more than a century of ex- 
perience, financial growth and the 
development of improved safe- 
guards, Caledonian supplies sound 
grounds for the satisfaction of its 
agents and its policy-holders. 


ALEDONIAN 


INSURANCE COMPANY 
Founded 1805 


Executive Offices + Hartford, Conn. 
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EDITORIAL 


COMMENT 





Hearing From Those in Command 


In the past few years, it seems to 


us, there have been fewer and fewer 
top level fire and casualty company 
executives that have appeared before 


agency and other insurance gatherings 
to convey the company viewpoint on 
current questions, and to outline major 
policies and the reasons therefor. In 
years gone by there was scarcely an 
important meeting of a state local 
agents’ association that did not feature 
a company president or other high offi- 
cial, who spoke with authority on gen- 
eral policies and thus gave to the men 
in the field and the readers of insurance 
publications an insight into fundamental 
questions and how various problems 
were being resolved. They brought a 
breadth of outlook to insurance audi- 
ences that was very wholesome. 

What might be termed the retreat of 
men of this stature into their shells, 
with some notable exceptions, is perhaps 
due to several reasons. For one thing, 
during the past few years there have 
emerged so many new types of coverage 
and so many changes in rules and forms 
that there has been a great appetite 
on the part of insurance audiences for 
technicians, men who could illuminate 
and elucidate these complex points, 
show how they fit into the insurance 
scheme of things and how they can best 
be merchandised. There has thus been 
concentration on details of the business 
and on educational features that the 
technical men were best prepared to 
handle. 

Another factor undoubtedly has been 
the great uncertainties that have de- 
veloped since the time of the S.E.U.A. 
decision. The top executive talent has 
been closeted for months and years now 
in dealing with the most difficult and 
delicate kinds of questions. They have 
leaned heavily on the advice of counsel 
and they have been reluctant to ventilate 
the problems and their views on them 
in a public way. Then, too, there has 
been the tremendous pressure under 
which executives have been working and 
they have not felt that they could spare 


the time to prepare public messages. 
Nevertheless, we think that an 
portant element of public relations in 
the insurance consist 
of chief executives appearing personally 
before insurance audiences and giving 
the benefit of their counsel on matters 
of current importance. It would be 
good for the business to observe at first 
hand the mental processes and the views 
of some of the leaders who are influ- 
encing the course of the business today. 
They could clear the atmosphere by in- 
dicating how the various problems are 
being faced and delineating those prob- 


im- 


business should 


lems clearly from the standpoint of 
those in the highest positions of re- 
sponsibility. For example, we have in 


mind the appearance that J. Victor Herd 
of America Fore made before American 
Management Assn., in which in forth- 
right fashion he analyzed the market ca- 
pacity problem. Everybody in the audi- 
ence was strongly impressed and real- 
ized that insurance company manage- 
ment was thoroughly sensitive to the 
situation and actually was meeting all 
the legitimate demands of the day. Mr. 
Herd spoke with authority and the in- 
surance buyers and brokers gained an 
increased respect for the statesmanship 
of the industry. 

The chief executives are able to set 
forth the broad background against 
which decisions are made and in so do- 
ing, they are able to allay suspicions 
that may be aroused when results are 
made known without the reasons there- 
for. They can overcome petty and ill- 
considered criticism by explaining the 
broad principles that govern the situa- 
tion. They can restore faltering confi- 
dence and help to unify the course of the 
industry. 

Such appearances, we think, ought to 
constitute an important part of public 
relations activities. We need the mes- 
sages and instruction that the techni- 
cians and public relations counsel have 
to offer, but we also need the authorita- 
tive voice of those in the highest posi- 
tions of command. 


Insurance Is Founded on Exploration 


“Gosh, will they never cease develop- 
ing these hare-brained new insurance 
schemes. I haven’t time to fool with 
them and I doubt whether any other 
busy agent has.” This was the reaction 
of a substantial producer when he was 
asked if he thought there were any pos- 
sibilities in his community for writing 


group accident and sickness coverage on 
students through the schools. The same 
sort of comment is often heard about 
other exploratory underwriting from 
men who are resistive to new ideas 
or change. Such an attitude is short 
sighted. When you stop to think of it, 
there is not a standard coverage today 


which did not start out as a “hare- 
brained scheme” to the standpatters. If 
it had not been for underwriting vision, 
the insurance industry would certainly 
have advanced very little. 

From another and an equally impor- 
tant angle, such an attitude is regretta- 
ble. Take the matter of group A. & H. 
on school children. This coverage does 
fill an underwriting need. Plus that it 
has a dramatic appeal far beyond that 
possessed by the established lines of 
coverage. It says to grateful parents 
and school officials, “Here is an indus- 
try which is on its toes devising new 
Ways to serve the public. Here is an 
industry which is providing a means 
through which more American students 


can continue their education even thi 
misfortune befalls them.” It is this sort 
of favorable attention focused upon in- 
surance that is necessary in the public 
relations of the industry and is not too 
often found these days. These new coy- 
erages dramatize insurance. This same 
element of drama should be injected jn 
presentations of all coverages. This busj- 
ness is not cut and dried. 

Important too is the impact of this 
particular development upon students of 


all ages. Impressed with the impor- 
tance of insurance in seeing them 
through their educational years, they 


will undoubtedly seek to continue insur- 
ance later on when they become bread- 
winners, 
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PERSONAL SIDE OF THE BUSINESS 





Samuel T. Johnson, Chicago and Cook 
county manager of Globe & Rutgers, 
who has been on sick leave for nearly 
a year, is making steady progress toward 
recovery and is looking forward to get- 
ting back on the job before the first of 
the year. He was in a sanitarium for 
several months but has been at his home 
at Evanston since February. He is now 
able to get about and drive a car. 

Donald R. Luckham, assistant to the 
chief of the legal and compliance divi- 
sion of the California department, will 
spend the next two weeks as a lieuten- 
ant in the navy, taking his annual tour 
of active duty. 


Frank Morett, local agent at Iron 
Mountain, Mich., has been elected presi- 
dent of Iron Mountain Chamber of 
Commerce. He was president in 1928 
and in 1938 and is the first man ever to 
be elected to this office three times. 

Richard Seidl, local agent at Menom- 
inee, Mich., and Mrs. Seidl announce 
the birth of a daughter who has been 
named Linda Lee. 

Edward P. Liebel, who started at 16 
as an office boy in the old Buffalo 
agency of Williams & Mitchell, has just 
observed his 50th anniversary in the in- 
surance business. He is vice-president 
of Buffalo Fire Office, with which he 
has been associated for 40 years. Mr. 
Liebel received a gold watch from of- 
fice associates. 

Robert B. Ward, son of Byron R. 
Ward, Kansas state agent of Glens Falls, 
who is a senior in engineering at Yale, 
was married at Topeka Sunday to Miss 
Wyvette Lilly. 

Clarke J. Munn, general manager of 
Cook County Loss Adjustment Bureau, 
Chicago, is now back at his desk. He 
had been unable to get to the office since 
returning last April from the meeting of 
Western Underwriters Assn. at Swamps- 
cott, due to the fact that he was af- 
flicted with a persistent dermatitis. He 
was in the hospital for a time for treat- 
ment. He has now completely re- 
covered. 

Hamilton Loeb, head of the Eliel & 
Loeb Agency of Chicago, has returned 
from a four weeks’ motor trip to the 
Pacific Coast with his family. He is 
now fully recovered in health after 


having been more or less on the shelf 
for more than a year. He went to the 
Adirondacks for a rest in the summer 
of 1947 on the advice of his physician, 
He was working with a doctor at Glens 
Falls and decided to take up temporary 
residence there. For a time he went to 
his New York office three days a week 
but last February he suffered a heart 
attack. After recovering from that he 
remained on in Glens Falls, however, so 
that his daughter could finish her high 
school course. The family returned to 
Chicago in July and then went on for 
the western trip. 


D. C. Bowersock, president of Boston 
and Old Colony, has been elected a 
director of Boston Chamber of Com- 
merce, 

Ss. W. Skiple, Chicago manager of 
Yorkshire, is recovering at St. Mary’s 
hospital there from an appendectomy. 


DEATHS 


George Knapp, veteran star adjuster in 
the Chicago area for Western Adjust- 
ment, died at Ravenswood hospital 
there at the age of 57. He had suffered 
a heart attack abeut five weeks previ- 
ously and had been at the hospital about 
three weeks. Mr. Knapp started with 
Western in 1914 and remained until 
1924. From then until 1935 he was en- 
gaged in the public adjusting business 
at Chicago and returned to Western in 
1935. 

Alexander C. Good, actuary of the 
Missouri department since _ shortly 
after Superintendent Jackson assumed 
office, and for many years one of the 
country’s outstanding examiners of in- 
surance companies, died at his home 
in Westphalia Saturday. He had been 
in poor health for some months but 
had been active in his duties with the 
department until recently. 

He was born April 2, 1894, at Kirk- 
wood, Mo. Mr. Good after receiving 
his degree in actuarial science, started 
with a Texas life insurance company. 
Later he was secretary and actuary of 
Sentinel Life of Kansas City during 
the progress of its organization. 

For many years he served the Mis- 
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souri department as a counsultant and 
assisted in examination of companies 
on occasion. For the most part, how- 
ever, he devoted himself to actuarial 
consulting work, operating out of 
Westphalia. 

Eldon H. Markel, 45, manager of the 
Cincmnati office of Home, died there. 
perce were held at Sabina, O., Sun- 
day. His wife and 2 sons survive. Be- 


fore going to Cincinnati, he was with 


the Columbus office of Home. 

Robert E. Maginnis, 57, assistant 
secretary of American District Tele- 
graph, New York, died suddenly at 
Memorial Hospital, Bladensburg, Md. 
Mr. Maginnis had been lecturing at the 
school for volunteer firemen at the 
University of Maryland, College Park. 
At luncheon after completing his morn- 
ing lectures he said he did not feel 
well and was taken to the _ hospital. 
He was advised by doctors to remain 
there for a day or two. In a few 
minutes he was dead. 

Mr. Maginnis was widely known in 
insurance. He formerly was in the 
sprinkler field in Chicago before join- 
ing A.D.T. in 1930 as commercial rep- 
resentative there. In 1936 he was made 
assistant operating superintendent- in 
Chicago, in 1938 assistant to Vice- 
president J. L. Husman in New York 
and in 1942 was elected assistant secre- 
tary, continuing as assistant to Mr. 
Husman, 

Thomas E. Heald, who retired two 
years ago as western loss superintendent 
for National Fire at Chicago, died of a 
heart attack at his home at River Forest 
Saturday at the age of 67. He had been 
with National 38 years and had been 
head of the loss department about 30 
years. He was a past president of West- 
ern Loss Assn. and was one of the most 
influential and respected loss men in the 
west. 

Mr. Heald was born in 1881 at Oak 
Park, Ill. He went with the old Trad- 
ers of Chicago in 1900 and in 1906 joined 
National as Cook county special agent. 
Three years later he went into the IIli- 
nois field and in 1912 was assigned to 
loss work. He became loss superinten- 
dent in 1915. 


August P. F, Hartnac, 74, president of 
the Aaronson-Gale agency, Los An- 
geles, died there. He joined the Aaron- 
son-Gale agency in 1909 and had been 
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with the agency since that time, the last 
30 years as president. 

J. Thornton Withers, president of 
Suffolk Insurance Agency, Suffolk, Va., 
died there. He was for many years a 
member of the Suffolk agency of West 
& Withers. Following the death of 
his partner, Junius E. West, a former 
lieutenant-governor of Virginia, the 
agency was merged with another in 
Suffolk. 

Mrs. Leeds Bronson, Hamilton, O., 
wife of the past president of Ohio Assn. 
of Insurance Agents, died suddenly at 
her home last week. She had been very 
active in civic and church affairs in 
Hamilton. 

W. Paul Willis, Sr., prominent general 
agent of Atlanta, died at a hospital there 
at the age of 52. He had been ill about 
a year. He had been in the general 
agency business since 19406 and prior to 
that time had traveled for 15 years with 
America Fore. He started with North 
America. He was a former president 

Atlanta Assn. of Managing General 
Agents. 

Alvin J. Jolley, 48, local agent at Mari- 
etta, O., died there. He was one of the 
outstanding football players in the 
history of Marietta College. 

Special Agent Albert G. Adams of the 
arson department of the National Board 
died suddenly following a heart attack, 
at Cornwallville, N. Y., where he had 
been on vacation. His age was 
67 and he had served the National 
Board nearly 19 years. Previously for 
10 years he was a special agent for 
federal bureau of investigation. 

Word has reached THE NATIONAL 
UNDERWRITER belatedly of the death of 
Perry Holmes at a sanitarium at Bush- 
nell, Ill. He was the last of four insur- 
ance brothers who were very prominent 
in their day, and they were the sons 
of S. R. Holmes, who was compact 
manager at Burlington, la., and formerly 
for many years was a ae special 
agent for Springfield F. 

Perry Holmes had Naahey for many 
years manager of the farm department 
of Continental at Chicago. The other 
brothers were Frank F. Holmes, who 
was a local agent at Chicago; N. V. 
Holmes, head of the fire prevention de- 
partment of Sears, Roebuck & Co., and 
Fred Holmes, who was an adjuster at 
Seattle. 

Ralph W. Gipson, prominent local 
agent of Bloomington, IIl., died of a 
heart attack during the night. A horse 
had gotten onto his lawn and caused a 
commotion. He went out to chase it 
away and was stricken when he re- 
entered his home. He graduated’ from 
DePauw university in 1922 and remained 
on there as graduate manager of athlet- 
ics and freshman football coach until 
1925. He had been in the local agency 
business at Bloomington since 1928. He 
was a trustee of Illinois Wesleyan uni- 
versity, a member of the executive com- 
mittee of the Y.M.C.A. and a director 
of Bloomington Country Club. 

Mrs. Gipson, who has had some 
familiarity with the work, plans to con- 
tinue the agency. 

ames H. Bruce, 82, died at his home 
in Colorado Springs. He was born near 
St. Joseph, Mo., and went to Colorado 
Springs in 1900. For 32 years he was 
a member of the Bruce & Patton local 
agency. 

Felix R. Cheatham, with the Charles 
Sykes & Son agency at Nashville for 
15 years, died after an illness of two 
weeks following a heart attack. He had 
charge of the liability and bonding divi- 
sion of the agency. 

Carroll Badeau, 63, founder and presi- 
dent of Brewster-Badeau & Co., New 
York City brokerage firm, died in his 
office of a heart attack. He formed the 
firm in 1919 with the late James N. 
Brewster, his brother-in-law. Mr. Ba- 
deau also was president of Empire State 
Brokerage Co. and of Insurance Sur- 
veying Co., and Policy Holders Service 


Corp. 


Stewart B.Hopps, adam. and Jesse 
B. White, president of Rhode Island, 
are in Europe. 
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Dependable 





A gencies 


——, 


The magnificent business and 
industrial growth of Detroit has 
made it one of the most impor- 
tant commercial centers of to- 
day. 


The agencies listed here are 
reliable, dependable firms which 
exist to serve your every need. 
They are at all times at your 
service—to fill your every need 
is their pleasure. 








BYRNES-McCAFFREY, Inc. 


INSURANCE 
BONDS 


Telephone Woodward 2-0206 


FORD BLDG. DETROIT 26 


Wines 


A Symbol of Service 


FINNELL & FINNELL 


Incorporated 
State Agents 


Complete Agency Service _ Fire & Marine 


Royal Oak — Michigan 


Leslie R. Hamann 


INSURANCE 
OF ALL KINDS 


INCLUDING LIFE INSURANCE 


THE HAMANN AGENCY 
1848 Buhl Building 
Detroit, Michigan 

Cadillac 8888 








A. J. HOLSTEIN GENERAL 
AGENCY, INC. 


General Agent 


1 Granite State Fire Insurance Co. 
PORTSMOUTH, N. H. 


No Direct Writing 
We Do Not Compete with Agents 


2349 Penobscot Bldg. DETROIT, MICH. 


Member — Amer. Assn. of Ins. Gen. Agts. 


ESTABLISHED 1915 


CREED & JOY, INC. 
Suite 3133 Barlum Tower 
DETROIT 26 
Specialists All Forms of Marine and 
Aviation Insurance 


UNDERWRITING FACILITIES AVAILABLE TO 
MICHIGAN AGENTS 
Cadillac 1345 


An Original Member of the Michigan Association 
of Insurance Agents 


HOMER WARREN & CO. 
Established 1884 


DIME BUILDING DETROIT 


“Maintaining, since 1884, the best traditions 
in the modern manner.” 








Cruickshank, De Cou and Suliburk 
General Insurance and Surety Bonds 
FOX THEATRE BUILDING DETROIT 1 


CADILLAC 6942 








‘GORMAN & THOMAS, INC. 


Insurance of Every Kind 
MAJESTIC BLDG. 


Edward A. Stenger, Vice-President 


(2nd Floor 


Frank A. Gorman, President 


WILLETTE & HUGHES, INC. 


INSURANCE 


614 FREE PRESS BUILDING 


TEL. WOODWARD 2-2294 


DETROIT 


CLYDE B. SMITH W. R. CASKEY 


CLYDE B. SMITH AGENCY, INC. 


Insurance - Surety Bonds 


WILSON BUILDING 
PHONE 4-1419 


LANSING 68, MICHIGAN 











Detroit National Agency, Inc. 
Robert R. Bucknell, Pres. 
N. L. Lucking, Secy. 


Majestic Bldg. 


Detroit 26 
Woodward 2-4690 e 








‘(KELLY-HALLA-PEACOCK, INC. 


INSURANCE 
‘BUHL BUILDING DETROIT, MICHIGAN 


ESTABLISHED 1905 


Michigan Investment Agency 


INSURANCE 


1104-5 Industrial Bank Building, Detroit 26 
WOODWARD 1-3414 





ALFRED |. DREIFUS CHAS. E. DREIFUS 


Woodward Insurance Agency 


1233 Barlum Tower Tel. Cadillac 4117 








The Maxwell Underwriters, Inc. 


FIRE LIFE 
LIABILITY ACCIDENT 
AUTOMOBILE BURGLARY 
COMPENSATION SURETY BONDS 
3162 Penobscot Building | DETROIT 





ARTHUR J. ROHDE & COMPANY 
1201 Griswold Building 
Phone Woodward 2-4417 


C. M. VERBIEST AND ASSOCIATES 
General Insurance Underwriters 
WOODWARD 5-3883 


2210 Park Ave. Detroit 
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Michiganders Hold 50th Anniversary Gathering 





Vestal Lemmon 
States the Case 
for Independents 


Asks Commissioners to 
Avoid “Provincial 
Thinking” on Filings 


manager of the Na- 
of Independent Insurers, 
in his talk before 
the Michigan 
agents at Grand 
Rapids last week, 
stated the case for 
the independents 
under the new rat- 
ing bills. He ap- 
pealed for common 
sense and good 
judgment by the 
commissioners on 
filings, stating that 
that will do more 
to assure continu- 
ance of state regu- 


Vestal Lemmon, 


tional Assn. 








Vestal Lemmon 


lation than purely 
actuarial considerations. 
While actual regulation must be 


forged on the anvil of experience, Mr. 
Lemmon stated that “provincial think- 
ing” or technical considerations must 
not be the guide. Section 4 of the all- 
industry bill permits any company or 
bureau to file any set of rates, rules, 
classifications and rating plans and di- 


versity has the green light. The Dill 
gives the commissioner wide discretion 
in permitting differences, and in fact 


he may approve filings without support- 
ing information. This is a reasonable 
provision, Mr. Lemmon said, because a 
commissioner will often have sufficient 
informz ation on hand to enable him to 
judge the fairness of a filing without re- 
quiring any additional information. He 
has on hand the periodical experience 
of all companies and will also have the 
data which accompanies filings of bu- 


reaus and companies making their own 
rates. 
Judgment Should Be at the Fore 


Judgment in many cases may be 
more important than past experience. 
Mr. Lemmon mentioned-that there will 
be cases where neither an individual 
company or bureau can justify particular 
filings by credible experience. And 
even where there is adequate experi- 
ence, rates must be made for the future 
when conditions are apt to be different. 

There may be revelant factors other 


Smith Tells Agents of Big 
Premiums in Farm Market 


Michigan agents have a vast premium gan, only about 70,000 are high income 
market before them in farm insurance farms, which he characterized as real 
which they are overlooking or are seem- business farms, but that 70,000 consti- 
ingly indifferent to, Dennis C. Smith, tutes an excellent top drawer market. 
assistant manager of the farm depart- Mr. Smith praised the Michigan as- 
ment of Home at Chicago, said in his sociation for discouraging agents from 
address at the Friday general session of seeking companies for farm business 
the annual meeting of Michigan Assn. that do not consistently adhere generally 
of Insurance Agents. Mr. Smith cited to good underwriting practices. He 
figures to show the importance of Michi- remarked that the good times enjoyed 
gan agriculture and the possibilities for by agriculture in the past few years 
agents in that line. brought about a spirit of optimism and 

The modern business farmer is a pros- companies that have previously shunned 
pect for almost every line of insurance, the line have again been induced by their 
including property, automobile, owner’s field men to take it up. A highly com- 
and tenant’s liability, workmen’s com- petitive situation has developed, he said, 
pensation, life, personal property floater and adherence to good principles is thus 
and livestock mortality. He needs espe- relaxed. 
cially the intelligent service that an “These companies apparently know 
agent can supply with an on-the-prem- little about the farm business and care 
ises survey. less. It seems to me most un- 

Mr. Smith pointed out that last year fortunate and unrighteous that agents 
Michigan farmers received $729 million and companies to whom farm business 
in income, and a good percentage of this is an important source of income should 
must have gone for insurance on their have to suffer for the misdeeds of those 
175,000 automobiles, 41,000 farm trucks companies who retired in confusion when 
and 110,000 tractors. He said that from the going got tough, and are once again 
someone the farmers had to buy insur- pulling in their horns and in many 
ance on 680,000 hogs, 1,954,000 cattle places are asking to be relieved on their 
and on implements and farm machinery farm liability.” 


worth $213 million. The farmers of the p; . te 
state have more than $1 billion worth of vie Posventien Opportunitios : 
Mr. Smith then took up a subject to 


land and buildings to protect. 
which he has given much attention, farm 
Has Only Been Scratched fire protection. He is chairman of the 


While Michigan agents now get a agricultural committee of the National 
farm insurance commission income three Fire Waste Council, and that group 
times the amount they received on that has recently inaugurated a program of 


coaperation with local chambers of 
commerce to reduce farm fire loss. He 
said that by the end of 1948 more than 
500 meetings of local chambers will be 
held with farmers to set up a program 


line 10 years ago, that source has only 
been gone over lightly, Mr. Smith said. 
Agriculture is big business today and 
deserves more attention from agents. 
Underwriting of farm business begins 


with the agent. Mr. Smith mentioned of rural fire protection. This is an activ- 
that it is a class which both local ity in which agents can take a leading 
agents and companies must supervise part “ 


Michigan and local agents generally 
have not taken full advantage of another 


carefully. Lack of discretion and good 
judgment in selection of farm owner 


clients in the past has been responsible farm fire prevention activity, the rural 
for the dissatisfaction that many agents youth scholarship plan sponsored by 
have encountered in their efforts to add Farm Underwriters Assn. Mr. Smith 
that business to their books. Careful said that there is an opportunity. for 
selectivity of farm owners, he said, is agents to associate themselves definitely 


in their business with young farm peo- 
ple w ho will be the buye ers of tomorrow. 


paramount in building a farm premium 
income. Of the 190,000 farms in Michi- 





be the same as that janis ss other 
companies or bureaus. 

Mr. Lemmon emphasized that the 
commissioners know the financial condi- 
tion of each company and are able to 
judge whether a filing not completely 
supported by statistical data is likely to 
produce financial distress. 

It is often contended that for two or 
more companies to classify a particular 

(CONTINUED ON PAGE 19) 


than experience to support filings. Mr. 
Lemmon remarked that a plan of risk se- 
lection may justify a variation in filings, 
and the same will hold true of a more 
liberal or restricted policy coverage. 
Reports of police, National Safety Coun- 
cil, census reports or other information 
should be valid if it tends to demon- 
strate the soundness or reasonableness 
of a proposed filing. There is no re- 
quirement that the information supplied 


Record Attendance 
of 600 Plus Crowds 


fo Grand Rapids 


Registration Desk Is 
Closed When Hotel 
Calls “Uncle” 


NEW OFFICERS ELECTED 
President—Russell A. Bradley, Ann 


Arbor. 


Vice-president—Leon J. McVoy, Grand 
Rapids. 


Treasurer—C. Gilbert Waldo, Detroit. 
Secretary-manager—W. O. Hildebrand. 


By JOHN C. BURRIDGE 


GRAND RAPIDS—Michigan Assn. 
of Insurance Agents celebrated its 50th 
birthday here last week in superior style. 
The occasion drew a registration of 
well over 600, far above anticipations, 
and crowded the facilities of the Pant- 





H. W. Huttenlocher 


R. A. Bradley 


lind hotel to overflowing. Secretary- 
manager Waldo O. Hildebrand was 
forced to announce regretfully early in 
the program that no more persons could 
be accommodated and the registration 


desk was closed. Every session had a 
big crowd. 
The meeting throughout was on a 


high note, and the opportunity to review 
accomplishments of the past was han- 
dled graciously, the spotlight of this 
part of the program being at the ban- 
quet when nearly all the living past 
presidents occupied a special table in 
the convention auditorium. 

There were no notes of discordance. 
Several of the speakers took pains to 
point out that the feeling today between 
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Michigan agents and the amin is 
one of cooperation and the recent com- 
mission difficulties are now a thing of 
the past. 


Bradley Takes Helm 


Russell A. Bradley of Ann Arbor, who 
was vice-president last year, was elected 
to succeed Howard W. Huttenlocher, 
Pontiac, as president. Leon J. McVoy 
was moved up from treasurer to vice- 
president, and C. Gilbert Waldo of 
Bosquett & Co., Detroit, entered the 
official line as treasurer. 
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eat: and it has been said that if the 
companies had it to do over again, they 
would approach the problem differently. 

“Whether or not everyone is satisfied 
with the situation as it is now, all of 
us have at least acquired confidence 
that there are enough brains, tolerance 
and plain common sense throughout the 
insurance business to get together to 
work out the vital problems,” he de- 
clared. 

Bouquets for Michigan and its leaders 
were given generously by William P. 
Welsh, Pasadena, in his talk as presi- 





Ww. 0. Hildebrand David A. Forbes 


members were named to 
committee, they being 


McKinnon & 


Three new 
the executive 
Walter Mooney of 
Mooney, Flint, for district 6; Ray Van 
Kuiken, Grand Rapids Agency, and 
president of the Grand Rapids associa- 
tion, and Mark Pleume, Grand Rapids, 
for district 8. 

A record membership of 697 was re- 
ported by President Huttenlocher in 
his address at the first session. He was 
followed by Mr. McVoy, the treasurer, 
who said the association is in its best 
financial condition in history. 


Mr. Huttenlocher remarked that the 
spirit of cooperation today is _self-evi- 
dent. It might have been good for the 


business if agents had been reminded of 
that cooperation a few times during the 
past year, he said, although the scars 
of the commission war have begun to 
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G. W. Carter Walter B. Cary 


dent of the National association. Mr. 
Welsh praised Commissioner Forbes, 
Mr. Huttenlocher, Walter B. Cary, im- 
mediate past president and now state 
director, and George W. Carter of De- 
troit, who for many years has been 
chairman of the midwest conference 
committee, as examples of the type of 
leadership Michigan has given: the na- 
tional body. 

Mr. Welsh explained that the Na- 
tional association is now “big business” 
at a time when big business moves at a 
national level. The commissioners, com- 
panies and agents now are meeting and 
working at a national level, and events 
in one state are important in another. 
He called attention to discussions of 
the term rule in New York. Michigan 
agents should study that problem, Mr. 
Welsh said, because if the rule is elimi- 
nated agents will lose many of their 
service opportunities. Without the term 
rule, the day may come of automatic 
renewals, leaving nothing for the agents 
to do and nothing to pay them for. “As 
far as the term rule goes, it is as much 
in the interest of the public as it is in 
ours,” he said. 


Public Relations Individual Matter 


Mr. Welsh mentioned public relations 
as being an individual responsibility of 
every agent. Both in public relations 
and accident and fire prevention, the 
agent is in a position to show by his own 
conduct and leadership what the busi- 
ness stands for. 

Walter B. Cary, in his report as state 
director told of the activities of the di- 
rectors group in their meetings. He 
said that many surprising features of 
the new rating bills have developed and 
warned that Senator McCarran has said 
that commissions might fall under regu- 
lation. 

A variety of subjects were covered by 
George Carter in his conference commit- 
tee report. Mr. Carter spoke from files 
instead of notes, opening a fresh binder 
as he switched topics. 

He described what 
committee consists of and how it op- 
erates. The committee has always re- 
ceived the utmost cooperation from the 
companies, he said, and the attitude 
of the two parties has been consistently 
on a note of conciliation. 

On the new regulatory bills, Mr. Car- 
ter said that they were taken by the 
agents because they represented “or- 
ganization opinion.” They must be tried 
out for a few years before it can be 
said they don’t work. Criticism will 
accomplish nothing now, he said. 

The commission problem, which was 
hot in the midwest, was not on the 
conference agenda, Mr. Carter declared. 
The view was taken that commissions 
are a private matter between agent and 
company, and the committee could not 
“featherbed for the agents.” Commis- 
sions can be too high as well as too low 
and should show some relation to serv- 


the conference 





Notes From the Michigan Cenpeies 
Holding forth at the North British play in the lobby showing its activities 
headquarters in the Pantlind were W. L. in _fire and accident prevention. 


Arnold 


Nolan, assistant U. S. manager; 
G. Brown, Michigan supervisor, and 
State Agents C. A. DeFoe, F. B. Liske, 


Fred Krussman and James Shope. 

The Grand Rapids “Herald” awaited 
registrants at their hotel doors each 
morning, a standard and welcome cour- 
tesy of Fidelity & Deposit. 

Finnell & Finnell, Royal Oak state 
agents, were ably represented by J. C. 
Finnell, Jr., and Arnold C. Lundeberg. 


On hand for Great American were Rog- 
er Billings, assistant western depart- 
ment secretary; John Byers, assistant 
manager of the marine department, and 


Edward Cunningham, Roy Nicholson 
and E. C. Saulcy, state agents. 
The first session was opened with the 


singing of “America,” led by Harry E. 
King of Calumet, who performed ad- 
mirably albeit without piano accompani- 
ment. 


The Standard Accident headquarters 


were in the capable hands of Detroit 
Manager C. L. Miller; Frank Locy, as- 
sistant manager; C. B. Kingman, man- 
ager at Grand Rapids; A. A. Clark, bond 
department manager, and James Scott 
and Robert Jackson of the bond de- 
partment. 

W. G. Cook, assistant secretary, and 
D. C. Oliver and W. H. Brown, state 


agents, played hosts for Emmeo Casualty. 


Michigan Fire Prevention Assn, had 
a display in the Pantlind of fire preven- 
tion literature and posters. 

John H. Carton, president; H. Gordon 
Eason, vice-president; James Grant, Jr., 
manager at Detroit; Howard Linkfield, 
Grand Rapids manager, and_ State 


Agents H. C. McKeown and Harold Moore 
represented Wolverine. 

The National Surety group consisted 
of Robert T. Schaller, Michigan man- 
ager; Walter Scholefield, assistant man- 


ager; W. J. Reutter, assistant manager, 
and Larry Carr, Grand Rapids repre- 
sentative. 


Between the Pantlind and 
tels, there were 50 company headquar- 
ters. A list of companies and their 
room numbers was posted on a bulle- 
tin board next to the registration desk, 
making it easy for the agents to locate 
extra curricular hospitality. 

Ray L. Van Kuiken, president of the 
Grand Rapids association, gave the wel- 
coming address. He also spoke for 
Mayor Welsh of Grand Rapids, who is 
attending an international mayors’ con- 
ference in Europe. 

The Grand Ledge 
won the Kalamazoo 


Morton ho- 


which 
a dis- 


association, 
trophy, had 





Roy Davis, midwest representative of 


Assn. of Casualty & Surety Companies, 
took an unexpected part in the pro- 
ceedings. He was called upon at the 


banquet entertainment by the master of 
ceremonies to participate. Mr. Davis 
pantomimed Amos in an Amos ’n Andy 
skit and then got mixed.up in a hat 
trading stunt. He was the worst in this 
and was the first to be excused, 

James M. Crosby of Grand Rapids, one 
of the past presidents who could not 
attend the banquet, showed up the next 
day and had a featured seat at the 
luncheon. 

Chairman of the nominating commit. 
tee was Joseph W. Mundus of Ann 
Arbor. 

The headquarters of Aetma Fire were 


staffed by H. M. Mountain, assistant 
manager at Chicago; J. _G._ Peterson, 
Wayne county manager; E. E. Mueller, 
claims manager, and W. Neale Wycoff. 
special agent, and Roy Stoehr, state 
agent. 


Baxter Brown, resident vice-president 
at Detroit, headed the F. & D. contingent, 
Others on hand were: Allen J. Crooker, 


Detroit manager, C. A. Keith, assistant 


manager, and Joseph C. Russell, Grand 
Rapids representative. 
The North America companies were 


represented by Arthur Elison, fire man- 
ager at Detroit; Wesley Robinson, as- 
sistant manager; Richard Mowray, in- 
demnity company manager, and G, F. 
Golterman, state agent. 

Carl C. Weinrich, vice-president; H, 
Cc. Megren, vice- -president, and Otto De- 
Regnaucourt and T. H. Zimmerman, 
managers at Grand Rapids and Detroit, 
made up the Ohio Casualty group. 

There was a large group in the Home 
headquarters. Among them were Her- 
bert Payne, vice-president; L. D. Alber, 
manager at Detroit; State Agents Rob- 
ert Wood and George Stone; Special 
Agents L. Campbell Wernet, Walter See- 
linger, Vincent Dunlap and Harold Jal- 


lison. Also on hand were C. A. Thorn- 
burg of the farm department, W. L 
Nicholson, marine supervisor, Clifford 


Nelson, Chicago service department man- 
ager, and Gordon Ferguson, manager 
of Home Indemnity. 

Representing Hartford Accident were 

W. Reitze, assistant manager in the 
western department; J. Burr, Grand 
Rapids manager, and Charles Dubach, 
superintendent of agents. The Hartford 
Fire hosts were P. S. Beebe, assistant 
manager western department; William 
Birkemier, assistant manager; Roy 
Wheeler, Detroit manager, and Roland 
Lange and Frank Peter rson, state agents. 








ices rendered. Mr. Carter said that not 
so long ago he sold a bond at a premium 
of $400,000, a premium that had stood 
without change for 30 years. His com- 
mission was $90,000. That was a com- 
mission far out of line with his efforts, 
he remarked, and he was able to get 
both the rate and commission reduced 
to a level commensurate with the need. 

Mr. Carter took a firm stand in favor 
of the term rule. He said that the big 
companies became what they are be- 
cause of the term rule, but now that 
there is a big market and bad losses 
they want to get rid of it. It may be at- 
tacked by the government on a few 
classes not really eligible, but lawyers 


can always find reasons for not 
term business, he said. 

The visiting ladies were treated toa 
luncheon and a visit té the Grand 
Rapids furniture museum the first day, 
and in the evening were royally enter- 
tained at the banquet. 


Bartlett and Lemmon Heard 


Speakers the first afternoon were N. 
Edward Bartlett, assistant secretary of 
Maryland Casualty, and Vestal Lem- 
mon, manager of the National Assn. of 
Independent Insurers. Mr. Bartlett's 
subject was “Fidelity and the 3-D Pol- 
icy” and he included in his talk a num- 

(CONTINUED ON PAGE 29) 
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High Praise for 50 
Year Booklet of 
Michigan Assn. 


Many comments were heard at the 
Michigan meeting in praise of the 50th 
anniversary booklet put out by Waldo 
0. Hildebrand, secretary-manager of 
the association and his staff. 

The booklet is 128 pages in length and 
was circulated before the meeting to all 
member agents. Replete with pictures 
of geet presidents and principal officers 
of the association, it presents a fine 50 
year review. Messages of greetings 
from Governor Sigler, Commissioner 
Forbes and President Huttenlocher lead 
of fhe contents. There is a complete 
roster of the Michigan association, a list 
of past presidents and the places of the 
meetings, the constitution and articles 
on the educational program, legislation, 
and fire and accident prevention. 


Many Notable Contributors 


Contributors include Walter H. Ben- 
nett, general counsel of the National As- 
sociation, George W. Carter, chairman 
of the midwest territorial conference 
committee; Clyde B. Smith, president 
National association in 1929 and Michi- 
gan president in 1923-24; Maxwell Hal- 
sey, secretary of the Michigan safety 
commission; William P. Welsh, national 
president; J. Wendell Sether, public in- 
formation director of the National 
Board; Kenneth West, managing editor 
of the “State Journal” at Lansing. The 
back end lists the companies authorized 
to transact business in Michigan. 

The book is credited with helping 
promote the large attendance at the con- 
vention. It had been originally planned 
to distribute it early enough to get reply 
cards from all the agents, but press dif- 
ficulties held up distribution until about 
10 days prior to the meeting. 





Tells How Fidelity Can 
Offset Premium Losses 
on Unfavored Lines 


During the past year companies have 
requested agents to reduce their auto- 
mobile premium volume, and one way 
to offset the loss on this line is to in- 
crease collateral lines, of which fidelity 
bonds are a major part, N. Edward 
Bartlett, asistant secretary of Maryland 
Casualty, emphasized in his talk at the 
Thursday afternoon meeting. 

Mr. Bartlett said that the number of 
jumbo fidelity losses which have re- 
ceived newspaper publicity in the last 
two or three years indicate that the 
fidelity loss ratio is on the increase. The 
losses definitely establish the need for 
employe dishonesty insurance and the 
producer is consequently in a position 
to capitalize in a tremendous market. At 
the same time, by careful selection he 
can put on his books business that will 
develop renewal income. 


No Zone of Immunity 


If a prospect has only two or three 
employes, Mr. Bartlett said he may feel 
he is able to watch his business so close- 
ly that dishonesty insurance is not nec- 
essary. However, the man may be out 
of town for several days on a business 
trip, or absent because of illness. There 
is always a possibility that he might 
be away from the business long enough 
for the opportunity for dishonesty to de- 
velop. 

As another example, an employe 
whose position would permit him to 
steal more than $26 a week over a period 
of ten years could create a $13,000 loss. 
Every employe can cause a financial loss 
to his employer regardless of whether 
he handles money or merchandise. 

He said that if the client is a prospect 
for blanket fidelity, the best bet is the 
comprehensive 3-D. Practical employers 
Purchase blanket dishonesty insurance 
ecause they realize that it is unfair to 
their employes not to give them the 
moral support of a fidelity bond, Mr. 


Bartlett said. Employers have learned 
that the longer the employes have been 
associated with them, and the more con- 
fidence they have placed in the em- 
ployes, the greater the loss when it is 
discovered. 

Mr. Bartlett explained the insuring 
agreements of the 3-D policy and showed 
how they can be fitted to practically 
every fidelity need. 





Boate Reports on Progress 
in Accident Prevention 
by Companies and Agents 


Assn. of Casualty & Surety Com- 
panies is making every effort to unite 
its safety program with that of Na- 
tional Assn. of Insurance Agents so 
that a strong safety promotion can be 
brought to the local level through the 
potent medium of 24,500 agents, T. N. 
Boate: said in his talk which closed the 
Friday session. Mr. Boate is director 
of the public safety division of the acci- 
dent prevention department of the asso- 
ciation. He reviewed the progress of 
safety work as conducted by the associa- 
tion in the past few years and told how 
it has pioneered in development of basic 
programs. 

Prevention has become as big a word 
in the insurance dictionary as indemni- 


fication, he said.- As a result, sound in- 
surance is being produced at rates that 
are within the financial reach of every 
business, industry and individual and in- 
dustrial hazards have been reduced to 
a point where a worker is safer at his 
job than in his home. Progress is being 
made toward the ultimate goal of an 
irreducible minimum of accidents. 

Mr. Boate spoke particularly of the 
cooperation of agents and companies in 
traffic accident prevention. The pro- 
gram along that line was announced 
at the midyear meeting of the National 
association and work has already begun 
on it. A booklet, “Safety is Good 
Business,” has been distributed. It 
provides procedures to follow on a com- 


munity level and advocates high school 
driver education and improvement of 
driver licensing administration. There 


are sections devoted to pedestrian safe- 
ty, motor vehicle inspection and bicycle 
safety. 

Assn. of Casualty & Surety Companies 
is granting awards to the state associa- 
tion and the five local boards showing 
the greatest achievements in safety pro- 
motion during a year. 

Much success already can be reported, 
Mr. Boate declared. Agents have been 
working on a program and in no case 
has there been failure to obtain co- 
operation. 


MICHIG. AN AGENTS 
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Vestal Lemmon 

Urges Cause of 

Rating Diversity 
(CONTINUED FROM PAGE 17) 


differently constitutes discrimina- 
Mr. Lemmon emphasized that this 


risk 
tion. 


is not sound thinking. Discrimination 
arises only between policyholders or 
groups of policyholders in the same 
company. It is possible that different 


systems of classification or rating plans 
may all be sound. This practice has 
existed in the industry for a long time. 
“No one has a monopoly on the best 
method of risk classifications, or rating 
plans,” he said. 


May Limit Competition 


this means that compa- 
nies promulgating rates on fleet risks or 
other types of risks which heretofore 
have been specially treated, must adhere 
to the filings. It does not mean that 
individual companies or bureaus may 
not set up rating plans taking into con- 
sideration practice in connection with 
such risks, but all risks similariy situ- 
ated within that class should be treated 
(CONTINUED ON PAGE 32) 


In Michigan, 





Fellow Agent— 


book form and presented 


Here are four of the 
engineers of The 
Michigan Insurance 
Agency, studying ma- 
terial taken from the 
scene of a steam boiler 
explosion. They are 
determining the cause 
of the failure of the 
tube. These engineers 
and others, headed by 
Wesley McLean—with 
magnifying glass—co- 
operate continuously 
with clients of this of- 
fice, toward the pre- 
vention of industrial 
accidents. They are 
also available for con- 
sultation with power 
plant engineers in lay- 
ing out changes and 
improvements in in- 
dustrial power plants. 
Their advice is eagerly 
sought by some of the 
largest industrial 
plants in Michigan. 
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Give Plans for 
Gala White Sulphur 
Convention 


Record Attendance 
Indicated for Greenbrier 
Homecoming Nov. 11-13 


Plans for the joint convention of In- 
ternational .Assn. of Casualty & Surety 


Underwriters and National Assn. of 
Casualty & Surety Agents at White 
Sulphur Springs, W. Va., November 


11-13, are announced by Wallace J. Fal- 
yey and Wheaton A. Williams, respec- 
tive presidents of the two organizations. 
The return of these groups to their 
traditional meeting place at the Green- 
brier Hotel is attracting the largest ad- 
vance registration ever recorded. The 
last time they met was in 1941, only 
two months before Pearl Harbor. 

Arrangements have been made with 
Chesapeake & Ohio Railroad to have 
special cars on their regular train leav- 
ing “Ne w York, on the night of Nov. 10. 
Special cars are being provided on the 
train leaving White Sulphur Springs 
at 9 p.m. November 13 and 14. 


Convention Rates 


Arrangements have been made with 
the Greenbrier to have hotel conven- 
tion rates apply one day before the con- 
vention and one day after, or two days 
after. 

The convention proper will continue 
through three days, instead of four, as 
heretofore. Those participating in the 
men’s golf tournament will be required 
to play a qualifying round of 18 holes 


Nov. 11. Tournament play, which will 
cover the customary 36 holes, will be 
on Nov. 12 and 13. Tournament play 


(medal) will be by flights, based on the 
qualifying round scores, but the golfers 
may make up their own parties regard- 
less of the flight to which their score 
will apply. 

A joint general meeting of the two as- 
sociations will be held Friday morning, 


Nov. 12. Addresses will be made by 
Mr. Williams and by Mr. Falvey. The 
principal speaker will be a man of out- 
standing national importance. Mr. Fal- 
vey will preside at the joint meeting 
and Mr. Williams will introduce visiting 


insurance commissioners. 
Separate Meetings Nov. 13 


On the same day the women’s golf 
tournament play will continue, begin- 
ning at 10 a.m., and the first 18 holes of 
men’s tournament play will begin at 
12:30 p.m. In the afternoon there will be 
a contract bridge tournament for women 
and the men’s horseshoe pitching con- 
test. The joint convention banquet will 
be held in the hotel auditorium at 8 
o'clock in the evening. 

On Saturday, Nov. 13, each associa- 
tion will hold a separate business meet- 
ing, to receive reports, discuss matters 
that come before the meetings, and elect 
officers. The final 18 holes of men’s 
tournament golf will be played and -all 
prizes will be awarded at dinner that 
evening. Dinner will be completed in 
ample time to allow those departing 


Saturday evening to board the 9 p.m. 
train. 


E. L. 





Castleton, executive vice-presi- 
dent, and William Atkins, administra- 
tive assistant of Maryland Casualty, 
visted the Los eg branch office, 
conferring with T. Michels, resident 
vice-president. They vill go from there 
to San Francisco. 


U.S. Chamber Unit 
Takes Strong Stand 
on ECA Cover 


The insurance committee of the U. S. 
Chamber of Commerce at its meeting at 
New York, adopted a strong resolution 
in the interest of procuring for domestic 
underwriters, a large part of the marine 
insurance on Marshall plan shipments. 
The committee recommended that the 
chamber incorporate certain rules and 
regulations to its present policy of sup- 
porting the marine industry with the 
idea of causing economic cooperation 
administration to adopt this program as 
its official policy. 

The marine underwriters are much 
exercised because of the indicated de- 
cision of ECA to refrain from setting 
up terms governing the insurance of 
these shipments. 

The committee expressed the belief 
that unless the ECA undertakes to regu- 
late the insurance placement, very little 
of the insurance will go to the Ameri- 
can market. 


A. L. Kirkpatrick Reports 


A. L. Kirkpatrick, manager of the 
U. S. Chamber insurance department, 
in reporting at the meeting, emphasized 
how the insurance interests benefit by 
reason of the cooperation of the various 
departments within the chamber. He 
pointed out that the insurance depart- 
ment keeps in close touch with the eight 
other major operating departments of 
the chamber, and receives excellent co- 
operation from them. He pointed out 
there is hardly a subject in which in- 
surance men are interested which does 
not cut across the field of interest of 
one or more other departments. 

Mr. Kirkpatrick said that he attends 
the meetings of the social security com- 
mittee of the chamber, and in order to 
bring about the closest possible co- 
operation on compulsory health insur- 
ance, there has been established a joint 
subcommittee comprised of three mem- 
bers of the social security comnnittee 
and three members of the insurance 
department’s A. & H. committee. 

Insurance companies have a major in- 
terest in matters such as taxation, federal 
expenditures, interest rates and federal 
budgets that are handled by the de- 
partment of finance, and there is a close 
liaison between that department and 
the insurance unit. 


Medical Care Situation 


The health and accident subcommittee 
covered .various legislative features of 
current interest and in connection with 
the national health assembly that was 
held in Washington last May. The sub- 
committee had hoped that the assembly 
would feel the need for making a defi- 
nite study as to the proper fields of 
activities for various agencies of the 
federal, state and local governments 
in the field of medical care, as well as the 
role of non-governmental agencies. How- 
ever, the report stated that it is un- 
likely that these hopes will be realized. 

The problems incidental to the proper 
areas of activities, overlapping of re- 
sponsibilities as between various govern- 
mental and private agencies, and the 
implications of these activities are likely 
to be given extensive study and it may 
develop that much helpful material will 
result which will aid in formulating 
a broader policy regarding health and 
medical care matters. 

John A. Diemand, president of North 
America, in reporting on plans for the 
second hemispheric insurance conference 
at .Mexico City, Oct. 25-30, said there 
will probably be between 50 and 100 
representatives from the U. S., many 
accompanied by their wives. Practically 
every country in the hemisphere that 
has any private insurance companies has 
indicated that it will have a good dele- 
gation present. It is expected that there 


O'Toole Now at 
Helm of Missouri 
Agents Group 


KANSAS CITY—John J. O’Toole of 
F, D. Hirschberg & Co., St. Louis, was 
elected president of 
Missouri Assn. of 
Insurance Agents 
at the annual 
meeting here. Clif- 
ford C. Jackson, 
Mountain Grove, 
president last year, 
becomes chairman 
of the executive 
committee. 

Arnold Roth, 
Cape Girardeau, is 
first vice-president: 
Kenneth Robinson, 





c. C. Jackson Joseph, second 
vice president, and 
Frank Altman, Kansas City, is third 


vice president. Ed Boyce, St. Louis is 
secretary. : s 
C. Stephen Stubbs, III, Kansas City, 


is state’ director, succeeding Robert L. 





JOHN J. O'TOOLE 


Stewart, Jr., of R. B. Jones & Sons, and 
Paul J. Schroeder, St. Louis, is alternate 
state director. 

Some 200 attended the banquet which 
climaxed the meeting Monday. The 
members were highly pleased at passage 
of the Missouri casualty rate law, many 


speakers expressing admiration for the 
concerted effort on the part of the 
membership. ; 

Alpha Kenna, executive manager 


Kansas Assn. Insurance Agents, and O. 
D. Evans, St. Louis local agent, replaced 
M. K. Strasser on the program. 





Ohio State Appoints Gregg 
Asst. Insurance Professor 


COLUMBUS—Ohio State University 
has added Davis W. Gregg as assistant 
professor in insurance to the department 
of business organization. Professor 
Gregg will work with property, casualty 
and life insurance, and will cooperate 
with insurance interests in developing in- 
creased university cooperation. 

He holds master’s and doctor’s degrees 
from the commerce school of University 
of Pennsylvania. He was with Aetna 
Casualty in Hartford and Dallas for sev- 
eral years, and has taught at the Uni- 

versity of Minnesota. 

During the war he served in the navy 
as commanding officer of convoy escort 
vessels. He is a member of the Amer- 
ican Assn, of University Teachers of 
Insurance. 








will be five from Argentina; Brazil, 12; 
Canada, three; Chile, four; Colombia, 
two; Cuba, 20; Mexico, 50; Venezuela, 
two, and thg following countries one 
each: Bolivia, Ecuador, El Salvador, 
Honduras, Panama, Nicaragua, Peru, 
Uruguay. 


Half Employed 
Population Has 
Sick Coverage 


U. S. Chamber Survey 
Concludes Problem 
Rapidly Being Solved 
WASHINGTON — Citing “remark- 
able growth” in voluntary plans, A. L 


Kirkpatrick, manager U. S. Chamber of 
Commerce insurance department, 


pre- 
sents results of the annual survey of 
private health, accident, hospital, surgi- 


cal and medical expense coverage at the 
close of 1947. 

The survey showed about 18,700 per- 
sons are protected by insurance com- 
panies and fraternals through temporary 
disability, sickness and accident cover- 
age, 19 million carry hospital expense 
coverage, 14 million surgical expense 
and 1,800,000 medical expense. 

These do not include “many millions” 
protected through employe plans, mu- 
tual benefit associations, Blue Cross, 
union plans and other voluntary cov- 


‘ erage. 


A. & H. business increased over 20% 
in volume last year. Statistics presented 
are based on questionnaires completed 
by 193 coupes and societies repre- 
senting 81% of all A. & H. business. 

Besides ‘saliedes and certificates pro- 
viding weekly benefits, numbering 
nearly 25 million, the survey indicated 
3,260,000 individual policies covering 
specific risks and 4,419,000 other poli- 
cies—largely hospital and surgical ex- 
pense without weekly indemnity, 

Persons protected by paid sick leave 
plans, mutual benefits, unien and other 
methods, including. Rhode Island and 
California cash sickness plans, added to 
those covered by companies and socie- 
ties, constitute over half the employed 
civilian population of 58 million, which 
is now protected on temporary dis- 
ability. 

It is estimated over 52 million have 
provision for prepayment of hospital 
bills, including Blue Cross. 

Individuals with insurance company 
weekly indemnity protection have in- 
creased over 40% in number during the 
last two years, the survey shows, while 
those insured against hospital expense 
have increased over 75%. 

Conclusion is that- the problems are 
“rapidly being solved through the vol- 
untary action of individuals and em- 
ployers.” 


Unusual Liability Claim 


CHATTANOOGA—An unusua' lia- 
bility insurance claim developed here 
last week when 16,000 to 18,000 gallons 
of ice cream in storage at Southern 
Dairies plant, Dodson Avenue, was 
ruined when it was sprayed with liquid 
ammonia gas from a broken pipe line. 

B. Kennedy, plant manager, stated 
that the entire stock, valued at $28,000, 
had to be dumped. It was covered by 
a comprehensive liability policy, accord- 
ing to Mr. Kennedy. 


To Review Assigned Risk Plan 


LOS. ANGELES—Arrangements are 
being made for an open a of in- 
surance men Sept. 17, at which Thomas 
G. Aston, Jr., general manager of the 
California assigned risk plan, will re- 
view its experience for the few months 
it has been in force, and give details on 
its method of operation, on which there 
has been some confusion among agents. 
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Surety Assn. Issues 
Time Saving Tables 
on Basic Bond Rates 





Surety Assn. of America has produced 
a 129-page manual supplement contain- 
ing tables of basic rates that should 
be a great time saver for bond produc- 
ers. The tables are an elaboration and 
extension of the basic rate tables ap- 
pearing in the manual. The tables make 
easier the premium computations on 
blanket position bonds which are insur- 
ing agreement 1—form B of the 3-D 
policy, and on primary commercial 
blanket bonds or insuring agreement 
1—form A of the 3-D. 

With the indexed, simply arranged 
tables, the producer can in a matter of 
seconds learn the rates on form B 
blanket position bonds from $2,500 to 
$100,000 when the number of ciass A 
employes is from five to 500. The break- 
down of the rates on form B, class A 
employes is continued to 1,000 employes 
on bond amounts from $20,000 to $100,- 
000, employes bonds of less than $20,000 
not being adequate when there are that 





many employes. For class B employes 
the premium charges are shown for or- 
ganizations having from one to 1,000 
persons in that category. 

There are similar breakdowns in the 
tables for the primary commercial 
blanket bond for class A and class B 
employes. Formerly it was necessary 
to compute the premiums according to 
the manual charges for various numbers 
of employes. Nothing like the table on 
B employes has been prepared before. 

The bond premiums for unclassified 
risks, which are much more numerous 
than the classified, are worked out. On 
classified risks (subject to a rate higher 
or lower than the basic rate) the pro- 
ducer takes the figure out of the table 
and surcharges or discharges it accord- 
ing to the manual. The classified risks 
are listed alphabetically in the manual. 

Copies of the tables are available to 
producers through their Surety Assn. 
member companies. 





W. A. Alexander Rally 


The W. A. Alexander & Co. agency 
held its annual roundup at Chicago Mon- 
day and Tuesday for downstate agents 
that qualified during a six months sales 
contest. The downstate group numbered 
about 75 with their wives. The busi- 





down the alley for a strike. 


premium income. 


Agents . 








Co-Ordination Makes A Winner 


A champion bowler is the picture of co-ordination from 


the time he or she steps to the line until the ball is racing 


ITY and their Agents are a smoothly functioning team 
_ working to build Agents’ sales and increase their 
Every department of the HAWK- 
EYE-SECURITY companies is co-ordinated to aid 


.. to work for them and the “team.” 


HAWKEYE - SECUR- 
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ness sessions were held Tuesday. 

Besides leaders in W. A. Alexander & 
Co., speakers included G. L. Kerr, vice- 
president of America Fore; E. H. 
Luecke, from the agency department of 
Fidelity & Casualty, and A. H. Bebber, 
in charge of automobile claims for 
America Fore. 

There was a dinner at the Swedish 
Club. Elmer Sanderson was in general 
charge. . 





Staunton, Glover & Co. 
Open New Aircraft Market 


Staunton, Glover & Co. In- 
surance Exchange, Chicago, are opening 
a new aircraft market with facilities to 
handle any kind of risk. They now, have 
a very reliable market in aircraft, which 
includes commercial and private pilots 
and planes; hull and aircraft liability, 
airport liability, hangar keeper’s liability, 
passenger liability, accident and cargo 
coverage. 

For many years they have specialized 
in placing unusual lines such as taxicab, 
long haul, products liability, etc. 

Members of the firm are E. C. Staun- 
ton and Elmer J. Glover. 





Wants Additional Interests 
Included in O. L. & T. Policy 


Liability policies should be revised to 
include in the basic policy those addi- 
tional interests which can be covered 
without charge, Alex Goldberger writes 
in the September issue of the Brooklyn 
Insurance Brokers bulletin. “It would 
save much misunderstanding and in the 
end save money,” he states, urging that 
the National Bureau of Casualty Under- 
writers take a leaf from the book 
of the fire people who revised the fire 
policy a few years ago broadening the 
basic coverage and including additional 
provisions that avoided the necessity of 
preparing endorsements. 

Specifically, the article points out that 
on O. L. & T. policies it is possible to 
include rent collecting or managing 
agents without additional charge by typ- 
ing it on to the policy on request. The 
companies apparently do not refuse to 
add the additional interest, if asked, but 
the article states that the typing time 
taken up by putting those words into 
the policy far exceeds the dollar value 
of the claims handled in behalf of these 
unnamed additional insured. 


Cites Experience 


The article relates an experience of 
a broker whose assured’s managing 
agent was served a summons to defend 
an action covered under the policy. The 
managing agent had not been named 
as an additional interest. “The ironic 
fact is that the cooperation of a man- 
aging agent is necessary for the defense 
of the action which also pends against 
the owner. It is a good bet that the 
managing agent will only be involved 
to the extent of the legal expense for 
putting in a defense”, he writes. The 
company originally refused to defend the 
suit because the summons was not 
served on the owner, but eventually 
took the case and settled it amicably. 


Not Writing Butane Risks 


In a recent article it was stated that 
Highway Insurance Underwriters of 
Austin is providing an insurance market 
for haulers of butane and other liquefied 
petroleum gases. Joe C. Carrington, 
attorney-in-fact, states that while these 
types of risk are not on the prohibited 
list of Highway Underwriters yet this 
company hasn’t solicited any of such 
business. Mr. Carrington states the 
management feels that it has not had 
the necessary experience in handling 
of those specialized risks that would 
warrant soliciting any large volume. 
Careful study is being given to the mat- 
ter but he states that Highway Under- 
writers definitely will not write these 
risks at this time. 


—:}S 


Inouniien Behind | 
on Auto P.D. as 
Much as Last Year 


The frequency and costs of Property 
damage claims are still bothering insyr- 
ers. Labor and parts, which are the 
chief elements in claim costs, continye 
to rise, according to automobile under- 


writers. This is a subject of real cop- 
cern because companies are losing 
money steadily on the line. The six 


months figures showed that losses are 
at about the same rate as in 1947, even 
thought the p.d. rates are higher. 

One underwriter pointed out that on 
physical damage coverage, which is cur- 
rently doing better than it was a year 
ago, a company gets $36 on a Ford for 
$50 deductible collision. The casualty 
interest gets $16 for p.d. without a de- 
ductible on the man who hits the Ford. 


Low Dollar Amount 


It is true that the p.d. loss is offset 
because there has to be legal liability, 
but there is too great a difference in 
the amount of dollars involved. Col- 
lision premiums have gone up a lot 
more on the dollar level, even though 
property damage rates have doubled. 
The property damage rates started at 
$8 or $12. 

The rate increases extended from 
March through August, and six or seven 
states still have not approved them. 
When they were projected, it was con- 
templated that the companies would 
begin to get the increases in February. 
Thus, actually, insurers began to re- 
ceive rate increases several months after 
they reasonably expected to get them. 

If each class is supposed to stand 
on its feet under rate regulation, ap- 
proval of rate increases is going to 
have to be a lot more prompt, under- 
writers point out, when companies are 
losing money on a line. 

This fall the companies will have 
more complete figures than they did 
when they asked for the last rate in- 
crease. They will have 1947 complete 
and a considerable amount of 1948 ona 
projected basis. The bodily injury ex- 
perience is nothing to shout about, but 
it is not in the state that the property 
damage writers find themselves. 





Group Inclusion in Union 
Contracts Seen on Upgrade 


The National Industrial Conference 
Board, an independent research organ- 
ization, in a survey of 373 union agree- 
ments, has conckided that group insur- 
ance benefits are included more fre- 
quently since the passage of the Taft- 
Hartley act. Out of 373 agreements 
signed since the passage of the act, 
group insurance provisions are an in- 
tegral part of some 20%. The organiza- 
tion made a similar study in April, 1947, 
and then found that 15% of the con 
tracts analyzed contained group insuf- 
ance provisions. It was found that group 
insurance benefits occur more frequently 
in C.I.O. agreements, while paid sick 
leave provisions are more common i 
A.F.L. contracts. 


Most Not Part of Contract 


The great proportion of group insur- 
ance programs apparently are still not 
a part of union contracts. Earlier this 
year, National Industrial Conference 
Board found that more than 70% of 
wage earners in 455 companies were 
provided with group disability and im 
1946, the Board found that more than 
60% of 3,498 companies provided group 
A. & H. benefits. 

Most of the plans incorporated in the 
union agreements provide for life in- 
surance, accidental death and dismem- 
berment, weekly disability benefits, and 
hospital and surgical benefits. Only a 
few provide hospital and surgical for 
dependents and medical benefits for em- 
ployes. 
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Kavanaugh Looks 
Under Covers at 
FIC Inquiry 


Cites Suspicion Move 
Is First Step in Broader 
Federal Program 


DEN VER—Commissioner Kavanaugh 
of Colorado in addressing the annual 
meeting of Colorado Assn. of Insurance 
Agents, said that some insurance com- 
missioners are wondering if the federal 
trade commission has already taken the 
first step in a plan designed to make 
state insurance supervision subordinate to 
some federal bureau. : 

“The federal trade commission,” he 
said, “has started to ‘assist,’ as it says, 
state insurance departments in supervi- 
sion of insurance companies, In almost a 
century of state regulation, this is the 
first time a federal government bureau 
has entered this wide field. 

“The commission wishes, so it states 
to learn what abuses, if any, exist in the 
sale of insurance by mail. Perhaps a 
score of small companies over the coun- 
try sell insurance policies principally by 
mail. Such concerns are usually licensed 
only in their home state.” 


Refers to Chicago Meeting 


Mr. Kavanaugh went on to say that 
the insurance commissioners association 
is meeting at Chicago Sept. 16-17 to con- 
sider “this novel and perhaps ominous 
situation.” 

He referred to the fact that FTC 
wrote to all insurance departments, ask- 
ing for their experience ‘with so-called 
mail order insurance. Mr. Kavanaugh 
said he replied that the amount of such 
business done in Colorado is negligible 
because the Colorado department took 
care of all this five years ago. In Colo- 
rado neither the Denver daily newspa- 
pers nor radio stations will accept adver- 
tising from insurers not licensed by the 
state. This example of the public rela- 
tions by press and radio, originated by 
an agreement with the Colorado depart- 
ment, has practically eliminated unli- 
censed insurance company operations in 
the state, he declared. Colorado is the 
only state in which there is such an un- 
derstanding. Without local advertising 
these mail order concerns can do little 
business, he observed. 


Warns Colorado Citizens 


_The Colorado department for years 
has warned citizens not to buy policies 
from organizations not licensed in the 
state. There has long been in Colorado 
a statute forbidding Colorado companies 
selling in unlicensed territory and this 
law has never been violated to his 
knowledge, Mr. Kavanaugh said. 

“So it is hard to see just how the 
federal trade commission can assist Col- 
arado by its pioneering insurance cru- 
sade. We are years ahead of them. The 
Colorado department pioneered in this 
work which is being continued success- 
fully, 

“If there are abuses elsewhere, the 
Various state insurance departments will, 
I am certain, take care of them in their 
Own way. 


Western Truck Insurance 


SAN FRANCISCO — Steps toward 
easing of truck insurance problems in 
the 11 western states were taken here 
last week when plans were completed 
for establishment of a western trucking 
industry insurance advisory committee, 
under the sponsorship of American 
Trucking Associations. 

The committee will be composed of 
representatives of trucking, insurance and 
truck labor. A similar committee em- 


” 


bracing the east and middlewest al- 
ready is functioning, 

The session here was presided over 
by Ted V. Rodgers of Scranton, Pa., 
who is chairnran of the overall national 
insurance advisory committee. 

Pending selection of permanent offi- 
cers, R. H. Wenzel of Truck Insur- 
ance Exchange, Los Angeles, was 
named acting chairman, and Larry M. 
Fites of Truck Owners Assn. of Cali- 
fornia, San Francisco, acting secretary. 

Others attending the meeting in- 
cluded Sam Simpson and William 
White of Transport Insurance Ex- 
change; Joseph P. Dougherty, North 
America; W. A. Peters, Aetna Cas- 
ualty; H. L. Petrey, Central Manufac- 
turers Mutual; George O. Johnson and 

2 Hayden, both of San Francisco, 
representing National Assn. of Insur- 
ance Agents; K. I. Tobey, Markel 
Service, Inc., and Robert Flournoy, of 
Mund, McLaurin & Co., San Fran- 
cisco. 


Loss Men Hold Rally 


A joint meeting of Eastern Loss Ex- 
ecutives Conference and New England 





Claims Executives . Conference was 
scheduled for Sept. 16-17 at the Equinox 
House, Manchester, Vt. Committee 


meetings, business discussions, and a golf 


tournament were on the agenda. 


500 at Farm Shida Rally 
at Atlantic City 


More than 500 representatives from 
12 states and the District of Columbia, 
in which the Ohio farm bureau insur- 
ance companies operate, attended the 
convention of district managers at 
Atlantic City. 

General theme was “Growing with 
the Job.” Problems in recruiting, se- 
lecting, and training agents were among 
the topics discussed. Featured speakers 


were Murray D. Lincoln, president of 
the three insurance companies; Bow- 
man Doss, agency vice-president, and 
several district managers who have 
done outstanding work. 
Term Policy Procedure 
Massachusetts Plate Glass of Boston 
advises that the statement in the Aug. 


12 edition as to its practices in connec- 


tion with term business is incorrect. 
For a three year policy the premium is 
three times the annual less 5% when 
paid in advance and three times the 


annual if paid in installments of 40% 
30% and 30% for the first, second aud 
third years respectively. 

The minimum premium for a single 
policy is $10 annually; $28.50 three years 
in advance; $30 three year installment. 


U. C.D. Talks Feature 
N. J. Agents Meet 


John C, Stott, executive vice-president 
of National Assn. of Insurance Agents, 
will be the opening speaker at the an- 
nual meeting of New Jersey Assn. of 
Insurance Agents at Asbury Park, Sept. 
23-24. There will be discussion of 
amendments to the constitution and by- 
laws, reports by officers, and elections. 
Following that, a eocktail party is on 
the agenda, and then there will be a 
banquet at which John J. Dickerson, 
newly appointed commissioner, will be 
the honored guest. 


John C. Conklin Slater 


Friday morning there is a forum on 
unemployment compensation § disability 


moderated by John C. Conklin, Sr., 
Hackensack. Irvin Jones, Connecticut 
Mutual Life, Newark, will discuss 
U.C.D. from the company viewpoint, 
and Seward H. Jacobi, Newark, execu- 
tive director of Milk Dealers Assn. of 
Northern New Jersey, will discuss the 


problem from the buyer’s viewpoint. 
Miss Bertha Lawrence, dean of New 
Jersey State Teachers College, will 
speak at the luncheon on the value of 
education in dealing with the public. 
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When you think of BONDS 
think of WESTERN SURETY 
COMPANY — the company 
that satisfies the AGENT'S 
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WESTERN SURETY COMPANY 
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ACCIDENT AND HEALTH 





Curran to Handle N. J. 
UCD for Loyalty Group 


Francis T. Curran, superintendent of 
the A. & H. department in the New 
York branch office of the Loyalty group, 
has been transferred to supervisor of a 
new division in the home office, to be 
known as the statutory disability divi- 
sion. Its purpose will be to underwrite 


business under the New Jersey tempo- 
rary disability benefit statute recently 
enacted to provide coverage for workers 
engaged in industry having four or more 
employes, effective Jan. 1, 1949. 

Mr. Curran has been with the Loyalty 
group nine years. He was president of 
the A. & H. Club of New York in 1946 
and is now on its executive committee. 
He has served as instructor of disability 
insurance for the New York Insurance 
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PROSPECTS FOR INSURANCE 
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AGE THESE DAYS. 
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ERRORS & OMISSION PROTECTION FOR 


INSURANCE AGENTS & BROKERS 


MANY INSURANCE AGENTS AND BROKERS ARE PROTECTING 
AND THEIR BUSINESS AGAINST FINANCIAL 
LOSS, DUE TO CLAIMS THAT MAY ARISE AS A RESULT OF 
ERRORS OR OMISSIONS THAT OCCUR IN THE CONDUCT OF 
THE BUSINESS OF INSURANCE—A VERY IMPORTANT COVER- 


Information on Request 


“SHAW SERVICE SATISFIES” 


YOU? 
















Can NOU Qualify? 


Are you ready for an appointment as General Agent for this Company? 
Your city may be one of the dozens where our expansion program 
provides an excellent opportunity. The requirements are a good pro- 
duction record, a good reputation, ambition, and the ability to build a 
strong, aggressive agency. Our portfolio includes a wide range of 
practical, streamlined Accident, Health, Hospitalization and Life 
policies, backed by 40 years’ service to policyowners. If you can qualify 
and want to know more about a direct Home Office connection, write to 


Federal Life € Casualty Co., Detroit 2, Mich. 





Society for 12 years and is secretary of 
the New York department advisory 
board on accident and health examina- 
tions. He just returned from an ex- 
tended stay in California where he made 
an extensive survey of the operations of 
a similar law in that state. 


400 Sales Leaders to Take 
Part in Dedication 


Mutual Benefit Health & Accident 
and United Benefit Life will be host to 
400 top-ranking salesmen Oct. 7-9 in 
connection with the dedication of the 
newly finished addition to the Omaha 
home office. This group, known as the 
Builders Club, comprises the qualifiers 
in an eight-month sales contest. 

On the first of the three convention 
days, salesmen-guests and managers will 
be welcomed to Omaha by Dr. C. C. 
Criss, the president, by Commissioner 
Stone of Nebraska, and Mayor Cun- 
ningham of Omaha. The group will 
then tour the new home office, where 
working space is more than doubled by 
the new structure. It is nine stories 
high and harmonizes with the design 
and color of the section completed in 
1940. 

Speakers for the following two days 
include: A. R. Jaqua, dean of the life 
insurance school of marketing at South- 
ern Methodist University; O. J. Breiden- 
baugh, executive secretary National 
Assn, of A. & H. Underwriters; Joseph 
V. Breitwieser, director of the graduate 
division at University of North Dakota; 
and Carlyle Emery, vice-president of 
Ruthrauff & Ryan advertising agency. 

A. W. Heuertz, Tennessee state man- 
ager and president of the Managers 
Assn. will preside. 





American Income Brings 
Out New A. & H. Form 


American Income Assurance of Chi- 
cago has had approved by the Illinois 
department a new “All-American” 
A. & H. form and rates covering all 
preferred occupation males under the 
conference manual, up to age 70. It 
may be written up to age 59 on either 
annual or semi-annual premium basis. 

It pays $100 or $200 for loss of time 
from either sickness or accident from 
first day of accident for limit of four 
years and from eighth day of sickness 
for one year. There also is a death 
benefit up to $2,000 and double in- 
demnity for loss of limbs or sight. 
Specific indemnities are increased 5% 
a year up to 50% maximum increase 
without increase in premium. 

The contract is non-house-confiining, 
employs the “accidental bodily injury” 
clause; requires no medical examina- 
tion; contains a grace period of 31 days 
each year, and offers up to 50% bene- 
fit for partial disability. 





Change Chicago Plans 


Because of the large membership and 
the broadened activities of the associa- 
tion, it was decided at a meeting of the 
executive committee of Chicago 
A. & H. Assn. Thursday to hold the 
opening luncheon meeting of the season 
Sept. 21 at Hotel La Salle instead of 
at Hotel Hamilton as previously an- 
nounced. Roy Tuchbreiter, president of 
Continental’ Casualty and Continental 
Assurance, will be the honor guest and 
speaker at that meeting. 

E, F. Gregory, Business Men’s As- 
surance, Denver, president of the Na- 
tional association, attended the executive 
committee meeting and outlined plans 
for increasing membership this year. 





Report on Union Insurer 


Amalgamated Life & Health of Chi- 
cago which issues group insurance to 
Chicago members of Amalgamated 
Clothing Workers of America, at Dec. 
31, 1947, had assets of $1,148,288, capital 
$200,000 and net surplus $902,783, accord- 
ing to the report of an examination by 
the Illinois department. Investments con- 
sist entirely of U. S. government bonds. 


— —$—$—_ 
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The examiners state that adjustment 
and settlement of policy claims appear 
to have been effected in accordance with 
policy contracts. 

The majority stockholder is Amalga. 
mated Social Benefits Assn. which is ap 
affiliate of Chicago Board of Amal- 
gamated Clothiers Union. The principal 
operating officer is L. D. Pittman, as. 
sistant secretary. 

Life insurante in force totaled $5,591, 
500 under 11,184 certificates. Accident 
and health premium income | totaled 
$337,000 and A. & H. claim payments 
were $200,436. 


Hike Sask. Compulsory Rates 


REGINA, SASK.—The Saskatchewan 
government has been forced to increase 
its rates for compulsory hospitalization 
insurance. When the scheme was first 
announced a year ago, the socialist 
C.C.F. government set initial rates at $5 
per person, with a maximum of $30 per 
family. By the end of November each 
adult must pay $10, with $5 for each de- 
pendent child under 21. Family maxi- 
mum remains at $30. 

Rising costs of hospital service were 
given as one reason for the increase, 
Some increase in the benefits is pro- 
vided.. Out-of-province benefits, now 
limited to $4 per day, will be increased 
to $5 and blood plasma and strepto- 
mycin have been added to drugs pro- 
vided free of charge. 


S. F. Managers Hear Stretch 


Joseph V. Stretch, manager of the life 
department of Cosgrove & Co., who 
handles a large volume of group life and 
accident and health, will discuss these 
lines and phases of production at the 
luncheon of San Francisco A. & H. 
Managers Assn., Sept. 14. 








Plan for Fall Campaign 


More than 100 salesmen of Great 
American Reserve from Texas, Okla- 
homa and Kansas, with their wives and 
the executive staff from the Dallas home 
office, attended a conference at Dallas 
to plan for the “president’s campaign” 
in September. Speakers were President 
Travis T. Wallace and John W. Arden, 
star producer of Southwestern Life at 
Waxahachie, who spoke on “Being The 
Insurance Man In Your ‘Community.” 





Farson Houston Manager 

Steve Farson, special representative 
of the group and franchise department 
of Great American Reserve at Odessa, 
Tex., has been promoted to manager 
at Houston. 

Starting with the company last Feb- 
ruary, he is leader for the year in group 
life business, and second in total pre- 
miums. 





Professional Ins. Corp. of Jackson- 
ville has been licensed for A. & H. and 
life business in Georgia. 


Kemper Rallies Under Way 


More than 2,000 representatives o! 
the Kemper group are expected to pat- 
ticipate in a series of fall agents’ meet- 
ings that got under way this week at 
Syracuse and Philadelphia. Other. meet 
ings will be at Toronto, Oct. 45 and 
Boston, Oct. 7-8. 

A delegation of officials from the 
home office of the companies, headed by 
President H. G. Kemper is on the pro 
gram. They include Palmer App, Clive 
Bishop, Paul Brown, N. C. Flanagit, 
J. E. Hellgren, W. D. Keefer, J. E 
Magnus, W. R. Mengelberg, % . 
Rowe, M. B. Weber, and W. R. White 
r. 





Comstock Joins Preferred 





Preferred Accident has named W. P 
Comstock statistician. He will have ful 
charge of all statistical work. He jomeq 
London Guarantee as personnel mai 
ager in 1931 and became statistician 1 
1934. Prior to 1931 he was statisticial 
of Continental Casualty. 
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fmployers Group Creates 
New Legal Department 


Warren G. Reed has joined the Em- 
soyers group in the capacity of counsel 
a a newly-created legal department. 
Working with Mr. Reed as assistant 
unsel will be Thomas A. White. The 
ygal department created for the pur- 
sse of handling all legal and legisla- 
ive work of the companies, will be 
yer the supervision of Gay Gleason, 
jeputy manager and general conusel. 

Both Mr. Reed and Mr. White have 
tad many years of experience in legal 
matters pertaining to Employers’ busi- 


ness 
A. Reed goes to Employers from the 
aw firm of Sawyer, Hardy, Stone & 
Morrison of Boston, where he has been 
engaged in doing considerable legal 
work for Employers since 1935, except 
jor three years with the army. He is 
agraduate of Harvard College and Har- 
yard law school and is a member of the 
Massachusetts and federal bars. 

Mr. White has been associated with 
Employers since 1931 when he went 
there following his graduation from 
Northeastern University law school. 
Successively he has been claim investi- 
gator for the New England claim de- 
partment, head of the claim department 
at West Palm Beach, Fla., and Miami, 
superintendent of the claim department 
at Lowell, Mass., and chief supervisor 
in the New England automobile claim 
department. During the war, as a naval 
officer, he was also engaged in legal 
work. He is also a member of the 
Massachusetts and federal bars. 





Allen General Attorney 
for Liberty Mutual 


James P. Allen, Jr., has been ap- 
pointed counsel and general attorney 
of Liberty Mutual. 

Admitted to the New York bar in 
1929, he joined Liberty Mutual’s New 
York legal staff in 1932. He was trans- 
ferred to the home office legal staff in 
1937. In his new position Mr. Allen 
will be responsible for administration 
and supervision of the field legal staff. 
A native of Brooklyn, he attended St. 
John’s Preparatory School and _ St. 
John’s University in that city. 


Safety & Claims Addition 


Don F. Thomas is joining Safety & 
Claims Service, Inc., of Chicago. He 
has had 25 years experience in industrial 
safety work. He also has been safety 
instructor in connection with Univer- 
sity of Kansas and during the war served 
as a volunteer special agent for the 
Department of Labor in connection with 
government safety activities in Kansas 
and Missouri. 

Since the war he has been field safety 
engineer for Portland Cement Assn. 
Safety & Claims now has five mem- 
bers in its engineering staff at Chicago 
and two at Tulsa. 


Casualty Lawyers Team Up 


The law firm of Fleming & Cunning- 
ham has been formed at 11 South La 
Salle street, Chicago, to specialize in cas- 
ualty and surety matters. The partners 
are Geoffrey Fleming, who for the past 
20 years has been engaged in negligence 
trial work, and who has been with the 
law firm of Pope & Ballard, and Thomas 
P. Cunningham, who lately has been 
engaged in insurance legal work with 
offices in the Insurance Exchange build- 
ing, Chicago, and for many years prior 
to that was in casualty-surety company 
work, having served with Globe Indem- 
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nity, Massachusetts Bonding and Ohio 
Casualty. 





_Kenneth L. Briard has joined Na- 
tional Council on Compensation Insur- 
ance as an attorney. 


Krantz and Hopkins to 
American-Associated 


American-Associated companies have 
appointed Walter Krantz and Arthur 
Hopkins underwriters in the Chicago 
branch. Mr. Krantz, compensation and 
liability underwriter with the Loyalty 
group, resigned and takes a similar post 
with American-Associated. Mr. Hop- 
kins, formerly with National Retailers 
Mutual from 1946 to 1948 as inland ma- 
rine underwriter, has been named to a 
similar post by American-Associated. 

Mr. Krantz from 1936 to 1942 was 
with L. E. Yager & Co. agency in Chi- 
cago as casualty underwriter and then 
from 1942 to 1945 in the army. He re- 
turned from service to go with the Loy- 
alty group. 





New Zurich Service Office 


Zurich has established a new service 
office for Washington and Oregon at 
Seattle, with R. B. Voss in charge as 
agency superintendent. Mr, Voss suc- 
ceeds Lee Collins, who has been trans- 
ferred to San Francisco. 

R. Neal, veteran Seattle adjuster, 
has joined Zurich as claims supervisor. 
He entered insurance as an underwriter 
at San Francisco before the war and 
joined Zurich upon his return from serv- 
ice in the army air forces. He has been 
traveling northern California. 


Opens Dayton Unit 

Hartford Accident has set up a serv- 
ice office at Dayton which is a subsidiary 
of the Cincinnati branch. Donald W. 
Lehrmitt is special agent there and R. L. 
Petersen, claims representative. This 
office will look after counties in south- 
western Ohio except for Hamilton 
county. 


Mutual Boiler Expands 


Mutual Boiler has opened sales and 
inspection offices in the Mortgage Guar- 
anty building, Atlanta, and an inspection 
office at 17 Exchange street, Providence. 
At Atlanta the sales work is in charge 
of E, L. Gates, Jr., special representative, 
while inspections will be under W. C. 
Lange. 











Robert S. King, president of Philip 
Carey Manufacturing Co., Cincinnati, 
has been elected a director of Maryland 
Casualty. He fills the vacancy created 
by the death of Joseph Chapman of 





Foster Urges Intensive 
Training for Sales Work 


Recent large-scale employe defalca- 
tions and the greater emphasis placed 
on thorough training of younger person- 
nel in production techniques were 
singled out as important factors in the 
increase of fidelity bond business by 
Edgar F. Foster, vice-president in 
charge of the fidelity department of Fi- 
delity & Deposit, who was guest speaker 
at the luncheon meeting of Surety Un- 
derwriters Assn. of the City of New 
York. 

The meeting marked the opening of 
the association’s fall season. Presiding 
officer was Putnam L. Crafts, Home 
Indemnity, president of the association. 

The future of the fidelity bond busi- 
ness, Mr. Foster declared, lies chiefly 
in the development of younger men who 
will bear the brunt of production. Prac- 
tical training in actual case work was 
urged as a means of cultivating the 
talent of such trainees, with personal 
contact maintained after they get out 
into the field on their own. Since the 
production force is assuming greater im- 
portance with the increasing trend of 


employers to seek adequate fidelity bond 
coverage, Mr. Foster said, the necessity 
of giving future producers a maximum 
degree of training cannot be overem- 
phasized. 


Neb. Ruling on School Bonds 


LINCOLN, NEB.—Attorney General 
Johnson of Nebraska has ruled that 
treasurers of school districts in cities 
of 1,000 or more population no longer 
are subject to provisions of the general 
school law which requires that school 
district treasurers shall give bond in a 
sum double the amount that may come 
into their hands at any one time. The 
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Wiirn FARM INCOMES the highest in many 
years, the farmer is a target for liability claims often 
involving expensive and long-drawn-out law suits. 
You can save him loss and expense from such claims 


by selling him our Farmers Comprehensive Liability 


Designed especially for him, this policy is just what 
every farmer really needs. As it offers him the highly 
popular Comprehensive Personal Liability coverages 
and extra optional protection, such as Custom Farm- 
ing and Animal Collision coverages, you can easily 
convince the farmer that this protection is important 
to him and his family. And your client will be agree- 
ably surprised at its low cost in relation to the possible 
losses he might suffer. not only at busy harvesting 
times, but throughout the year. 


Increase your own income by selling 
our Comprehensive Liability Policy. 
Write our Agency and Production De- 
partment for complete information and 
a copy of our special rater for this line. 


AMERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


attorney general said a recently-enacted 
law makes treasurers of such cities ex- 
officio treasurers of their school districts, 
and leaves with the board of education 
the power to fix the amount of bond. 


L. A. Surety Men Meet 


LOS ANGELES—Surety Underwrit- 
ers Assn. of Southern California at its 
September meeting discussed the new 
$5,000 sardine packers bond required by 
the U. S. government. It guarantees 





that the packer will comply with the 

size of the sardine to be processed. 
The subject of surety companies be- 

ing required to file quarterly financial 
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Pipe Line Bond Written 


P. & 7 Artucovic of Los Angeles 
have been awarded the contract for con- 
struction of a pipe line in the Hetch 
Hetchy Water system by the city and 
county of San Francisco at $5,296,000. 
Great American Indemnity, through 
Wren & Van Alen of Angeles, exe- 
cuted the payment performance 
bonds 


Los 
and 


Surety Assn. of Minnesota held its 
first fall meeting Sept. 13 at Minne- 
apolis. Plans for the coming year wert 
mapped 


Form Motorcycle Insurer 
DES MOINES — Midwest Mutual 


of Des Moines has been licensed to 
handle a ‘asualty line consist 
ing of motorcycles bikes and 
company 
limits 
non-a!'co- 
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Swigart Associates Add 
New Unit to Setup 


Mutual Benefit Casualty of Hunting- 


don, Pa., which was licensed in July, is 
now completing 
plans to write all 
lines of casualty in- 
surance. It will be 
operated under a 
Inanagement con- 
tract by the gen- 
eral agency of 


Swigart Associates. 
[his is a successor 


partnership 


Od 


formerly known as 





Swigart, Harsh 
berger & Co., and 
they have acted as 


general agents for W. E. Swigart 


mutual 


fire and casualty companies for many 
years and have developed a substantial 
business. Premiums in 1947 were close 
to $3 million 


W. Emmert Swigart is president of 





I UMINOUS Casuayy 
CORPORATION ~ 


ROCK ISLAND 


ILLINOIS 


SPECIALIZING IN WORKMEN’S COMPENSATION 
AND ALL LINES OF LIABILITY COVERAGE 





the new company and of Swigart Asso- 
ciates. He has been a di rector of a num- 
ber of insurance companies for many 
years. He is also president of Mutual 
Benefit Fire and of SelectgRisk Mutual 
Fire, which are both managed by Swi- 
gart Associates. 

The other officers of Swigart Associ- 
ates are also officers of Mutual Benefit 
Casualty. John W. Swigart is vice-presi- 
dent, William E. Swigart, secretary, and 
Fred E. Laird, treasurer 

Mutual Benefit Fire 


was formed in 


1908 as Corry Mutual Fire of Corry, Pa. 
Swigart Associates took over the man- 
agement of that company in 1934. At 
the end of 1947 its surplus exceeded 
$150,000. 

Select Risk Mutual Fire was started 
in 1905 as Somerset Mutual Fire of 
Somerset, Pa., and Swigart Associates 


took over its management in 1934. 

It is not the purpose of Mutual Bene- 
fit Casualty to supplant the present fa- 
cilities and companies for ‘which Swigart 
\ssociates now act as general agents, 
but to supplement the field service. 

A guaranty fund of $125,000 has al- 
ready been paid in to the new casualty 
company. 


Cal-Farm Asks Permit 

LOS ANGEL ES, CAL.—Farm Ins. 
Co,, of Berkeley has filed an application 
with the California department for a 
permit to sll 9,500 shares of preferred 
stock with a par value of $100 a share 


and 50,000 shares of preferred stock of 


$1 par value, at a price of two to one. 
The company has an authorized capital 
of $1 million. 


Earlier, Commissioner Downey re- 


served that name for the company. 
There had been some delay due to the 
necessity of amending the articles of 


incorporation. 
The company, 
ment, 


according to announce- 
will begin operations with $200,- 
000 capital and $200,000 surplus, and 
will concentrate on automobile lines. 

The company will have its home 
offices with California State Federation 
of Farm 3ureaus at Berkeley. 


Report on Pekin Insurer 


Farmers Automobile of Pekin, IIL, a 
reciprocal, at Dec. 31, 1947, had assets 
$1,470,627 and surplus $395,249, accord- 
ing to the report of an examination by 
the Illinois department. The examiners 
state that claims are paid promptly 
and in accordance with policy contracts. 


The association experienced underwrit- 
ing loss for 1946 and 1947 and the ex- 
aminers state that unfavorable loss; 


ratios on collision and liability appeared | 
to be due to inadequate rate basis. 
Farmers Automobile Management Corp. 
is the attorney-in-fact. 

Premiums earned during 1947 were 
$1,430,790, isones incurred $1,101,261, 
loss adjustment expenses incurred $117,- 
540, underwriting expenses, $48,100 and 
underwriting loss $270,111. 


Plans Not Perfected 
LOS ANGELES—Charles, Ryan & | 
Rivers, Inc., who have made reservation | 
of four names of insurance companies, 
said nothing definite has been done in | 
respect to organization of the companies, | 
and it probably will be late in December | 





before matters will crystallize. The | 
names reserved are Petroleum Fire, | 
Petroleum Casualty, Petroleum Indem- | 
nity and Petroleum Ins. Co. 


Jennewein Main Factor 


International Indemnity Exchange | 
that has recently been licensed in Mis- 
souri, is headed by Oscar Jennewein, 
8th & Chestnut street, St. Louis. He 
has been operating the local agency | 
known as International Underwriters. 





New Delaware Company | 


Eastern Insurance Co. with 
of $100,000 and net surplus of 
has been licensed in Delaware. 


capital 
$50,000, 


be 


William Perry of the surety dam 
ment of Fireman’s Fund Indemnity, San 
Francisco, is the proud father of a son, 
who is the first grandson of Gerald L. 
Perry, assistant superintendent of the 
surety department of Hartford Accident 
at Seattle. 


Ronald Shaw-Kennedy of London, as- 
sistant to the secretary of Employers’ 
Liability, has arrived by air for his an- 
nual visit to the U. S. executive offices 
and branches. He expects to be here 
for the next two months. 


DEATHS | 


R. A. Payne, Travelers 
A. & H. Seeretary, Dies 


Raymond A, Payne, 51, secretary of 
the accident department of Travelers, 
and one of the 
most widely known 
and popular figures 
in insurance citcles, 
died suddenly. He 
was attending a pic- 
nic with a group of 
his business associ- 








ates at Hartland, 
Conn., when he was 
taken ill. He died 


a few hours later. 
Mr. Payne joined 


Travelers at 
Springfield, Mass., 


in 1919 as an agent. 
Prior to that time 
he had been in the home office of Massa- 
chusetts Mutual Life. 

In 1920, he joined the 
of Travelers, and attended the cashiers’ 
training school. After service in the 
Hartford branch, he joined the accident 
department as an assistant underwriter 
in 1921. He was made an underwriter in 
1929, assistant secretary in 1940 and sec- 
retary in 1946. 

Mr. Payne was prominent in both in- 
surance and civic affairs. He was one of 
the leading members of Bureau of 
A. & H. Underwriters and was a mem- 
ber of many industry committees. He 
was a member of the West Hartford 
town zoning commission, which he had 
served as chairman. 

W. Bruce Wright, 49, special agent of 
Hartford Accident in Kansas, diéd at 
Topeka after an illness of about a 
month. He had been with Hartford 19 
years and was well known in Kansas, 
working actively with fire field men as 
well as those on the casualty side. 


R. A. Payne 


salaried staff 





casualty, fire 


automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


EXCESS UNDERWRITERS 





90 John St., New York 
Chicago office Insurance Exchange Bidg- 
los Angeles office 510 South Spring St. 
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Indict i 
Chicagoans in 
Mail Order Drive 


The question of mail order insurance 

operations which has been getting in- 
creasing attention from a variety of 
sources and which threatens to provide 
the first test as to the dividing line in 
insurance supervision between the fed- 
eral government and the states, broke 
into newspaper headlines the other day 
when the officials of two Chicago com- 
panies were indicted by.a special federal 
grand jury on mail fraud charges. This 
grand jury has been at work for nearly 
a year and there have been various 
rumors as to what was in prospect. One 
report was that this avenue of approach 
to the mail order problem had been 
dropped by the government but that 
these cases had been followed through, 
prior to such change of policy. 

These indictments were publicized on 
the eve of the special meeting of insur- 
ance commissioners that is being held 
in Chicago late this week, to consider 
the attitude that should be taken by the 
state officials toward a federal trade 
commission approach to the problem of 
supervising the activities of mail order 
insurers. 


Westminster Life Involved 


Three of those that were indicted wer 
officials of Westminster Life of Chicago 
which was taken over by Bankers Life & 
Casualty of that city in 1946 and later 
merged into Bankers. 

The other indictments were of two 
oficials of Arcadia National of Chicago 
which has been operating on thin ice 
financially. 

Those connected with the old West- 
minster Life who are indicted are Philip 
H. Koolish and his brother Abraham L. 
Koolish and George Ehrlich. John Mac- 
Arthur, president of Bankers Life & 
Casualty was also named. 

The Arcadia National officers 
were indicted are Alfred Sylvanus 
Boyle Clark Johnson. 

Several weeks previously an indict- 
ment had been returned against. officers 
of Northern Trust Life of Aurora, III. 


Cites Agency Agreement 


United States District Attorney Ker- 
ner said the Koolishes and Ehrlich ac- 


that 
and 


quired Westminster Life in 1941 and 
sold it to Mr. MacArthur in -945 for 
$305,000. About a year later he said it 


was merged with Bankers Life & Cas- 
ualty. Kerner said that during the latter 
part of 1945 and the first five months 
of 1946 there was an agency agreement 
with Philip Koolish, his wife Sarah, 
and Mr. MacArthur. 

Kerner said that 67% of the claims 
were rejected and that on another 24% 
the payments were for $10 or less. 

Apparently considerable attention was 
given to the old family group policies. 
Some of the buyers believed that they 
were getting the face amount of cover- 
age on each member of the family, 
whereas this was the total amount of 
protection and was divided among the 
various members of the family group. 
There were 35 witnesses that testified 
they were misled by the company’s 
advertisement. 


Arcadia National Record 


As to Arcadia National, it was brought 
out that it collected from 1939 to 1946, 
a total of $305,590 in premiums and paid 


out only $47,335 in claims. Of 4,455 
claims filed, only 1,267 received any 
benefit. 

Kerner said Westminster Life col- 


lected total premiums of $1,025,838 from 
1941-1945 and that Bankers Life & Cas- 
ualty collected $139,723 in renewal pre- 
miums from this account in the first 10 
months of the merged operation. 


Mr. Johnson is a former assistant 
states attorney..He and two other offi- 
cials of.a mail order denture firm were 
fined $1,000 each in federal court in 1944, 


AeNATIONAL UNDERWRITER 


Mr. MacArthur fol- 


lowing statement: 

“My company purchased the West- 
minster Insurance Company and _ the 
agency in February, 1946, at a full fair 
price. There was the usual negotiation 
covering a long period of time, follow ed 
by a careful examination by an inde- 
pendent insurance actuary of national 
repute, and by competent reputable 
legal counsel. The transaction was 
closed as normal routine business, and 
it had the express approval of all super- 
vising governmental agencies. At no 
time, then or since, was it brought to 
my attention, or to the attention of any 
of the experts, that the operations of this 
company, or the agency, was not honor- 
able and efficient. As in all such transac- 
tions, I must necessarily rely upon the 
reports and opinions of our actuaries 
and legal counsel, and upon the ap- 
proval of those governmental agencies 
having jurisdiction of such transactions, 
and, therefore, I take the firm position 
that the indictment is not well founded, 
either in law or in fact. : 


has issued the 


Am. Surety Gets Out 
Suggestion System Booklet 


American Surety which has been suc- 
cessfully operating a suggestion system 
for employes since 1942, has gotten out 
a booklet “What Do You Suggest” de- 
scribing the program, its origin and 
method of operation. 

The booklet takes the reader step by 
step ‘through the various stages of han- 
dling a submitted suggestion, from its 
receipt by the president, to its final dis- 
position. The booklet has been put in 
the hands of all employes and the proc- 
ess was illustrated simply so as to en- 
courage submission of suggestions. 


Put It on Paper 


It is recommended that the employe 
set down on paper a useful idea when 
it occurs to him. The signed original of 
the suggestion is retained in the sugges- 
tion file while four unsigned copies are 
sent to divisional and general commit- 
tees for consideration. The minimum 
prize is $7.50 and the maximum award is 
$500. The awards are determined by 
the actual monetary savings effected or 
fair estimate of the intangible value. 
Also a number of annual awards are 
given to those who make the most valu- 
able contributions to the program dur- 
ing the year. Annual award winners 
from out-of-town branches have been jn- 
vited to New York at the company’s ex- 
pense to receive their prizes at a dinner. 


The booklet includes several examples 
of award-winning suggestions, these in- 
cluding such things as: Authorize the 
use of post cards for routine acknowl- 
edgments and other correspondence of a 
non-confidential nature; simplify meth- 
ods for recording salvage; save 80,000 
slips annually by discontinuing extra 
copies of descriptive lists; install a 
micro-film machine for photographing 
canceled checks and important docu- 
ments; prepare bonds, policy forms and 
dailies so that they can be completed in 
one typing operation; waive the alloca- 
tion of small claim items. 


Ill. Entertainment Plans 


\ departure in the entertainment pro- 
gram for the annual convention of IIli- 
nois Assn. of Insurance Agents at Rock- 
ford, Sept. 20-21 has been arranged by 
W. W. Hamilton, the executive man- 
ager. The banquet the evening of Sept. 
20 will be devoid of speechmaking and 
will consist entirely of professional en- 
tertainment. The main attraction is the 
Hargitay Duo, an acrobatic and adagio 
team, which is making its first appear- 
ance in this country. They have been 
outstanding performers in Europe. 








Insurance Buyers of Pittsburgh at the 
Sept. 20 luncheon will hear R. B. Gookin, 
assistant controller of H. J. Heinz Co., 
discuss the insurance activities and ad- 
ministration of his firm. 
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Say Insurers Waist 
Deep in Regulation Maze 


Robert Z. Alexander, vice-president of 
American-Associated companies, in ad- 
dressing the convention of Missouri 
Assn. of Insurance Agents at Kansas 
City said it is strange that the stock 
companies collaborated with the mutuals 
so strongly in the program of rate regu- 
lation legislation considering that it is 
to the selfish advantage of the mutuals 
to have all companies tied up to the 
same rates. 

“But in any event, the fact is that we 
have been led down a road of govern- 
mental regulation, the end of which is 
not yet in sight. It seems to me that 
the insurance industry, particularly that 
segment which fixes prices, might well 
have given more consideration to some 


action, Perhaps the 
price-fixing companies could operate 
without rate regulation. It is not illegal 
under the federal laws to pool experi- 
ence, gather statistics and estabish pure 
premiums or even establish average or 
advisory rates, It is true, however, that 
any agreement among companies to ad- 
here to such rates would be a violation 
of the anti-trust laws. But are such 
agreements so vital and necessary to 
these companies? The life insurance 
business operates through the pooling 


other courses of 


of experience and has not asked for 
state rate regulation. They seem to be 
of the opinion that they can operate 


satisfactorily under the federal anti-trust 
laws and do not need any protection in 
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the way of state rate regulation. Per- 
haps it would have been better for the 
price-fixing companies, in the event they 
decided state rate regulation was abso- 
lutely necessary, to have asked for such 
regulation for price-fixing combinations 
only. I do not know the answers to 
these questions but I do know that not 
all executives of bureau companies have 
been enthusiastic about the all-industry 
type bill. 


Maze of Regulation 


“Today the companies find themselves 
wading waist deep in a maze of regula- 
tion which not only is confusing but ex- 
ecedingly burdensome. More and more 
Statistics are being called for by regu- 
latory authorities, rate filing depart- 
ments of the companies are being en- 
larged and, as time goes on, the com- 
pany executives may have to spend con- 
siderable time attending hearings and 
conferences in the 48 states. In most 
states not only our product is regulated 
(that is, our policy forms and cover- 
ages) but also the price at which it can 
be sold must be approved. It seems that 
many functions of management and 
underwriting have been delegated to 
supervisory authorities. And it is seldom 


that regulation lessens—it usually in- 
creases. 
“The insurance industry has set sail 


on a course, but the important question 
is, Is that course charted in the right 
direction? The industry has asked for 
plenty of regulation and it has secured 
it. We in this country are accustomed 
to speaking frequently of free enterprise, 
but when we compare our insurance reg- 


ulatory system with that existing in 
England, the difference is amazing. 
“We talk of socialistic theories pre- 


vailing in England and yet the insurance 
business in this-country is subject to 
a mass of governmental regulation, 
whereas over there the business is 


largely _ self- regulated. Admitting our 
national aversion to unfair discrimina- 
tion and uncontrolled combination, I 


wonder if we could not take a leaf from 
the English book and confine our regu- 
lation to essentials. 


Federal Rate Regulation 


“However, we have embarked upon 
a course of state rate regulation and it 
is sincerely hoped that it will work sat- 
isfactorily. If it does succeed, it will be 
preferable to federal rate regulation, al- 
though it does not necessarily follow 
that the federal government would regu- 
late rates. Congress might conclude that 
the Sherman act and other federal acts 
should apply fully to the insurance busi- 
ness and that there should be free com- 
petition as in any other business. At 
this very moment, state regulation of in- 
surance is on trial and it will be for 
quite a period to come. It is not only 
up to the companies and agents but also 
up to the state supervisory authorities 
to make it work satisfactorily. It will 
not work if the states do not recognize 
clearly that insurance is interstate com- 
merce and if they issue arbitrary rules 
and regulations which impede the flow 
of such commerce. If, on the other hand, 
the states recognize that insurance is 
interstate commerce and administer 
their laws so that the burden of such 
regulation is not excessive and so that 
the companies can function efficiently, 
all may be well 


Expect Interpretations by Courts 


“Even under the present regulatory 
pattern without any further change, it 
will not be known exactly where we 
stand for some years to come, perhaps 
five or 10. Many of the important points 
involved in the interpretation of public 
law 15, and in the relationship of the 
various state laws to public law 15, and 
in the interpretation of the state laws 
themselves, undoubtedly will be tried 
out in the courts. Eventually a final and 
definite pattern will emerge. And so 
with the enactment of all these rate reg- 
ulatory laws, we may be and probably 
are far from the finish lin. In the mean- 
time, it behooves every one of us to 
be alert to the uncertainties, the dangers 
and the possibilities that confront us in 
our business.” 


ee 
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Western P.R. Field Leaders 
Confer at Chicago 


Public relations leaders from the field 
men’s organizations in the 18 middle. 
western and Rock Mountain states. 
numbering 39, gathered at Chicago for’a 
two-day “work shop” session on public 
relations activities under the sponsor. 
ship of Western Underwriters Assn, 
and Western Insurance Bureau. The 
views and criticism of the field men on 
the program were solicited and there 
was a free exchange of opinion that will 
be useful in guiding future operations, 

M. E. Peterson of Springfield F. & M. 
presided throughout as W. U. A. pub- 
lic relations chairman. Participating 
from the east, were Carl Dickey of 
Ivy Lee & T. J. Ross; George Traver, 
public relations manager of the National 
Board, and Robert J. Vanderbeck, as- 
sistant secretary of E. U. A. 

_At the banquet a talk was made by 

H. Forkel, National Fire, president of 
W. u. A 


Thresh Over Allocated 
Claim Expense Issue 


In an endeavor to work out a solu- 
tion of the allocated claim expense 
formula, an industry group is meeting 
at Virginia Beach this week. There are 
some sharp differences involved. The 
conferees include National Bureau men, 
mutual representatives and spokesmen 
for the independent group. 


P. H. Mell in New Post 


Patrick H. Mell, who for more than 
15 years was in charge of the middle 
department and southern territories for 
Pearl with headquarters at Philadelphia, 
has gone with Pioneer Equitable of the 
Rhode Island group at the head office 
there as executive vice-president. 


WANT ADS 


WANTED — FIELD MAN FOR OHIO 


Here is a wonderful opportunity for an auto- 
mobile and general liability field man to be- 
come associated with Ohio’s fastest-growing 
insurance company. Salary commensurate with 
ability and experience. A chance to grow 
with our company. Travel only in Ohio. Please 
give age, education and experience. Address 
Box R-41, c/o National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 





























Traveling claims supervisor who can settle 
your tough ones and supervise your branch of- 
fices. Twenty years of casualty claims and 
management experience. Salary in keeping 
with responsibilities. Correspondence invited. 
Address R-57, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Il. 














WANTED 

ACCIDENT & HEALTH CLAIM MAN 
We have an opening in our Western Department at 
Chicago for a young man with some experience in acci- 
dent and health claims. This is a rare opportunity for 
the risht man to develop in the accident and health 
claim field. 

LOYALTY GROUP, — Department 

120 South Salle Street 














Liability claim man wanted by large Eastem 
Cc Ity Company for service office in Pike- 
ville, Ky. Salary and pany car supplied 
Good opportunity for advancement to larger 
office. Address R-55, The National Underwriter, 


175 W. Jackson Blvd.. Chicago 4, Ill. 




















Y famil age } - iti where 
oun amily man desires position bh 

amaliog is incidental to regular duties. Eigh- 
— years of home office and field experience 
with two large casualty and surety com 
Managing mid-westem state service office now- 
Give details for interview. Address R-58. 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4. Ill. 
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Michigan Agents Have Rousing Session 


(CONTINUED FROM PAGE 18) 


jer of examples of how employes can 
embezzle money from any employer. 
Four suggestions on how agents can 
help in a fire prevention program were 
given by R. L. Jennings, state agent for 
American, ‘past president of Michigan 
Fire Prevention Assn. His talk was pre- 
ceded by one by F, R. Grosvenor, state 
agent Fidelity & Guaranty, who gave a 
brief history of the fire prevention asso- 
dation and told of its activities. He 
said the group will conduct nine town 
inspections in the next nine months, 
starting with Ann Arbor on Sept. 30. 


Urges Four Point Program 


Mr. Jennings urged the agents to fol- 
low a four point program, making use 
of the National Board campaign and 
following that up with a year round 
campaign as outlined by the N.A.I.A. 
fre prevention committee. He asked 
that the Michigan association support 
the Michigan fire college next June, and 
then join with the field men in support- 
ing a state-wide fire prevention program. 

oe apr Thursday evening was 
the high spot of the meeting. After a 
Pesce steak dinner there was an ex- 
cellent floor show sponsored by Wol- 
yerine. There were two head tables, the 
first for officers and speakers and guests. 
Behind that and behind a three-foot ice 
piece of the numerals “50th” were 16 
past presidents of the association. 
They were introduced in turn and each 
was presented a gift. 


On Friday morning there was an 
early breakfast, and even though the 
affair followed the banquet, there was 


an attendance of more than 100. This 
was an educational session, and the 
speakers were H. Thompson Stock, who 
talked on the courses at the University 
of Michigan of which he is director, and 
Robert Olp, Detroit, chairman of the 
education committee, who told of the 
plans ahead for education. 

Eugene N. Houck, chairman of the 
automobile and traffic accident commit- 
tee, appealed to the agents to take a 
personal interest in traffic accident pre- 
vention. Mr. Houck has for several 
years been a leader in Michigan traffic 
prevention activities. His agency at 
Lansing has thoroughly concerned it- 
self with prevention. 

Mr. Houck said that agents should be 
financially interested in accident pre- 
vention,, They should be willing to spend 
money. If they do not, he warned, they 
will have to spend money anyway look- 
ing for companies to take their business. 
There are agents in Michigan in that 
position today, he said, that need not be. 

Some lively discussion took place at 
the agents session Friday morning. Mr. 
Hildebrand brought forth the idea of 
a “certified insuror” license. This is a 
proposal that originated at the N.A.I.A. 
midyear in New York. The Michigan 
plan would require that agents in the 
business three years or more would be 
eligible to take a stiff examination, and 
by act of the legislature would then 
be granted the right to display a spe- 
cial license. It would rank below the 
C. P. C. U. designation. 


Subject Takes Up Entire Session 


There were to have been a number 
of subjects on the agenda for the agents 
session, but debate on the certified 
license took nearly all the time. One 
point brought up was that such a desig- 
nation might tend to detract from the 
C. P. C. U. activities, which have been 
enthusias stically supported by the com- 
panies and agents. Another objection 
was to involving the legislature in the 
Proposition. It was stated that the as- 
sociation ought to reserve its calls on 
the legislature to more important sub- 
jects. Then there was some worry as 
to whether having the department give 
the examinations might not put an un- 
due burden there. 

Some parliamentary questions entered 
in, and several motions were made and 
then withdrawn or amended. When con- 
fusion reached its height, it was finally 


decided to refer the matter to a com- 
mittee to be appointed by the new 
executive committee, the committee to 
report at the midyear meeting. Opinion 
as to the advisability of going ahead 
with the certified insuror plan was di- 
vided, but department support was in- 
dicated later in the talk of Commis- 
sioner Forbes, who said he thinks the 
plan has much merit. 


Gets Prize for Remarks 


An unusual prize was given at this 
session. It was awarded to the agent 
making the best contribution to the dis- 
cussion. The winner, James Mayfield, 
Flint, received an electric clock for his 
remarks arising from a statement of 
Senator Hamilton of Battle Creek, chair- 
man of the senate insurance committee, 
that the Michigan department has an 
insufficient budget, but is the only de- 
partment in the state with any consider- 
able revenue. The question was then 
asked, why does not the department tell 
the Michigan association how much 
more it needs, and let the agents con- 
tact their representatives in the legis- 
lature, each having the same figure to 
present? 





Senator Homer Ferguson of Michigan 


had been billed with Commissioner 
Forbes as the featured guests for the 


luncheon Friday, but the senator was | 
unable to be present. Mr. Forbes 
capably gave the principal talk. He 


got a hand when he said the depart- 
ment has adopted a new policy on licens- 
ing A. & H. agents. 
quirement that A. & H. agents must 
take any examination to 


There is no re- | 


secure a| 


license, but the department is now giving | 


an oral one. 


Agents should do something to try | 


to pass uniform agency licensing laws 
in the states, Mr. Forbes said. This 
topic has been a hot one in Michigan 
since the California department has re- 
fused to grant non-resident licenses to 
Michigan agents on the grounds that 
Michigan agents cannot by law be 
brokers and California gives non-resident 
licenses to brokers only. 

Michigan agents also have trouble 
in Ohio, Virginia, and North Carolina. 
Mr. Forbes said that the requirement 
of some states that non-resident agents 
give one-half of non-resident business 
commissions to a resident agent inter- 
feres with interstate commerce. 

The fear that the new rate laws would 
stifle competition has so far proved un- 
justified, Mr. Forbes declared, reviewing 
the year in that department. The big 
bottleneck i is ws rating. The com- 
missioner said that I. U. B. has failed 
to make itself a rating body, “Why, I 
do not know.’ 

A telegram from W. T. Benallack of 
Michigan F. & M., who was attending 
the grand nest meeting of Blue Goose 
at Montreal, was read with difficulty by 
Mr. Hildebrand. It was in French. 

Final action before adjournment was 
the awarding of the Kalamazoo trophy 
to the local association making the best 
contribution to accident prevention. It 
went to the Grand Ledge association. 
Lansing was runner up. In receiving 
the trophy,.the Grand Ledge represen- 
tative said that the fact that his associ- 
ation could receive such an award should 
be a great stimulus to all the smaller 
boards throughout the state. It shows 
that they can accomplish as much as 
the larger boards with special commit- 
tees to handle projects. The Grand 
Ledge association has only four mem- 
bers. 

Speakers at the last session were 
Dennis C. Smith, manager of the farm 
department of Home, Chicago; and T. 
N. Boate, of the Assn. of Casualty & 
Surety Companies. Mr. Smith’s subject 
was “Agriculture Is Big Business.” It 
is reported elsewhere in this section. 

Mr. Boate talked on the traffic acci- 
dent prevention program of the associ- 
ation. He was introduced by Maxwell 
Halsey, executive secretary of the 
Michigan Safety Commission. 
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More Speakers Are Listed 
for Ohio Special Sessions 


Additional speakers have been listed 
for some of the special sessions at the 
annual meeting of Ohio Assn. of Insur- 


ance Agents at Columbus Sept. 20-21. 
Schedules for those sessions are: 
Agency operation—L. U._ Jeffries, 
warden Ohio department; Ray H. Miller, 
manager Ohio assigned risk plan, and 
George Woodfield, West Milton. 
Agency advertising—Sid Lance, Me- 
dina, and Robert M. Clark, president 


Hamilton association. 

Local board activities—Robert J. Wil- 
son, Warren, secretary Trumbull county 
insurance board; Harold C. Burrell, 
president Delaware association, and 
3radley Schaeffer, secretary Dayton as- 
sociation. 


Farm writing—Karl D. Dakin, Leb- 
anon; J. Bryan Woolam, Cortland, and 
B. R. Walinder, America Fore, Chicago. 


Milwaukee Board Changes 
MILWAUKEE—The Mil- 


name of 


waukee Board of Fire Underwriters has 
been changed to “Milwaukee Board ot 
U nderwriters,” with jurisdiction over 


“Milwaukee county. The elimination ot 
“fire” from the name broadens its juris- 
diction to all forms of insurance except 


life, accident, health and hospital insur- 
ance, 

The board has been increased from 
nine to 12. With the elimination of com- 


pany officers and branch managers from 


membership, the board has set up a 
membership A, formerly the solicitor 
membership, and AA for full member- 


ship. The changes makes it a purely 
local agent board. 
Crawfordsville Branch 

Western Adjustment has opened a 


3en Hur building, Craw- 
to provide service in the 
counties of Montgomery, Putnam, 
Boone and Hendricks. The manager is 
A. E. Huddleston, who was formerly in 
charge of the branches at Bloomington, 


branch in the 


le, Ind., 


fordsvill 


Ind., and New Albany, Ind. He will be 
assisted by Fred House, formerly of 
Greensburg, Ind. 


Springfield, Ill., Agents Elect 

J. C. Lanphier III was elected presi- 
dent of the Springfield (Ill.) Assn. of 
Insurance Agents, succeeding Frank W. 
Aurelius. 

Other new officers are: J. Oliver Orr, 
vice-president; David H. McCarthy, Jr., 
secretary-treasurer; Ross L. Weller and 
Rogers Troxell were elected on the ex- 
ecutive committee, and Robert W. Trox- 
ell, John C. Lanphier, Jr., and Alex R. 
Comnelis, as members of the advisory 
committee 


Tozier K. C., Kan. President 


Kansas City (Kan.) Assn. of Insur- 
ance Agents has named Clifford A. 
Tozier president, succeeding Evan H. 
Browne, Jr. Farris Taylor was named 
vice-president and Clarence H. Lind of 
Tinklepaugh & Lind was renamed sec- 
retary, Gilbert Henry was named to 
the executive committee succeeding 
Mr. Browne. Cheney N. Prouty, chair- 
man of the edueational committee, an- 
nounced that a new study club course 
would be launched in November. Plans 
for Fire Prevention Week were an- 
nounced, 


Lie Detector Demonstrated 


Robert E. Israel, Jr., new president, 
presided at the September meeting of 
Wichita Assn. of Insurance Agents 
and presented the other officers. De- 


Don Hall of the Wichita 
police department gave a demonstra- 
tion of the department’s lie detector. 
Plans for the annual convention of 
Kansas Assn. of Insurance Agents, to 
which the Wichita board will be host 
Oct. 22-24, were reviewed by Chair- 
man L, T. Stubbs, Monarch Investment 
Co. 


New North Dakota Office 


Western Adjustment has opened an 
office at Dickinson, N. D., in charge of 
Arvid J. Clemensen as resident adjuster. 


Tribolet Agency Sold 


H. M. Kenestrick of Columbus, for- 
merly with Continental Casualty, has 
purchased the P. W. Tribolet agency at 
Bellevue, O. Miss Winona Leibengood 
will remain as office manager. 


tective Chief 





Liberal Board Resumes 

The newly organized Liberal (Kan.) 
Insurance Board resumes’ meetings 
Sept. 18. President Don Zimmerman 
appears before the Liberal Lions Club 


Sept. 20 to explain the purpose of the 

organization and to outline plans for 

Fire Prevention Week 

Von Kuster Is Reelected 
MINNEAPOLIS—Tom von Kuster 

of David C. Bell Investment Co. has 


been reelected president of the Insur- 
ance Agents Assn. of Minneapolis, 
Larry Benson of Anderson Insurance 


agency, vice-president; Ray Sheehan, 
Twin City Agency, secretary-treasurer; 
Mrs. Alice Fabianke, recording secre- 
tary. Richard Thompson of Wirt Wilson 
Co. has been named a director to suc- 
ceed the late John Baxter. 


Emporia Insurers Elect 


New officers of Emporia (Kan.) In- 
surers are: President, Charles S. Lawr- 
ence, succeeding J. J. Wilcox; vice- 
president, Paul Foster, and secretary, 
Cal H. Lambert. Plans for cooperating 
with the Fire Prevention Week pro- 
gram in Emporia were discussed. 


St. Paul Agents Elect 

ST. PAUL—Ernest Collingham was 
elected president of Insurance Agents 
Assn. of St. a2 at the annua] meeting. 
Edward J. Bachman was named vice- 
president and H. S. Matteson reelected 


secretary. Members of the executive 
committee are George E. Johnson, Roy 
A. Mitchell, J. Vick Merrill and Mrs. 
Emily Garvik. 
NEWS BRIEFS 

“Pete” Hughes of Parsons, Kan. is 
now a partner in the E. W. Reynolds 


agency there. 
Insurance Women of Topeka have com- 


pleted arrangements for two night 
classes in insurance at Topeka high 
school, a beginners course and a liability 


and compensation class, starting Sept. 28. 
Miss Marjorie Wilson of the Meade Co. 
agency is chairman of the educational 
committee. 

Insurance Women of Wichita held their 
opening fall dinner meeting Sept. 15. 
President Mary Helen Bande! of Dulaney, 
Johnston & Priest announced committee 
appointments. Plans for launching an- 
other study club insurance course were 
presented by Margaret Garrett. 


~ IN THE SOUTHERN STATES 





Herndon Addresses Ark. 
Regionals This Week 


LITTLE ROCK—M. G. Herndon, 
Washington representative of N.A.I.A., 


was one of the principal speakers at 
five regional meetings of the Arkansas 
Assn. of Insurance Agents held this 


Fayetteville and Fort 
Smith, September 15, and Thursday in 
Russeville and Friday in this city. Mak- 
ing the circuit of these meetings with 
him is President Sterling Frank, Dumas; 
Manager Miles O. Moore, Jr., Little 
Rock, and William Pemberton, assistant 
manager Arkansas Inspection. & Rating 
Bureau. The latter addressed the re- 
gional groups on recent forms and rules 
changes in Arkansas and then led a 
question-and-answer discussion period 
on these subjects before the agents. 

An _ important was the’ new 
agents’ qualification bill, prepared by 
Jay Dickey, Pine Bluff, association 
counsel, and Verne McMillan, attorney 
National Board, to be introduced in the 
1949 legislature. Also working with the 
attorneys have been committees of the 
Arkansas Assn. of Managing General 
Agents and representatives of the Cas- 
ualty Assn. Except for several devia- 
tions to tie into existing Arkansas law, 
draft of the bill follows closely the so- 
called agreed or “model” bill of N.A.I.A., 
National Board and the Casualty Assn. 

President Frank made a legislative 
report at each of the meetings, and 
Manager Moore outlined association 
plans. Another series of group meetings 
in northeast and south Arkansas will be 
held in October. 


week in Harrison, 


topic 


Community Chest Leaders 


KNOXVILLE — Horace A. Calkins 
and W. R. Middleton, both prominent 
local agents, have been appointed co- 
chairmen of the professional division of 
the Community Chest drive here. 


Deferment of Term Rule 
Decision Asked in Ark. 


LITTLE ROCK—Meeting here last 
week with a full attendance, officers and 
executive committee of the Arkansas 
Assn. of Insurance Agents adopted a 
resolution requesting Commissioner Mc- 
Kenzie to withhold decision or action on 
any proposed changes in term rule until 
a public hearing has been held to de- 
termine whether or not such a change 
would be for the best interest of all 
concerned. 

The resolution took cognizance of in- 
vestigation by the New York depart- 
ment into discounts for 3 and 5 year 
policies, and stated that any change in 
the term rule in Arkansas “would be a 
matter vitally affecting the insurance 
buying public and the local agency sys- 
tem in that it would bring about addi- 
tional cost to both local agents and in- 
surance buyers.” 

The executive committee gave Presi- 
dent Sterling Frank carte blanche to 
commit the association either way rela- 
tive to the proposed changes in the 
N.A.LA. constitution when President 
Frank attends the annual convention at 
Chicago next month. Consensus of com- 
mittee members apparently was opposed 
to adoption of the constitutional changes 
in the light of present information, and 
it is likely President Frank will be gov- 
erned largely by these views. 

The annual mid-year meeting was set 
for Dec. 6 in Little Rock. 


Heavy New Orleans Loss 


General Adjustment Bureau estimates 
that there will be 12,000 claims at New 
Orleans from the storm of hurricane 
dimensions that struck there early in 
the morning of Sept. 4. It is estimated 
that the claims will average $75. G. A. B 
states that due to the many old slate 
roofs in the city there probably will be 


considerable interior damage. A tem. 
porary emergency office was set up by 
G. A. B. i 


in the Hotel DeSoto. 


Show How Unique Ark. 
Prevention System Works 
LITTLE ROCK —The first annual 


report of joint fire prevention activities 
of Arkansas State Fire Prevention Assp, 
and Arkansas Inspection & Rating By- 
reau has been sent to local chambers of 
commerce, civic groups, fire depart- 
ments, school administrators, and local 
agents. The report, illustrated with 24 
pictures, outlines the objectives of the 
association and explains the unique Ar- 
kansas setup wherein the rating and jn- 
spection bureau, headed by George D, 
Suter, acts as official secretariat for the 
association and cooperates in all of its 
fire safety undertakings. Mr. Suter is 
a permanent member of the association's 
board of directors, and Carl Smalley, 
head of the bureau's fire prevention di- 
vision, serves as executive secretary 
for the association. : 

President Jack G. Parsons stated that 
the report is designed to acquaint local 
chambers and civic groups how the as- 
sociation can assist them in staging local 
fire prevention campaigns. The report 
outlines in some detail the town inspec- 
tion procedure indicating how inspec- 
tions of business and home properties 
are conducted, what shows are put on 
before school children, and what civic 
club programs are usually given. Com- 
ments are included on each of the four 
towns inspected during 1947-48, and tes- 
timonial letters from various sponsoring 
groups in these communities are repro- 
duced. 


Davenport Agcy. Celebrates 
Century of Service 


Members of Davenport Insurance 
Corp. agency of Richmond, Va., which 
is celebrating its 100th anniversary, were 
guests of Royal-Liverpool group at a 
dinner, Royal- Liverpool is also cele- 
brating its centennial this year. Repre- 
senting the group were H. C. Conick, 
U. S. manager, and Clarke Smith, as- 
sistant U. S. manager. W. Owen Wil- 
son, head of the Richmond agency, 
spoke on the pleasant association be- 
tween the agency and the group. Other 
guests were officers and directors of 
Virginia F. & M., one of the companies 
in the group. 

The agency, which was founded by 
Charles Wortham, became known as 
Davenport and Co. in 1851 and became 
connected with Royal-Liverpool. A 
brochure is being published, — tracing 
growth of the agency throughout the 
century it has been in business. 

Mr. Wilson is past president of Vir- 


ginia Assn. of Insurance Agents and 
National association, and former presi- 
dent of the Richmond Chamber of 
Commerce. 


Louisville Coordination 
LOUISVILLE—George H. Parker, 
manager of Kentucky Inspection Bu- 
reau, talking before a meeting at 
Matthews, Ky., just east of Louisville, 
indicated that lower fire insurance rates 
are in prospect in the first magisteria 
district of the county, as a result of 
county-owned full time fire departments, 
and a program wherein the volunteer 
departments in county hamlets will lend 
sound cooperation. Mr. Parker indicated 
that there might be a drop of as much 
as 50% in some rates on frame homes 
if the fire departments are properly co- 
ordinated. He held that some might 
drop from 74 to 48 cents per $100, 
and others might go as low as 34 cents. 
Four of five departments practically 
committeed themselves to the program 
which has been under consideration for 
weeks. Anchorage was not represented, 
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put was reported to be willing to co- 
qperate if the city council will approve. 
Participation of a department of Jeffer- 
gatown also hinges on council ap- 


proval ’ 


La. Mutual Agents Elect 


New officers of Louisiana Assn. of 
\utual Insurance Agents are: Lowell 
Breithaupt, Alexandria, president; Ar- 
thur G. Levy, New Orleans, first vice- 
president ; Bill Vincent, New Orleans, 
cond vice-president, and B. H. Rain- 
water, 


Ruston, secretary. 


The Hall Brothers Agency at Or- 
indo, Fla., has been incorporated with 
H. B. Hall as president; J. B. Hall, 
vice-president; Carl H. Miller, vice- 


president and Von B. McCarty, secre- 
tary-treasurer. The agency was estab- 


shed in 1934. Mr. McCarty was at one 
time with Continental Casualty serving 
in the home office and also with Florida 


general agencies. 
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EAST 


Strasser and Clarke Are 
Featured at Vt. Meeting 


The program has’ been completed for 

the annual meeting of Vermont Assn. 
f Insurance Agents at Basin Harbor 
Sept. 21. The meeting gets under way 
with a luncheon for officers and execu- 
tive committee. The afternoon session 
speakers will be Marland K. Strasser 
of National Bureau of Casualty Under- 
writers on “Safety is Good Business,” 
and Arthur H. Clarke, special agent of 
Springfield F. & M. The business session 
will then be held. 

Company representatives will be hosts 
at a cocktail party and then comes the 
meeting. 

Charles G. Taylor of Bradford, the 
president, who became seriously ill last 
year after being elected to the office, is 
still not well enough to attend this 
meeting. However he is able to go to 
the ofice for a short time each day. 


New W. Va. Fire Marshal 


C. A. Raper of Wheeling, a veteran 
of 18 years in the West Virginia fire 
marshal’s office, has been named acting 
fire marshal by Commissioner Butler. 
He succeeds Robert H. Kidd, who re- 
signed recently. 

During the recent war Mr. Raper was 
director of. the West Virginia war in- 
— service. 


“Ray- Day” Is Observed 


According to custom, “Ray Day” was 
celebrated Thursday with about 70 
agents of Ray & Dithmer, successors 
to the W. P. Ray general agency of In- 
dianapolis, attending. A dinner followed 
an aiternoon of golf. The firm is state 





agent for Indiana of Camden, Eagle 
Fire, Farmers of York, Norwich Union, 
Reliable Fire and Virginia F. & M., 


and general agents for the marine de- 
partment of Sun. Home office repre- 
sentatives present included A. M. Mills, 
vice- -president, and Horace Miekley, 
manager marine department of Camden; 


C. F. Mair, Chicago, western manager 
of Farmers of York. 
Also present were Commissioner 


Pearson of Indiana, Harold C. 
Monticello, 
Insurance 
Clain, 
ciation. 


Phend, 
president Indiana Assn. of 
Agents, and Harry E. Mc- 
executive secretary of that asso- 


Kirkpatrick Gives Talk 


Insurance Club of Washington at its 
meeting Monday, will hear a talk by 
a: Kirkpatrick, U. S. Chamber of 


Commerce insurance department man- 


ager. 
ue ennsy! lvania Manufacturers Associa- 
on Fire and Secured Fire & Marine 


have been licensed in Ohio. 
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Goeltz Slated for 
Utah President 


SALT LAKE CITY—The annual 
meeting of Utah Assn. of Insurance 
Agents is under 

bs way here this 

week. Nominations 

for new officers 

were submitted in 

advance by the 

committee that 

was headed by 

Ralph D. Callister. 

Nominated for 

president is Fran- 

cis B. Goeltz of 

George W. Peck 

Co., Salt Lake 

City; vice - presi- 





dent Earl E. Jones 


A. W. Hateh of Ogden; secre- 
tary, J. Edwin Stein of Provo and state 
national director, Adrian W. Hatch of 


Logan, he being the outgoing president. 

Nominated for new members of the 
executive committee are Ben Van De 
Graff of Ogden; E. Hugh Ford of Og- 
den; Arnold E. Burgener of Transporta- 
tion Agency, Salt Lake City and Sher- 
man T. Hunter of Salt Lake City. 

The announcement of the nominations 
in advance of the convention, is in ac- 
cordance with a plan that was decided 
upon last year. 


California Adjusters List 
Convention Speakers 


LOS ANGELES—California Assn. of 
Independent Adjusters has chosen fea- 
tured speakers for its first annual con- 
vention, here Oct. 14-16. 

Speakers will include: W. O. Cooper, 
Pacific coast general agent for Under- 
writers Salvage Co., “Fire and Total 
Fire Salvage;” Lt. R. L. Huber, nar- 
cotics division head of Los Angeles 
police department, “Narcotics and Their 
Relation to Claims;” Arthur Dudley 
3enson, F. W. Lafrentz & Co., “U. & O. 
Adjustments;” Bertram J. Lynch, vice- 
president of Cosgrove & Co., “Relation 
of Brokers and Adjusters;” Frank W. 
White, general adjuster of Fireman’s 
Fund, San Francisco, co-chairman of 
the Fire Insurers Loss Adjustment Com- 
mittee, will talk on the activities of that 
committee; President W. B. Glassick 
of California Assn. of Insurance Agents, 
“Relation of Adjuster and Agent;” Dr. 
Joseph P. Peluso, authority on indus- 
trial surgery and medicine, “Doctor, 
Claimant and Adjuster.” 

M. W. Paxton, resident vice-president 
of Edward Brown & Sons, will be mod- 
erator of panel discusions and the panel 
members will be William J. Iliff, claims 
manager, marine department, Fireman’s 
Fund; J. R. Callahan, manager fire loss 
department, Home; H. W. Taylor, man- 
ager loss department Founders F. & M.; 
H. R. Trotter, staff adjuster Pacific de- 
partment America Fore. 


Brown Agency Purchases 
Stamey Agency 


The Brown General Agency of Se- 
attle has purchased the Tacoma general 
agency of Harold L. Stamey Co., in- 
cluding all assets, agency plant and 
company affiliations, which include 
Washington Assurance, Monarch Fire 
and Northwestern of Seattle. 

Mr. Stamey continues in the business 
as an agent and broker with offices in 
the Washington building. 

The Brown agency, 
President Ed M. Brown, 
a service office at Tacoma, although 
underwriting and accounting formerly 
handled at the Tacoma head office of 
Stamey agency are being transferred to 
the Seattle office. 

Harold E. Rowley, formerly asso- 
ciated with the Stamey office, has joined 
the Brown agency as superintendent of 
agents 


according to 
is continuing 


California Agents Feature 
“Model” Local Agency 
SAN FRANCISCO—Among several 


special features at the coming conven- 


tion of the California Assn. of In- 
surance Agents here Oct. 25-27 will 
be a_ fully equipped and manned 
“model” local agency office which will 
be in operation the entire convention 
period, day and night. 

Members of East Bay Assn. of Insur- 


ance Women, Oakland, will be in charge 
and conduct the office as a working full- 


sized agency operation. It will be 
equipped by the Remington-Rand peo- 
ple and representatives from that or- 


ganization and Oakland agents will take 
turns in explaining the operations— 
which have been designed to cut down 
office drudgery for agents. 

Patricia Reid of the Ray Laughery 
agency of Oakland will be in charge and 
also chairman of the ladies committee, 
which has completed an attractive pro- 
gram for the women. This will include 
one day of sight seeing in the east bay 
territory, a trip across the bay to Marin 
county and back over Golden Gate 
bridge to San Francisco. demonstration 
of diamond cutting, and fashion show. 

The Oakland association, the host, is 
giving a get-together dinner and show 
Oct. 25. 


Speakers Are Named 


Among the speakers, who will vary 
the program devoted mostly to produc- 
tion problems, are J. Hugh Jackson, 
dean of Stanford University graduate 
school of business; Prof. David E. Fla- 
ville, director of department of sales and 
marketing at Stanford graduate school. 

Other speakers include John C. Stott, 
vice-president of National Assn.; Sam- 
uel L. Carpenter, Jr., general manager 


of Pacific Board, and Commissioner 
Downey. 

Another feature will be explanations 
of certain types of coverages by com- 


pany men followed by sales demonstra- 
tions of such coverages by agents. 
The banquet will be held Oct. 27 as 


the final assembly of the convention. 
E. E. Hayden, executive secretary of 
the association, anticipates an attend- 


ance of more than 1,000. 


Advisory Committee to Meet 


The Washington Advisory Committee 
will hold its fall meeting at Seattle Nov. 
9-10. Herbert Ryman, Great American 
group, is chairman. 

The company executives 
with contact committees of Washing- 
ton Assn. of Insurance Agents, Wash- 
ington Fire Underwriters Assn. and 
Inland Empire Fire Underwriters Assn. 


Walla Walla Agents Elect 


Roger Leidy of Paxton-Kent Co., has 
been elected president of Walla Walla 
(Wash.) Assn. of Insurance Agents. 
He succeeds Edward Kellough of Kel- 
lough & Mayfield. FE. L. Van Vranken 
of the J. F. MacDonald agency becomes 
vice-president and Leonard Anderson of 
Sherwood & Roberts, secretary. 


Open L. A. Season Sept. 23 


LOS ANGELES—Insurance Assn. of 
Los Angeles will hold its first fall din- 
ner meeting Sept. 23. It will be a closed 
meeting for members only, with a re- 
view of the work of the association for 
the past year and a financial report. 
The Diamond Knot and Texas City 
films will be shown. 


Goodheart Joins Horwitz 
LOS ANGELES — Berl Goodheart 


has resigned as secretary-treasurer of 
Associated Managers, and will join the 
local agency firm of Horwitz & Co. Oct. 
1. He began his career with Pacific 
Board; then was with Charles Colvin 
office, following which he joined Asso- 
ciated Managers. 


will confer 





Intimate Fire Rates in 
Canada May Be Raised 


_ TORONTO—In a message to agents 
in Canada, the Dominion Board gives a 


veiled hint that premiums on fire in- 
surance may be increased. 

The board, deploring public apathy 
to fire losses, points out that in the 
first six months of the current year, 
losses were estimated at $39,750,000 
compared with $25,250,000 for the same 
period last year. This represents an 
increase of about 57%. 

“Most of these losses,” the board 


says, “were due to human carelessness 
and therefore it is time for everyone 
to show more than a cursory interest, 
because the effects are far reaching. 
Apart from the destruction of property, 
goods and merchandise, possible loss of 
income, profits and interruption of em- 
ployment for wage earners, they have 
to be studied from the rate standpoint. 
Insurance companies cannot possibly 
continue writing insurance at present 
rates if losses continue to soar. 

“What is the remedy? U nfortunately, 
fire losses cannot be stopped by passing 
a law. Human beings must recognize 
and appreciate their responsibility in 
this matter which jeopardizes the econ- 
omy of the country. 

“Agents can help the situation by 
calling the attention of clients to pos- 
sible hazards in their premises. They 
can impress on them the fact that fires 
mabe the rates and that if losses con- 
tinue to mount someone will have to 
pay the bill because the companies have 
no bottomless pocket from which to 
draw funds.” 


Ontario Department Plans 
Delinquent Agent Drive 


TORONTO—The Ontario insurance 
department plans to crack down on 
agents who have been withholding pre- 
mium collections from the insurance 
companies or cannot properly account 
for premiums, the department has _noti 
fied companies. Those who are guilty of 
such practices, it is understood, will 
have difficulty in renewing their licenses 
in the next year. Companies must pro 
vide the department with reports on all 
delinquent accounts within the next few 
weeks. 

The communication states the inten- 
tion is to summon such agents before an 
advisory board for examination, as the 
withholding or nonaccounting of pre- 
miums is evidence that they are mis- 
using trust funds or failing to keep 
proper records. It has been decided by 
the department to require all companies 
to file individual statements of account 
by month for all agents delinquent in 
settlement over 90 days as at Aug. 31, 
1948. 


Alex Hurry to Retire 

Alex Hurry, manager in Canada for 
Northern Assurance and affiliated com- 
panies for 25 years, will retire Oct. 1. 
He will be succeeded by James Young, 
who has been deputy manager since 
the beginning of the year. Mr. Young 


has been with Northern 28 years and 
assistant manager in Canada for two’ 
years. 


English Secretary in Canada 


Gordon C. English has been appointed 
secretary in Canada for London Assur- 
ance, with Geoffrey Robinson ds fire 
manager 


Larson Portland President 


The new trustees of Portland Assn. of 
Insurance Agents have elected Harold 
B. Larson president; Marshall Brown 


of Cole, Clark & G@unningham, vice- 
president; Fred R. Fisher of Pallett, 
Sturm & Co, treasurer, and R. W. 
Neighbor, secretary. 
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ALABAMA AGENTS HOLD FORTH 


(CONTINUED FROM PAGE 3) 





code affecting the agency business. 

The directors discussed the matter of 
holding regional meetings into which 
non-members would be invited. The need 
for such meetings was emphasized, and 
it was the consensus that they be pro- 
jected. 


Breakfast for Farm Writers 


The opening session was a breakfast 
conference for those interested in under- 
writing farm risks. John S. Huffman of 
Fairhope, chairman of the rural agents 
committee, was in charge. Practically 
every phase of farm underwriting was 
discussed. Taking part in this open 
forum were Tom Garner, Jr., and Tom 
McNickle, U.S.F.&G., Birmingham; ke 
M. Craig, Chicago, farm department 
manager of Home; Frank Ball, Mont- 
gomery, and W. S. Smithy, Jr., Atlanta, 
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farm department of Hartford Fire. 
There were helpful discussion of the 
windstorm, hail, and extended coverage 
form and liability forms applicable to 
farm risks. 

A meeting for members only received 
reports of committees, heard the presi- 
dents’ address and the report of the 
secretary-treasurer. It approved the ac- 
tions of the executive committee and 
directors and engaged in a further dis- 


cussion of current changes in wind- 
storm, hail and extended coverage 
1orms. 


Reporting for the education commit- 
tee, Charles Morris, chairman, reviewed 
the successful short course school held 
at the university last July, stating that 
the only disappointment was that the 
attendance fell under 100 for the first 
time. He advised that the committee 
had been endeavoring to make arrange- 
ments to hold the school at another sea- 
son, when it would not conflict with va- 
cations or other conditions tending to 
prevent attendance at the school. 

J: C. Hearn, Roanoke, national state 
director, reviewed the work of the na- 
tional board. 


Leopold Attacks Cooperatives 


Addresses of welcome were given by 
W. Cooper Green, president of the city 
commission of Birmingham, and Wilbur 
K. Allen, president of Birmingham 
Assn. of Insurance Agents. 

Joseph F. Leopold of Dallas, south- 
western director of National Tax Equal- 
ity Assn., attacked federal tax exemp- 
tion of consumer cooperatives. He said 
they had built up a $15 billion business 
in competition with independent busi- 
ness which is taxed up to a point of tre- 
mendous burden. He showed that these 
cooperatives now own insurance compa- 
nies which are tax free and are in unfair 
Competition _ Bn pensent local 





agents. He urged action on the part of 
agents to influence the next Congress 
to take steps to tax these enterprises. 

Frank P. Samford, Birmingham, head 
of Liberty National Life and president 
of Alabama State Chamber of Com- 
merce, discussed the obligation of the 
independent local agent, as well as all 
citizens, to defend the American system 
of free enterprise. 


Johnson and Mead Speak 


At the closing session O. Shaw John- 
son, Carksdale, Miss., member of the 
executive committee of N.A.LA., gave a 
comprehensive picture of the work car- 
ried on by the National association in 
behalf of all local agents. He reported 
that its total membership now exceeds 
25,000 agencies, with associations in 
every state. He said the growth in 
membership and its demands on the Na- 
tional association have increased in such 
proportions as to justify the additional 
financing of N.A.I.A. now being carried 
out. 

J. S. Mead, Birmingham insurance at- 
torney, discussed the need-for agency 
qualification, supplementing observa- 
tions made by Mr. Johnson. He com- 
pared the status of agency licensing and 
qualification in: Alabama with the same 
factors now applying to other profes- 
sions and services He declared that the 
local agents are the logical ones to ini- 
tiate proposals for raising the standard 
of their business in the interest of the 
public by insisting upon and enforcing 
proper agency qualifications. 

Maurice Hartson of New Orleans was 
an interested participant in the conven- 
tion. He was representing the future 
finance committee of N.A.I.A. in con- 
nection with discussions of Alabama’s 
part in the financing program. 

Memorial resolutions were adopted on 
the deaths of Joseph F. Bullock, Mobile, 
past president; B. L. Timmerman, An- 
dalusia, and John Patterson, Decatur, 
former members of the executive com- 
mittee; A. M. Grimsley, Fayette, and 
Dewitt K. Mason, Marion. 











Resist Mass. Anti-Contidential Move 


(CONTINUED FROM PAGE 1) 





ests, tax officials and others would 
paralyze the entire rating system, de- 
clared Mr. Hermes. 

The practice of keeping confidential 
such information divulged by an insurer 
is universal with all rating bureaus, he 
said. 

No discrimination is made between 
subscribers and members, or others, as 
to the information given out as to the 
actual rate in effect. All are treated 
alike. 


N. Y. and N. J. Practices 


Asked by Mr. Curry if all information 
is not reported to the insurance de- 
partments in New York and New Jer- 
sey, Mr. Hermes stated that only the 
rate schedules are filed in those states. 

As illustrating the intent of the gov- 
ernment as to what restriction should 
prevail in making public confidential in- 
formation secured by insurance inspec- 
tors, Mr. Hermes spoke of the investi- 
gations made by his bureau inspectors in 
night clubs following the Cocoanut Grove 
disaster at Boston when 500 lives were 
lost, wherein Governor Saltonstall 
ordered that no “confidential” informa- 
tion secured in such _ investigations 
should be made public. 

H. W. Coles, counsel for Boston 
Board of Fire Underwriters, appeared 
in protest against the commissioner’s 
order, and brought out that free access 
to confidential information secured by 
rating bureau inspectors might be used 
by local city and town assessors in re- 
vising their own estimates. He ex- 
plained that all engineers and inspec- 
tors are trained to regard all informa- 
tion secured by them as _ confidential 
and for the use only of actuaries and 
other officials in making up rates. 

Daniel Bloomfield, counsel for Massa- 
chusetts Council of Retail Merchants 
and Boston Retail Merchants, declared 
the opening of confidential information 


secured by a rating association to the 
public would work a hardship on mer- 
chants and provide a distinctly unfair 
competitive advantage. 

Secretary Karl Lipsohn presented a 
letter from president of the Boston 
Chamber of Commerce, C. Lawrence 
Muench, opposing publicity as to con- 
fidential information secured in rate 
making. 

Frank D. Ross of the Factory Asso- 
ciation, declared that the information 
secured by insurance engineers and in- 
spectors is strictly of a confidential na- 
ture and could not be secured except 
upon promise of absolute secrecy. He 
quoted instances during the late war in 
which some confidential surveys were by 
chance dropped into waste paper ma- 
terial, became public, and immediately 
resulted in the FBI calling upon the 
rating bureau for an explanation. 

“If you make the confidential infor- 
mation secured by your rating bureau 
public you may soon expect to find the 
FBI dropping down hard upon you,” 
said Mr. Ross. “Fifty per cent of our 
risks, have such confidential informa- 
tion, he said, and “we could not make 
proper rates without such information.” 


Downs Sums Up 


Mr. Downs, in summing up, declared 
there had been no evidence brought for- 
ward that Rule 62A was in violation of 
the law; that the practice followed by 
New England Rating Assn. is consistent 
with all other similar organizations and 
that it is a practical, important process 
to follow. The law provides that rates 
shall be available to all, but does not 
specify that confidential information 
used in the makeup of such rates shall 
likewise be open to the public, Mr. 
Downs said, Equal service is given to 
all members and subscribers of the 
bureau and there is no discrimination 
between them. As for information as 


to rates to those outside the bureay jt 
is provided that information may he 
secured by payment of just charges and 
this is the same for all. 

Mr. O’Connell stated he would reserye 
his decision. 








Vestal Lemmon Gives Views 
on Rate Law Compliance 


(CONTINUED FROM PAGE 19) 
alike. The fact that rating plans must 
now meet the discrimination test may 
tend to limit the competitive abilities of 
some companies, and as a result, many 
agents. 

The question of discrimination has 
been a difficult one for the companies, 
agents and commissioners. Mr. Lem. 
mon said that only time and a liberal 
interpretation of the law will give the 
desired results to the agents and public. 


Still Do Not Want the Traces 


The independent companies were not 
responsible for the S.E.U.A. case, Mr. 
Lemmon remarked. That decision was 
directed at companies acting in concert, 
and it has effected the entire industry, 
Many independent companies still take 
the position that their rates should not 
be regulated since they do not make 
rates in concert, but in fact create com- 
petition. He appealed to the Michigan 
agents to be on the alert to see that 
competition is preserved. 

Taking up the subject of commissions, 
Mr. Lemmon said the cost of production 
is coming to the fore. While it is true 
that rating laws make no attempt to set 
the amount of commission, neverthe- 
less, it will be largely up to the agent 
to justify his expense for a particular 
function, the same as it is incumbent 
upon companies to prove a reasonable 
necessity for expenses in other func- 
tions. He said that it is easy to elimi- 
nate commissions, citing the case of 
commissions on war damage insurance. 





Ill. Dram Shop Act Suit 


Is Settled for $75,000 


The explosive type of liability in- 
volved in the Illinois dram shop act was 
emphasized this week when four per- 
sons accepted damages of $75,000 in the 
circuit court at Chicago in settlement of 
a suit against a drunken motorist and 
six saloons which he had been patroniz- 
ing before the accident. In the crash 
two police officers were killed, another 
was injured, along with a Negro pris- 
oner. The latter received $3,000, and 
the two widows and the injured officer 
each got $24,000. The driver of the car 
was John Trencan. 


Mid-West Group’s Plans 


H. Herbert Corson, Nashville, chair- 
man of the Midwest Territorial Confer- 
ence, announces the panel of officers for 
the first meeting of the group at French 
Lick, Ind., March 23-24, 1949. 

Vice-chaimen are H. C. Wolff, indi- 
ana; Robert Maxwell, Arkansas, and 
W. Huttenlocher, Michigan; secretary 
A. S. Keys, Illinois; assistant secretary, 
E. L. Lee, Tennessee; director conven- 
tion activities, H. E. McClain, Indiana; 
assistant director, G. L. Goss, Tennes- 
see. 

In addition, the president of each state 
association concerned has been asked to 
appoint one member of the organization 
committee. 





Plan Nebraska License Bill 


COLUMBUS, NEB.—An agents’ li- 
censing bill will be introduced at the, 
next session of the Nebraska legislature, 
two committees of Nebraska Assn. of 
Insurance Agents decided at a meeting 
here. 

About 40 attended a combined session 
of the agents licensing law committee 
and executive committee of the assole 
tion. 
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C= on horseback galloped through- 
out the countryside bearing the news 
when the Declaration of Independence was 
adopted. In Exeter, New Hampshire, the 
fateful message was dispatched to Colonel 
Nicholas Gilman, whose son, young John 
Taylor Gilman, then read it in the public 
square while the townspeople listened “with 
unutterable emotion.” 

The house where the message was de- 
livered was built in 1721 by Nathaniel 
Ladd, a member of one of Exeter’s more 
prominent families who were among the 
first settlers. Another Nathaniel Ladd 
sounded the trumpet that signaled an early 
revolt against the royal governor and was 
the only one of the rebels crafty enough 








to escape trial. One eccentric member of 
the family kept a coffin in the house in case 
of sudden demise and invented a pair of 
wings which he maintained would enable 
him to “cleave the air like a bird” until he 
experimented from an upstairs window. 
In 1747 the house was bought by 
Daniel Gilman and for many years 
was owned by members of the Gil- 
man family who were said to be as 
numerous as the sands on the sea- 
shore and who played an influ- 
ential role in affairs of state and 
nation. One of the most distin- 
guished was Colonel Nicholas Gil- 
man who as state financier earned 
the title of “the brains of the Revo- 
lution in New Hampshire.” Impor- 
tant meetings were held, state 
secrets discussed and the Battle of 
Bennington planned in the room in 


Captain Nicholas Gilman, Jr. 


his house which served as the treasury. An- 
other room was used as the jail where 
debtors were chained to an iron ring which 
may still be seen. 

Nicholas’ son, John Taylor Gilman, 
proved his patriotism at an early age by 
marching off to Cambridge with a band of 
volunteers the morning after the Battle of 
Lexington. He succeeded his father as state 
treasurer and served a number of terms as 
governor. At the alarm of Portsmouth in 
1814 he took personal command of a large 
detachment of militia. His brother, Cap- 
tain Nicholas Gilman, Jr. who was on 
Washington’s staff, participated in many 
important battles and later served as dele- 
gate to the Constitutional Convention and 
as Senator from New Hampshire. 

The Ladd-Gilman house is now owned 
by the New Hampshire Society of the 
Cincinnati and is commonly known as 
Cincinnati Memorial Hall. 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME* 
wast 


WRAICE 
NEW YORK 
FIRE © AUTOMOBILE * MARINE INSURANCE 








,eg work with good head work and 





NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORE 
MECHANICS and TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 
UNITED © INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICES, HARTFORD 15 CONN 
WESTERN DEPARTMENT CANADIAN DEPARTMENT PACIFIL DEPARTMEN 


175 W. JACKSON BLVD., CHICAGO 4, ILL. 485 McGILL ST, MONTREAL 1, P. Q., CANADA 234 BUSF TREE) Sar FRANCISC? 2C CAL 


MEMBER THE ASSOCIATED AVIATION UNDERA® TE 


Lambert photo 














XUM 


